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INTRODUCTORY. 

I.  '1.  '..'I.  'I.  •'.  ■!•  'I  ■'  ■'•  ■''  ■''  ■■' 

rj^U\  VI  "I-  ll"-  ln,i.....in'arl..m.rnt  oftl,..  Hmpirc.  knownas 
1  .. ,  lu.  Itr>...h  North  Ann  r,.a  .V  t,''  i.  the  writu-n  Constttut..... 
,.fr.n..l...-huh  hr.,..,ht  th.  iX.nnnMm  .n...  .xistcn.v  ..n  thcl.r.t 
olJul>  .S'.7.  That  .Vmivvs  t..  the  |)„nuni..n  I'arhan.nt  ..l-n. 
^,,,,.,;u,..l..,.U.u,,onth..>ut,o.t..f  lTon.,w.r>  N..t..    MU  ..I 

r.vh.inu>-  ami  (  hLMHi-v 

,„,!,..  v.ar  .Swo.th.l'arh.mu  nt  of  Can^uh    enarte.l    a    statute 

U„..w,.  ,.    ,h..   "M.li.  ,..    l..H,anK.-    A.  t,  .s.o."  i.y  whuh  prev..u. 

,e,,sla,K,n     an.i     <Ko ,s     ..,,.c„n,    ITon.w.ry   No...     .hlK    of 

Kvhan,...luM>-    and    otlur    n.-,otia..lu  .nstruMK-nts  have  been 

""'"u'l  .l..s,ral.K-.l>al  a  !..M,vs.  ,n  .n  .houl.l  have  sohk-  knowlcd^-c 
^^^  ,,^^^    ^^,,,,,.,..  ..Haw.  part.ularly  m  us  apphoatu>n   t..  o,n,m.r.-c 

.,,,  .„  .,,  ...pc.  .allv  in  relation  to  Hills  and  Notes,      l^noranee  of  .t 
:...HJs.u..essf.lly.r,ed,n,.ro.eeut.n.orde^nd.n.ana..t.on. 


COMMON  LAW 


,^  ,,^.  ,,,.,;u..   ,. aw  that  luseonu.  to  us  hyuadmon   custom  and 
,,  ,^..  ...„,,  „,.,.,  on  well-known  general  usa.e.    and 
lion   sense    ,>r.n.,.les  of  ,.stK.e.      It    has    l.een     appropnate, 
railed   'iudjie made  Law.' 

STATUTE  LAW 

,  .      ,,  ,  ^,,   .,,   \,  ts  of  1-arl.anK-nt,   made  fron,  time  to  timt- 

:x:::::.z.  .„;. «..., , »v  .•■-«...  i»  .",«„,.„.. 

wholly  over  rule  the  Common  Law.     ____________ _ 

'    '         .,,     ,,„,,,  ,        „our  ,u  v.>r,„u.  ,.l.uc>  in  the  I U  :  they  M,.n,l  f.T 


^\m^M^^( 


^^■'^^ 


Thi"  History  nf  Rills  of  Rxrh.ingf  nnd  Proniisiory  Notrn  shows 
how  itu-  usin.s  of  nunhants.  hankirs,  and  Iradrrn  Ix".  amc  the 
Common  Law  in  r-nard  to  thi-s.-  instrufn.nts.  Wlun  dispiitts  arose 
in  ronn<(  lion  wiih  tluni,  the  courts  simply  rcjiiiretl  that  the  j{emrjl 
usane  amonn  m.r<  liants  and  hankers  should  h<-  proved,  and  this 
hiinn  ju(li(  iaily  asrcrtain.-.l,  it  nreived  the  sanction  of  ie^al 
dec  ision  and  conse(niently  l)e<ame  intor|K)rated  into  the  Common 
F.aw.  rinse  legal  decisions,  again,  as  precedents,  Ucame  the  liasis 
of  other  decisions.  This  I„iwinakinn  power  of  merchants  is  knowr. 
as  the 

Law-Merchant  (Lex  Mercatoria), 

which  the  courts  of  justiie  are  bound  to  know  and  reconni/e.  The 
controlling  effect  of  the  Law-Merchant  is  well  illustrated  in  the 
transfer  of  Notes  and  Hills  from  one  jjerson  to  another.  Hy  the  rule 
of  the  ancient  Common  Law,  no  property  that  was  not  actually  in 
possession  (or  that  could  be  reduced  into  possession)  could  be 
transferred.  Hills  and  Notes  only  express  the  le>;al  right  to  possession 
of  money  in  the  future.  IJut  merchants  had  established  the  custom 
of  transferring  Bills  of  Exchange  by  delivering  from  hand  to  hand, 
or  by  writing  a  name  on  the  Hill,  which  not  only  transferred  the 
right  of  action,  but  created  an  unwritten  conditional  contract  of 
guarantee  to  any  one  who  might  be  the  lawful  holder.  Not  only 
did  the  Law- .Merchant  thus  overcome  the  general  rules  of  the  old 
Conimon  Law,  but  to  some  extent  the  Statute  of  Frauds  (see  pages 
7  and  8)  was  surmounted. 

Another  illustration  of  the  Law  Merchant  is  seen  in  the  exemp- 
tion of  Bills  and  Notes  from  the  ordinary  rules  thai  apply  to 
contracts  and  the  law  of  evidence. 

Contracts. 

A  Contract  is  an  agreement  by  which  t*o  or  more  competent 
parties  mutually  promise  and  engage  to  give  some  particular  thing, 
or  to  do,  or  abstain  from  doing  some  particular  act  for  some  good 
consideration,  expressed  or  implied. 


.-;  w.^^'^-a^M^^vM^:  \m^^^^^mmM-^f]mfm 


I'mniissory  Notes  and  Rills  of  Exchange  arc  tho  roinmonc^l 
forms  of  Contracts.  They  (.nter  more  than  any  other  into  the  daily 
coninienial  life  of  the  people  of  any  civili/ed  country,  and  into  the 
transac  tions  between   the  various  nations  of  the  world. 

When  men  enter  into  other  forms  of  contracts  —such  as  those 
represented  by  deeds,  mortgages,  bonds,  etc.  they  usually,  and 
indeed  of  necessity,  resort  to  a  trained  solicitor  for  direction  and 
j^uidanct-,  but  in  giving  and  receiving  Notes  and  Hills,  the  individuals 
concerned  should  be  able,  without  recourse  to  a  lawyer,  or  even  to  a 
banker,  to  deal  intelligently  and  safely  with  them  under  all  ordinary 
circumstances. 

Written,  as  it  is,  by  a  practical  business  men,  and  having  as  its 
basis  practical  experience  and  observation,  and  not  theory  or  techni- 
cality only,  this  work  has  imparted  reliable  knowl.  dge  of  Hills  and 
Notes  to  thousands  of  students  and  business  men,  and  to  other 
classes  of  the  community  that  have  to  deal  with  them. 

While  it  is  desirable,  as  has  been  said  before,  that  a  reli.d)le 
solicitor  should  be  a  person's  guide  in  making  other  Contracts  than 
Hills  and  Notes,  yet  there  are  certain  fundamental  |)rincii)les  relating 
to  Contr.u.ts  in  general  that  should  be  universally  known. 

There  are  Two  Kinds  of  Contracts. 

Contracts  are  divided  into  two  classes,  whi(  h  an-  known  as 
Simf-lc   Contracts  and   Sfdialty  Contracts. 

Simple  Contracts  may  be  made  either  by  word  of  mouth  (called 
pan)le)  or  in  writing.  The  writing  is  not  tlu'  Conti.ict  :  it  is  the 
evidence  that  testifies   wh.it  the  Contr.act   is. 

Specialty  Contracts  must  not  only  be  in  writing,  but  must  like- 
wise be  under  seal. 

A  consideration,  that  is  to  say  an  equivalent  ollered  by  the  one 
party  and  accepted  by  the  other,  ii  essential  and  must  be  expressed 


in  every  Contract  not  under  <!eal.  When  suing  upon  a  Simple  Con- 
tract the  consideration  must  in  central  be  proved,  but  this  would 
not  i)e  necessary  when  enforcing  a  Specially  Contract. 

Notes  and  Bills  are  excepted  from  the  general  rule  that  requires 
the  consideration  to  be  proved  on  Contracts  not  under  seal. 

A  consideration  may  be  good  or  valuable,  and  need  not  be 
money  or  goods  ;  it  may  be  to  do  or  refrain  from  doing.  Marriage 
i>  an  example  of  a  good  consideration  in  a  Contract.  Contracts 
made  on  Sunday  are  void. 

A  Simple  written  Contract  is  duly  made  when  it  is  signed  and 
delivfrfd :  a  Specialty  Contract  is  duly  made  when  it  is  signed,  sea/eJ 
delivered,  that  is,  wholly  executed. 

'I'here  are  sonic  simple  contracts  which  the  law 

The  Statute       recjuires    to    be    in     writing.     'I'he    Statute    of 

of  Frauds.         Frauds,    passed    in    the    reign    of    Charles    II. 

(1676),  which  is  still  in  force  in  Canada  (as  all 

English  Common  law,  and  all  ap[)iicable  Statute  law,  prior  to  1791, 

is,  unless  it  has  been  appealed  or  modified  by  Canadian  legislation), 

reijuires  that  a  verbal  promise  shall  not  be  sut'ficient  in  certain  cases, 

but   thit   the  agreement   or   some   memorandum    of  it  shall    be   in 

writing,  and  be  signed  by  the  |iarty  to  be  charged  therewith,  or  by 

some  one  authorized  to  sign  for  him.     The  i)rincipal  cases  are  : 

I.  When  a  man  promises  to  pay  the  debt  of  another  person, 
<ir  answer  for  his  default.  Tor  exami.le,  a  man  steps  into  your  store 
and  says,  "  I  will  be  responsible  for  goods  you  may  sell  John  Smith, 
to  the  amount  of  $50.00."  If,  in  your  ignorance  of  the  law,  you  did 
not  cause  the  guarantor  to  put  the  agreement  in  writing,  even  though 
you  could  bring  a  dozen  people  to  swear  to  the  verbal  statement, 

-    i>"  '"'!<J   i^pun  iiiiii,  nothing  beyond  the  moral 

claim,  and  that  might  not  be  of  any  value. 
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2.  To  enforce  the  sal(^  or  purclia<;o  of  goods  to  the  value  of 
over  $40.00,  thu  contract  nuisl  he  in  writinj^.  unless  there  has  l)een 
a  part  of  the  purchase  money  paid  upon  it  (often  called  earnest 
money),  be  it  ever  so  small,  or  a  partial  deliviry  and  acceptance  of 
the  j;oods,  even  the  smallest  portion  of  them. 

T,.  Where  an  executor  or  administrator  promises  to  he  liable 
mit  of  his  own  estate. 

4.  When  an  a^^reement  is  made  which  is  not  to  he  performed 
within  a  year.  For  instance,  if  you  en-;a^e  with  a  man  to  serve  him 
as  a  bookkeeper  for  two  years,  the  ai^rec  nient  would  not  be  binding; 
unless  it  was  made  in  writing.  At;ain,  a  contract  to  supply  ^oods  or 
furnish  laiior  or  material  at  a  certain  price  would  not  be  binding  on 
either  of  the  parties  to  a  verbal  contract  for  a  longer  definite  period 
than  one  year. 

5.  All  contracts  affecting  land  or  any  interest  in  land,  such  as  a 
contract  to  purchase,  must  be  in  writing.  Instruments  that  are 
intended  to  pass  an  eiitate  in  land,  such  as  deeds  and  mortgages, 
must  not  only  be  in  writing,  but  be  under  seal.  A  lease  for  any  term 
not  more  than  three  years  may  be  made  verbally,  but  for  a  term 
beyond  three  years  it  must  be  in  writing  and  should   be  under  seal. 

An  offer  cf  a  contract  may  be  recalled,  but  not  an  accejUance 
of  an  offer. 

What  Constitutes  a  Seal. 

A  Seal  in  this  case  means  any  adhesive  thing,  or  distinctive 
mark,  that  you  may  adopt  as  your  Seal,  and  attach  to  or  define  on 
the  instrun\ent. 

Who  are  Competent  to  Make  a  Contract. 

Any  person  of  either  sex  who  is  twenty-one  years  old  and  of 
sound  mind  is  competent  to  make  a  contract.  A  person  who  is 
under  the  age  of  twenty  one  years  is,  in  the  eyes  of  the  law,  an  infant, 
and  incapable  of  making  a  (.Contract.  Many  persons  are  under  the 
impression  that  a  woman  is  of  age  at  eighteen.     I'iiis  is  a  mistake. 


iS^s^^M^i^^^^^^ 


A  minor  (a  person  under  age)  could  not  engage  in  business  on 
his  or  her  own  account,  but  it  would  be  competent  for  a  minor  to 
contract  for  necessaries  suitable  for  his  or  her  station  in  life. 

It  is  not  competent  for  any  one  to  make  a  Contract  against 
public  policy,  or  in  unreasonable  restraint  of  trade.  For  example,  it 
would  not  be  legal  for  a  man  selling  out  a  business  to  undertake  that 
he  would  never  engage  in  the  same  business  again.  It  is  held  to  be 
against  public  policy  for  any  citizen  to  thus  absolutely  restrict  his 
future  actions. 

A  Contract  with  a  corporation  (say  a  joint  stock  company  or 
municipality)  must  be  within  the  scope  of  its  charter,  and  to  be 
binding  must  have  the  corporation  seal  attached.  This  would  not 
be  re(iuired  in  connection  with  I'romissory  Notes  and  Bills  of 
Exchange,  issued  or  drawn,  indorsed  or  accepted  in  the  ordinary 
course  of  its  business. 

An  agent  may  contract  for  his  principal  within 

*  Power  of         the  scope  of   his  authority  ;    which    is    usually 

Attorney.         conferred  by  an  instrument  under  seal  called  a 

Power  of  Attorney.     The  authority  conferred 

by   Tower  of  Atlo.ney  is  called  "  Procuration."     When  signing  by 

Procuration  (say  an  accountant  signing  a  cheniue,  drawing  a  draft, 

accepting  a  draft,  indorsing,  etc.,)  sign  thus  : 

Robinson  iV  Johnson, 

per  pro.  W.  J.  0.->b(jrne. 
(or  p.  p.) 
It  is  done  a  little  mure  formally  in  such  an  instrument  as  a  deed 

or  mortgage,  as 


John  Jonks, 
i...  I.:,.  „,,,^. 


Riihard  Roe. 


•  See  also  furtlier  over. 
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A  valid  and  binding  ("ontrin  t  may  be  made  by  written  cDrres- 
pondcnrc  or  tdcgraiii.  All  that  is  n-'inircd  is  an  offer  and  an 
unconditionil  acceptance  of  it.  An  offt  r  that  has  no'  been  accepted 
can  be  wit,,  ,iawn.  letters  sent  by  you  that  are  intended  to  ct)nsli- 
tutc  a  Contract  should  be  copied  into  your  copying  press  book,  and 
those  you  receive  in  such  connection  should  be  carefully  filed  for 
reference.  When  a  letter  is  ])osted  it  ceases  to  be  the  pro[)erty  of 
the  writer;  it  has  become  the  property  of  the  [)erson,  firm  or  corpora- 
tion to  whom  it  is  addressed  Post  .Masters  are  forbidden  to  return 
letters  when  once  deposited  in  the  post  office. 

The  words  "Without  rrejudi<-e"  added 
"Without  Prejudice."      to  a  written  offer  mean  that  the  letter 

cannot  afterward  be  used  in  evidence 
against  the  party  writing  the  letter  and  using  the  words  :  and  in 
negotiations  for  a  compromise,  if  not  concluded  on  the  basis  offered, 
the  matter  reverts  back  to  the  original  position  as  though  no  negotia- 
tions had  occurred. 

When  Contracts  are  Outlawed. 

Simple  contracts  for  debts  not  referring  to  land  arc  outlawed 
after  six  years  from  the  date  of  maturity,  or  from  the  date  of  the  last 
payment  on  account,  ^>■  from  the  last  written  acknowledgment  ; 
Contracts  affecting  land,  ten  years  ;  and  {)ersonal  convenants  under 
seal,  twenty  years  from  the  time  at  which  the  right  of  action  arose. 
l-'or  instance,  (i)  a  Note  made  April  5th,  1903,  at  three  months, 
would  be  outlawed  after  July  8th,  1909,  if,  in  the  meantime,  no 
payment  had  bt  n  made  upon  it,  or  no  written  acknowledgment  had 
been  given  in  reference  to  it.  (2)  The  land  covered  by  a  mortgage 
upon  which  no  payment  had  been  made  for  10  years  after  maturity, 
or  regarding  which  no  written  acknowledgment  had  been  given  within 
that  time,  would  be  relea.sed  at  the  expiration  of  that  period. 
(3)  The  personal  convenants  for  payment  on  tlie  same  mortgage,  it 
made  before  ist  July,  1S94,  would  not  be  outlawed  for  twenty  years, 
but  only  six  years'  arrears  of  interest  on  a  mortgage  can  be  coUectad. 
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Negotiable  Paper. 

Nt-gotial.lc  rapcr  is  that  which  may  be  transfurrcd  from  one 
,,,rsun  lo  another,  the  holder  for  the  time  being  possessing  all  the 
n^htsorthcpait)  towhom  th-  instrument  was  originally  given  by 
llR.  n.akcr.  It  IS  made  payable  to  bearer  or  order  as  explained  at 
p..;;e  14.  it  embraces  Promissory  Notes,  Drafts  (or  Hills  of 
Kxrhan^.  ),  Che^iues,  Debentures  (or  Honds),  Hills  of  Lading  and 
Warehouse    Receipts,   all    of   wi>ieh    are    dealt    with  in    this    book. 

The  Difference  between  Negotiable  Documents 
and  Assignable   Documents. 

'rhcru  arc  two  classes  of  paper  documents,  whicii  circulate  in 
,„m...cr.c,  and  are  transferable   by  indorsement,  which  are  of  two 
distinct  natures,  (.)  those  which  arise  out  of  a  Hailment.  and  (2) 
those  which  ar.se  out  of  a   Debt.      Hills  of  Lading  and  Warehouse 
Kcccii.ls  belong  '.o  the  one  class,  and  Pronussory  Notes,  Cliques, 
J5ills  of  !•: xchange  and  Debentures  belong  to  the  other  class.     Those 
which  arise  out  of  a  Hailment  are  titles  to  those  specific  goods  and 
to  no  oliiers,  and  cannot  circulate  separately  from  them,  and  the  law 
of  their  transfer  follows  the  law  of  goods.      If  the  transferor  is  not 
lawfully   possessed   of  the  goods  he  cannot  transfer  the  property  in 
them.     Those  which  arise  out  of  a  Debt  become  the  actual  property 
of  the  buyer,  and  are  severed  from  any  specific  money  or  any  specific 
fund.     They  are  abstract  rights  against  a  per.^on  who  is  bound  to  pay 
them  without  any  condition,  and  the  law  of  their  transfer  follows  the 
taw  of  money. 

All  negotiable  instruments  are  assignable,  but  all  assignable 
instruments"  are  not  negotiable.  See,  for  example,  "Restrictive 
Indorsement',  and  also  the  assignment  of  a  non-negotiable  note. 
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PROMISSORY  NOTES 
AND  BILLS  OF  EXCHANGE. 


Promissory  Notes. 

A  [)irson  has  Ijcconiu  irukbtLci  to  you  citliLr  for  i;o()(1n  sold  or 
work  done,  and  you  have  duly  placed  tlic  amount  to  iiis  debit  in 
your  ledger;  hut  you  find  that  it  will  he  much  more  advantageous  to 
you  to  have  this  resource  or  asset  of  your  business  in  another  form, 
so  you  obtain  from  your  debtor  his  Promissory  Note,  or  get  him  to 
a<:re])t  your  Draft,  Should  you  tlesire  that  the  amount  owing  to  you 
be  p.iid  to  some  one  to  whom  you  are  indebted,  then  you  will  draw 
the  Draft  [jayable  to  his  order.  Your  object  in  obtaining  the  written 
obligation  is  threefold,  and  there  will  be  these 

1st.     The  Note  or  Accepted   Draft  is  in 
Advantages.  itself  an  evidence   of  the   debt,    reiiuiring   no 

( o.ifirmation  (unless  the  signature  be  chal- 
lenged) nor  proof  of  the  consideration  given  for  it,  nor  the  produc- 
tion of  the  original  entry. 

2nd.  It  fixes  a  definite  time,  and  usually  a  stated  place,  for  the 
payment,  so  that  the  holder,  when  it  falls  due,  will  not  have  the 
trouble  of  hunting  up  the  maker,  nor  the  niakcr  of  fuiding  tlie 
holder.  The  debtor  havinj;  provided  the  funds  at  the  plac  e  where 
he  promised  to  pay  the  instrument,  the  ho  der  has  simply  to  present 
it  there  and  obtain  the  amount,  a  matter  of  much  convenience  to 
both   parties. 

3rd.  It  is  an  instrument  upon  which,  after  endorsing  it,  you 
may  borrow  money  from  a  bank  or  private  lender.  'Ihis  is  called 
discounting.  In  other  words,  by  the  medium  of  tile  iiiii  or  Note  as 
security,  you  obtain  the  use  of  other  people's  capital,  l)aying  for  the 
loan  u  discount  from  the  face  of  the  instrument ;  which  is  the  simple 
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inttrcst,  in  advance,  upon  the  whole  amount  for  the  time  it  has  to 
run,  intludinj;  the  days  of  grace,     See  "Discounting  Notes." 


Disadvantages. 


It  is  well  to  point  out  just  here  that 
there  may  be  a  disadvantage  sometimes  in 
holding  a  Note  not  due  against  a  debtor,  for 
it  n.lKhl  l)c  desirable  to  sue  him  for  the  debt  prior  to  the  maturity 
„f  the  Note,  which  could  not  be  done.  Again,  if  a  sum  of 
luonty  is  due  to  you  for  which  you  have  a  specific  and  preferential 
remedy,  this  particular  benefit  may  be  lost  by  taking  a  Note  to  cover 
the  amount.  An  instance  of  this  is  a  landlord's  right  of  distress  for 
rent. 

Definition  of  -'i  Promhso^y  Note  is  an   unconditional 

a  Promissory        promise  in   tvriting    made   hy   one  person    to 

Note  another,    sit^ned  by   the    maker,    engaging  to 

pay  on  demand  or  at  a  fixed  or  dt terminable 

future  time,  a  sum  certain  in  money  to,  or  to  the  order  of,  a  specified 

person,  or  to  bearer. 

A  delerniinable  future  lime  means  in  connection  with  a  Note  or 
Draft  :  — 

(</)  At  sight,  or  at  a  fi.xed  period  after  date  or  sight. 

(/')  On  or  at  a  fixed  period  after  the  occurrence  of  a  specified 
event  whicli  is  certain  to  happen,  though  the  time  of  happening  may 
be  uncertain. 

An  instrumetit  expressed  to  be  payable  on  a  contingency  is  not 
a  Hill  ur  Note,  and  the  happening  of  the  event  does  not  cure  the 
defect. 

If .;  Nulu  ur  Draft  is  issued  undat-d,  any  holder  m.iy  insert 
therein  the  proper  date  of  issue  or  acceptance.  See  also  "Altering  a 
Note." 


'Ljmi:i 
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A  Pruniissury  Note  is  inchoalt;  and  incomplete  until  delivery 
thereof  to  the  payee  or  bearer. 

A  Note  promising  to  pay  floods  is  not  a  valid  I'romi'-snry  Ncitr  ; 
it  is,  however,  a  ("onlrart,  and  may  be  sued  for,  and  the  value  colleeted 
if  the  part)  fails  to  furnish  the  Roods, 

'l"he    person    who   gives  a  Note  is  c.ilkd  the 
Parties  to  Promissor,  or  Maker  ;  the  person  in  whose  favnr  it 

a  Note.  is  drawn  is  called  the  I'ayee  ;  if  he  signs  his  name 

U[)on  the  back  for  the  purpose  of  transfening  or 
guaranteeing  it,  he  becomes  the  Indorser,  and  if  he  names  the  [)ors(jn 
to  whom  he  transfers  it,  the  latter  is  called  the  Indorsee  ;  either  of 
these,  or  any  one  in  possession  of  a  Note,  may  be  called  a   Holder. 

One  partner  of  a  trading  partnership  m.iy  make  Notes  f(jr 
partnership  purposes  within  the  scojje  of  the  business,  and  bind  the 
other  partners  by  the  u.sc  of  the  firm  name,  but  this  is  not  so  in  the 
case  of  a  partnership  within  the  scope  of  whose  business  tl.e  making 
of  notes  does  not  uSually  fall  as  a  necessary  and  incidental  result. 

Notes  may  be  made  (i)  non-negotiable 
Forms  of  Notes.  (2)  negotiable  by  indorsement,  (3)  negotiable 

without  indorsement.  The  first  is  made 
payable  to  the  individual  only,  and  can  be  transferred  only  by 
assignment,  which  carries  with  it  all  offsets  and  legal  defences  that 
may  exist  between  the  original  parties  ;  the  second  is  payable  to 
order,  and  is  transferred  by  the  indorsement  of  the  holder  (the  payee) 
completed  by  delivery,  which  makes  the  indorser  liable  for  payment 
in  the  event  of  the  maker  failing  to  pay,  provided  he  (the  indorser) 
has  been  legally  notified  of  dishonor,  as  explained  further  over  ; 
the  third  is  payable  to  bearer,  and  is  transferred  by  delivery,  just  as  a 
Bank  Note  is  passed  from  hand  to  hand.  Where,  in  a  Note  [layable 
to  order,  the  payee  or  indorsee  is  wrongly  designated,  or  his  name  is 
mis-spelt,  he  may  endorse  it  as  therein  described,  adding,  if  he  thinks 
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„,,  h,s  proper  signature.  A  Note  may  U:  transferred  either  before 
, .roller  it  is  dur.  When  taken  /v«<i  M  ^^^'''^  maturity,  the  assignee 
is  n.,t  affcrted  by  any  .  ircumstances  of  whieh  he  had  no  notiee. 
existinn  between  the  antecedent  i.arlies  to  the  note.  When  reeeived 
after  nKit.inly,  the  assignee  (indorsee)  takes  the  Note  subject  to  all 
the  eiiuitabie  riglUs  existing;  between  the  parties. 

It  will  be  ol)served  that  in  all  the  forms  of 
The  Words,  Notes  and  Hills  given  in  the  book,  the  words 
Value  Received.  "Value  Received"  are  inserted.  It  is  well  to 
follow  the  universal  custom  in  this  matter,  for 
you  ii.ii;ht  find  it  difficult  to  negotiate  an  instrument  in  which  the 
womIs  Nvere  omitted.  The  absence  of  the  words,  however,  would  not 
make  a  Note  or  liill  invalid  or  non  negotiable,  for  section  3  of  the 
bills  of  Ia.  hange  A.  t  says  :  a  Hill  (or  Note)  is  not  invalid  by  reason 
that  it  does  not  specify  the  value  given,  or  that  any  value  has  been 
given  tlarefor. 

A  Non-Negotiable  Note. 

$100.00.  Hi-i.i.KViLi.F,,  October   26,    1906. 

Three  months  after  date  1  promise  to  pay  to  William   McCabe, 
.vt    the   Hank  of  Montreal  here,  the  sum  of  t '  ■:■  Hundred 


only, 


Dollars,   for  value  received. 


John  Smith. 


A  Note  Negotiable  by  Indorsement. 

1^87. So.  Toronto,  October  26,   njof). 

live  months  after  date  I  promise  to  pay  to  the  order  of  E.  A. 
Wilis  the  sum  of  Three  Hundred  and  Eighty  Seven  -,"J'o  Dollars,  at 
the  Canadian  Bank  of  Commerce  in  Toronto,  for  value  received. 

John  Smith. 


*h  i^  ncccss;irvn>.w  lo  write  c«/i' in  a  nntc  nci    inltn<lc(l    lo   be   nqv>''a''lc. 

.    .  ■     .         ..      ^    .       I.-..        c    '"      *  »  -.        f     ,u —     ..:,l,...     il...4 

Sun-mion  4  ..;  .N>.c;i.,ri  3  ,,;  ;r.c  h-.iis  .-if    r.xcr.j.::-^-^    .-w.    -.;:    13-j-..'    i-f^T-,-.-    

where  ;i  liill  or  nuio  i>  tx|)ri>sed  IuIh;  payable  In  a  particular  |)crson,  and   d')cs 

11.. I  cnnlaiii  wt.rd'.  pr.'l.il.itin;;  trinfcr,  or  indicate  an  inlcniion  tha'   il  ^hcmld  not 

lie  iranvf.raljle,  it  shall  he  payable  to  the  order  of  the  person  named  in  the  bill  as 

the  payee. 
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A  Note  Negotiable  Without  Indorsement. 

$50.00.  H.\MII.1()N,  October  ;^>,    i()o6, 

'I'liirty  days  after  d;ite  I  promise  to  [i.iy  to  William  Cirun  or 
bearer,  at  my  olTice  in  Hamilton,  tbe  sum  of  I'ifty  Dollars,  fur  value 
received. 

John  .Smiih. 

A  Note  Payable  on  Demand.* 

IjS-OO.  MoNTRI  Al  ,  Oct.    2(>,     lijO^t. 

On  demand,  for  value  received,  I  promise  to  pay  to  the  order 
of  \V.  B.  Robinson,  the  sum  of  Thirty  l"ivc  Dollars. 

John  Smum. 

Where  a  note  payable  on  demand  has  been  endorsed,  it  must 
be  presented  for  payment  within  a  reasonable  time  of  tlie  indorse- 
ment ;  if  it  is  not  so  presented,  the  indorser  is  discharged. 

In  dftermining  what  is  a  reasonable  time,  regard  shall  be  had 
to  the  nature  of  the  instrument,  the  usage  of  trade  and  the  facts  of 
the  particular  case. 

A  Joint  and  Several  Note. 

$75.00.  Belleville,  October  26,  U)oC). 

Six  months  after  date  we  jointly  and  severally  |)romise  to  |)ay  to 
the  order  of  S.  (i.  Beatty  the  sum  of  Seventy- I'ive  Dollars,  at  the 
office  of  the  Dominion  Bank  in  Belleville,  for  value  received. 

Henkv  Brown, 
John  Smith, 
James  (1.  LioNAKn. 

Where  a  Note  runs  "I  promise  to  pay,"  and  is  signed  by  two  or 
more  persons,  it  is  deemed  to  be  their  joint  and  several  note. 

'ilie  holder  of  a  jomt  and  several  note  has  recourse  against  all 


*  The  Statute  of  Limitations  (/.  r.)  docs  nor  btj;in  to  run  against  a  note  or 
bill  payable  on  demand  until  the  date  when  it  is  presenied  fur  payment. 


IT 

Ihe  makers  individually  and  coUertiv.-ly.  from  any  of  whom  he  i« 
tnlitl.d   to   roUcct   the  lull  amount.     Protest  is  not  necessary  on 
.lishonor  (nonpayment)  if  there  is  no  indorser  on  it.     ShouUl  the 
hnl.Kr  he  ol.liKe.1  to  sue,  and  should  recover  the  amount  from  one 
nf  ilu-  iiirti.  s  that  lurly  would  have  .ecourse  against  the  others  for 
,h.  ir  proportions,  unless  they  have  joined  for  his  accommodation. 
Ih,    or.hr  in  whi.hthe  names  appear   makes  no  difference  in  the 
li,,l,iiiiy,  the  iK.sition  of  joint  and  several  makers  or  joint  makers 
heiuK  altoi;etlur  different  from  that  of  indorsers.     See  the  effect  of 
indorsing;  and  the  position  of  indorsers,   further  over. 


The  Advantages 
of  a  Joint  and 
Several  Note. 


The  above  joint  and  several  note,  it  will 
he   observed,    is    signed    by   three   makers, 
namely,    Hrown.    Smith   and  Leonard  ;  but 
suppose   that   the   note,    instead    of    being 
signed  by  tiuee  makers  on  its  face,  was  signed  by  only  one  maker, 
say  i'.rown,  and  indorsed  on  the  back  by  Smith  and  I^onard,  then 
only  IJrown's  liability  would  be  absolute,  the  two  indorsers'  liability 
woukl  be  that  of  guarantors,  res[)onsible  only  in  case  of  dishonor  by 
the  maker  after  due  pres.;ntment  to  him  for  payment  and  legal  notice 
of  dishonor  (y,  :■.  )  being  sent  to  each  of  them.     While  each  of  the 
indorsers,  after  due  presentment  of  the  note  to  the   maker  for  pay- 
ment and  proper  notice  of  dishonor  being  sent  to  them,  would,  along 
with  the  maker,  be  now  ojually  liable  to  the  holder,  they  would  not 
as  between  themselves  be  in  the  same  position  as  joint  or  joint  and 
several  makers,  each  obliged  to  contribute   his   proportion,    but.    In 
contrast,  the  maker  and  each  prior  indorser  must  indenmify  a  subse- 
(juent  indorser  if  he  pays  the  note. 


The  advantage  to  the  holder  of  having  a  joint  and  several  note 
with  Several  makers,  instead  of  a  note  having  one  maker  and  one  or 
more  indorsers  is,  that  in  case  of  non-payment  at  maturity  he  would 
not  have  to  trouble  himself  alKjut  notifying  any  of  the  parties  of 


(^■-t  i'T  1' 
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(lishonor  in  ordrr  to  hold  ihrm  liahle.  Sec  Accommod.uion  Note, 
liases  I')  .111(1  JO,  and  you  wit!  llnd^•r^tand  Ixti.r  tlir  sii^;^rMi(in 
made  in  this  |)aragra|)h. 

A  Marksman's  Note. 

A  man  wlior.innot  write  is  known  as  a  marksman,  whir  li  means 
that  he  makes  his  mark  lutwicn  his  (  hristi.in  and  siiriiame,  alnady 
written  for  iiim.  He  (  artful  wlun  oiitaininn  sik  ii  a  noli-  to  rcid  it 
ovir  to  liie  maker  in  pn.'sence  fif  tin-  witmss  who  is  pnsint  to  see 
him  maki-  his  [iiark.     l^x.imple  : 


Rif  HAki>  KoK  /    Witness. 


his 

John   X    |)i>k. 
mark. 


When  signing  any  instrument  as  a  witness,  take  rare  to  write 
witness  over  or  after  your  name.  In  the  ahove  ex.imple  Koe  might 
he  taken  to  he  a  joint  and  several  maker  if  he  hail  not  taken  that 
jirecaulion. 

A  Joint  Note 

reads  "we  jointly,"  instead  of  "we  jointly  and  severally."  When 
suing  upon  a  joint  note  you  h.ave  to  make  all  the  makers  jiartirs  to 
the  aetion.  The  joint  and  several  is  the  helter  form  for  tin-  holder, 
because  any  maker  can  be  sued  individually. 

The  Rights  of  a  Third  Party  in  a  Negotiable  Note. 

No  arrangement  between  the  maker  and  payee  of  a  Negotiable 
Note  can  afTect  the  right  of  a  third  party  to  eolUet,  who  ae(|uired 
the  instrument  in  due  course,  that  is  to  say,  in  good  faith,  before 
maturity,  for  valuable  consideration. 

The  Rights  of  an  Assignee  of  a  Non-Negotiable  Note. 

In  Transferring  by  ♦assignment  a  Non-Negotiable  Note  (the 
form  is  :  "In  consideration  of  $ ,  I  hereby  assign  all  my  right, 


'See   the  dislinclidn   Iwlween    a   nft;niialile   i]i>cimitiit    and   an   assignable 
docuincnl  at  paye  ii. 
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,i„.  an.l  -n,or.st  in  iho  within  Note  to "  and  the  ,i?nat..r.  of 

„,..  asM»;nor)  ih.  assignor  cannot  transfer  to  the  assignee  more  than 
,,.  h,n... If  ,,oss..ss.s.-f<.r  example.  Henry  Ellis  gave  John  W.lson  a 
Son  N\^;uu..l.lc  Not.  f-r  $300.  Wilson  assigned  M  to  Alex. 
•Iho.nson.  After  .t  was  given,  and  before  it  was  assigned.  W.lson 
,,,..,„,..  indehte,!  to  i:ilis  in  the  sum  of  $.00.  and  this  amount  Kll.s 
1, ,.  the  r.^ht  to  set  ofl  against  the  Note  when  the  assignee,  Thomson. 
prevnt.  u  for  i-ayment.  Had  it  been  a  transfer  of  a  negotiable 
,nslru,n.  nt,  payable  to  bearer  or  order,  the  maker  would  have  l»e-en 
l,„un,l  in  pay  the  bona  f.de  third  party  the  full  amount,  .rrespect.vc 
„,  tlu-  .lebt  which  the  payee  owed  him.  This  e.xample  illustrates  the 
.hlT.r-  .,.e  betw,  rn  a  Negotiable  and  a  Non-Negotiable  Note. 


An  Accommodation  Note 


,s  one  on  whi(  h  a  person  lends  his  name  as  an  indorser  to  enable 
,1„.  „„k,r  to  borrow  money  uiK)n  it.  It  flatters  some  men's 
v.,Mily  to  he  told  that  surh  and  such  a  bank  would  discount  a  Note 
if  they  would  i)ut  their  name  on  the  back  of  it,  and  in  a  moment  of 
weakness  they  assume  a  liability  for  an.nher  which,  very  often,  they 
,an  only  be  freed  from  by  paying.  To  indorse  and  Iwrrow  money 
npon  a  Note  that  one  holds  against  a  debtor  is  a  totally  different 
matter,  and  is  assuming  no  risk  beyond  what  was  incurred  when  the 
(U  l>t  was  contracted. 

Form   of  an  William  E.  Brown  has  obtained  John  Smith's 

Accommodation     consent  to  indorse  a  note  on  which  he  (Brown) 
Note.  purposes  to  borrow  money,  or  intends  to  give  a 

creditor  who  is  pressing  him  for  security  for 
a  debt.  Such  a  Note  is  not  drawn  lo  the  order  of  the  lender  or  creditor 
but  lo  that  of  the  indorser,  that  he  may  be  held  as  first  security  after 
the  maker.     The  pay  je  of  a  Note  must  be  the  first  indorser. 


-gr 


mfw»:^^.    :r^yLy^-¥^^  :M^ 
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$150.00 


Bf.i.levim.p,  Octol^er  16,  1906. 


ThrLc  months  after  dati-  I  promise  to  \ny  to  the  order  of  John 
Smitli,  at  the  Canadian  Hank  of  Commerce,  here,  tiie  sum  of  One 
Hundred  and  Fifty  Dollars,  for  value  received. 

Wir.i.i.A.M   E.   likow.N'. 
1  o  be  indorsed  on  l)a(k, 
John   Smith. 


A  Note  to  be  paid 
after  the  death 
of  the  maker. 


The  question  is  often  asked  whether  a 
Note  made  payable  after  death  is  j,'ood. 
It  has  all  the  essentials,  being  an  un- 
conditional promise  to  pay  money  at  a 
determinable  future  time  (death  is  a  certain  event).  The  leg.ilily  of 
such  a  note  will  depend  upon  the  object  for  which  it  was  given.  If 
it  was  given  for  a  bona  fide  debt  it  would  be  perfectly  gpod  :  but  if  it 
was  intended  to  take  the  place  of  a  -will  it  would  be  illegal. 

A  Note  to  be  A   Note  made  payable   after    marriarge    (or 

paid    after  after  ony  event  that   may  or  may  not  hai)pen) 

marriage.  would   not   be  a  good   Note,  because  marriage 

is  not,   in  a  legal  sense,  a  determinable  future 

tmie  (</.  V.)  ;  nor  would  the  happening  of  the  event  cure  the  defect. 

When  a  note  has  been  lost  before  it  is 
A  Lost  Note.  overdue,  the  pc  rson  who  was  holder  of  it  may 
apply  to  the  maker  to  give  him  another  one  of 
the  same  tenor,  giving  security  to  the  maker,  if  re(iuired,  to  indemnify 
him  against  all  persons  whatever,  in  case  the  note  alleged  to  have 
been  lost  shall  be  found  again.  If  the  drawer,  on  request  as  afore- 
said, refu.es  to  give  such  duplicate  note,  he  may  be  comi)elIed  to  do 
so,  or  to  pay  the  amount  due.  In  any  action  or  proceeding  upon  a 
Bill,  the  court  or  a  judge  may  order  that  th<>  loss  of  the  instrument 
shall  not  be  set  up,  provided  an  indenmity  be  given  to  the  satisfaction 
of  the  court  or  judge  against  the  claims  of  any  other  |)erson  upon  the 
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instrument  in  question.     The  existence  of  and  liability  of  defendant 
on  the  lost  note  has,  of  course,  to  be  proved  by  secondary  evidence. 

Important  Judgment  as  to  a  Bank's  Liability 
on  a  Lost  Note. 


MoMKKAi.,  May  3,  '97. 

Some  inleresling  fiueirKin>  in  connection  willi  iianking  law  and 
iis-ifji-  wutc  (Ifcidfd  by  Mr.  Justice  C'urran,  this  morning;,  in  the 
cases  of  Israel  I.ilnian  versus  the  Montreal  City  and  District  .Savings 
Hank,  and  the  Montre.d  City  and  District  Savings  Hank,  in 
warrantv,  against  the  liank  of  .Montreal  in  warr.anty.  Mr.  Litnian 
allege.l  that,  111  lir.  ..klyn,  N.  V  ,  in  Decemljer,  1893,  \V.  Weneseiner 
and  .\.  liarash  had  niaile  iheir  proinissory  note,  undertaking  In  pay 
in  twelve  nionlhs  and  fifteen  (lays,  to  his  order,  $250,  at  43  Kwen 
street,  Hrooklvn.  Mr.  Litnian  indorsed  the  note  and  handed  it  lo 
the  City  and  District  Savings  liank  here  for  collection  at  maturity. 
The  I!.itik  lu^d  failed  to  c(illecl  the  amount  and  Mr.  Litman  asked 
that  it  lie  condemned  to  return  the  note  or  p.ay  the  ainounl.  The 
("itv  and  District  Bank  pleaded  that  it  had  received  the  note  and 
that,  in  the  ordinary  course  of  banking  business,  it  had  transmitted 
the  same  to  ih'  New  York  oOice  of  the  Hank  of  Montreal  to  have  it 
collected  or  to  1  ave  it  duly  protested  for  nonpayment.  The  Hank 
of  Montreal  had  in  due  course  transmiaed  the  note  U>  the  First 
Nati.inal  Hank  of  Brooklyn,  which  had  had  the  Note  protested  for 
noil  payment.  In  transmitting  back  the  note  and  protest  ;o  the 
Hank  I'.l  Montreal,  the  note  had  been  lost  in  the  United  States  mail. 
Therefore  the  City  and  District  Hank  pleaded  that  it  could  not  t?e 
held  responsible,  and  oftered  to  give  such  security  as  would  protect 
all  concerned  in  the  event  of  the  subsei|uenl  appearance  of  the 
nii.sing  note.  The  City  and  Di-trict  Hank  also  called  in  the  Hank 
of  Montreal,  in  warranty,  to  hold  it  harmless  in  the  event  of  an 
adverse  decision. 

The  Ciiuri  held  that,  according  lo  the  law  and  usages  of  banking, 
thet'ityand  District  Hank,  having  received  the  note  for  collection,  had 
lie-en  jiislilie<l  in  sending  it  to  a  perfectly  solvent  and  reliable  agent 
such  as  the  Hank  .>f  Montreal,  for  collection  in  New  York,  and  that 
the  Hank  of  .Mi.ntreal  had  been  aiilhori/ed  and  justified  in  sending 
the  note  for  c  illeclion  to  the  Hank  of  New  York,  in  New  \'ork,  also 
a  reliable  agent,  and  that  the  Hank  of  New  York  had  l)een 
authorized  to  send  the  note  for  collection  in  Hrooklvn,  where  the 
debtors  had  resided,  to  the  I'irsi  National  Hank  of  Brooklyn,  a  first- 
clas^  institution.  The  Note  and  protest  had  l)een  lost,  not  by  any 
fault  of  the  City  and  District  Hank,  but  by  loss  in  the  t'nited  Slates 
ni.iil,  which  it  had  been  jusiiliable  lo  use.  but  over  which  the  Iwnks 
h.id  no  control,  and  il  any  damage  had  occurred  to  Mr.  I.itman  on 
thai  account,  the  banks  were  not  rcsp-msiblc  therefor.  The  Court 
wo\ild  declare  the  City  and  District  Bank's  otfer  of  security  to  Mr. 
I.iunan  good  and  valid  and  sufficient,  and  winild  dismiss  the  action, 
wi'li  Cos!...  ax  wpll  as  tbe  action  in  w.trrantv. 
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Discrepancy  Where   the   sum    payable   is   expressed    in 

Between  Words     words  and  also  in  n^ures,  and  there  is  a  d.s- 
and  Figures.         erepancy  between  the  two,  the  sum  denoted  by 
the  uords  is  the  amount  payable, 

A  note  is  not  invalid  by  reason  only  that  it 
is  ante  dated  or  post  dated,  or  that  it  bears  date 
on  a  Sunday.  That  is  to  say,  a  Note  need  not 
ner.ss..r,ly  be  dated  the  .lay  it  was  made;  it  may  be  dated  back 
or  dated  forward,  by  the  proper  party.  In  dating  back  or  .latmg 
forward,  the  mstrument  might  inadvertently  be  dated  on  a  Sunday 
NVhile  sueh  a  note  would  not  '.•  void,  it  is  well  to  keep  m  nnnd 
t,,,a  a  Note  a.iually  made  on  a  Sunday,  and  based  o  a  contract 
maiU-  on  a  Sunday,  would  be  void. 


Not 
Invalidated. 


A  Holder  in  Due  Course. 


\  Holder  m  Due  Course  is  a  Holder  who  has  taken  a  Note  or 
H,ll,  .  ..mplete  and  regular  on  the  face  of  it,  under  the  following  con 
ditions,  namely  :  — 

(„)  -ih.t  he  became  the  Holder  of  it  before  it  was  overdue,  and 
.vithout  m,tice  that  it  had  been   previously  dishonored,  if  such  was 

the  fact. 

(/,,  That  he  took  the  instrument  in  good  faith  an.l  for  value,  and 
„,,a  ,t  the  time  it  was  negotiated  to  him  he  had  no  notice  of  any 
delect  in  the  title  of  the  person  who  negotiated  it. 

Tlie  title  of  a  person  who  negotiates  an  instrument  is  defective 
,,,,„  ,,,  obtained  the  Note  or  Bill,  or  the  a.neptance  thereof,  K 
,„uul,  duress,  or  force  and  fear,  or  otlu ,  unlawful  means,  or  for  an 
ill,  ..al  consideration,  or  when  he  negotiates  it  in  breach  ..t  (a.th,  or 
under  such  circumstances  as  amount  to  fraud. 

A  Holder,  whether  for  value  or  not,  who  dcrnc:,  Ins  title  t^-.  a 
or  Note  through  a   Holder  in  due  course,  and  who  is  not  himself  a 
IMil)    to  any  fr.uid  or  illegality  affecting  it,  has  all  the  rights  of  that 
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Holder  in  due  course  as  regards  tlie  acceptor  and  all  parties  to  the 
Bill  or  Note  prior  to  that  Holder. 

Note  Given  for  a  Patent  Right. 

Every  Hill  or  Note,  the  consideration  of  which  consists,  in  whole 
or  in  part,  of  the  purchase  n.oney  of  a  Patent  Right,  or  of  a  partial 
interest,  limited  geof-raphically  or  otherwise,  in  a  I'atent  Right,  shall 
have  printed  or  written  prominently  and  legibly  across  the  face 
thereof,  before  the  same  is  issued,  the  words  "Civen  for  a  Patent 
R.^ht,"  and  without  such  words  thereon  such  instrument  and  any 
renewal  thereof  shall  be  void,  except  perhaps  in  the  hands  of  a 
Holder  in  due  course,  withor'  notice  of  such  consideration. 

The  indorsee  or  other  transferee  of  any  such  instrument,  having 
the  words  aforesaid  so  printed  or  written  thereon,  shall  take  the  same, 
subject  to  any  defence  or  set  off  in  any  respect  of  the  whole  or  any 
part  thereof,  which  would  have  existed  between  the  original  parties. 

Every  one  who  issues,  sells  or  transfers,  by  indorsement  or 
delivery,  any  such  instrument  not  having  the  words  "Oiven  for  a 
Patent  Right"  printed  or  written  in  manner  aforesaid  across  the  face 
thereof,  knowing  the  consideration  of  such  instrument  to  have 
consisted  in  whole  or  in  part,  of  the  purchase  money  of  a  Patent 
Right,  or  of  a  partial  interest,  limited  geographically  or  otherwise, 
in  a  Patent  Right,  is  guilty  of  a  misdemeanor,  and  liable  to  imprison- 
ment or  fine. 

Altering  a  Note. 

When  a  Note  or  Bill  is  materi.illy  altered  without  the  assent  of 
all  parlies  liable,  it  is  voided,  except  as  against  a  party  who  has 
hims,lf  made,  authorized  or  assented  to  the  alleration,  and  subse- 
([uent  indorsers. 

p.„..:,i...i  ,u..t  vv»i"r,>  n  Bill  h.Ts  been  niateriallv  altered,  but  the 
alteration  is  not  apparent,  and  the  Bill  is  in  the  hands  of  a  holder  in 
due  course,  such  holder  may  avail  himself  of  the  Bill  as  if  it  had  not 
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been  altered,  and  may  enforce  payment  of  it  according  to  its  original 

tenor. 

The  following  alterations  are  material,  namely,  any  alteration  of 
,hc  date,  the  sum  payable,  the  time  of  payment,  the  place  of  pay- 
n,ent  and  where  a  Hill  or  Note  has  been  accepted  or  made  payable 
generally  (that  is  at  no  stated  place),  the  adduion  of  a  place  of 
payment  without  the  acceptor's  or  maker's  assent. 

BounoN  V.   Lan.-.muik.-A  case  decided  in  November,  .S.,7, 
by  the  Court  of  Appeal,  holds  that  :     "The  .hanging  by  the  payee  of 
Ihe  date  of  a  Demand  Note,  payable  with  interest,  to  a  later  date,  ,s 
.  n,aterial  alteration  and  makes  it  void,  though  the  effect  of   the 
.Iteration  n>ay  be  to  benefit  the  maker  by  reducing  the  an.ount  ol 
interest  chargeable  against  him,"  Judge  Osier  stating  in  the  course 
of  his  judgment  that  :   "To  alter  the  date  of  the  note  was  to  n,ake  ,t 
,,.I,ear  to  be  a  different  contract  from  that  whic:h  the  defendant  had 
entered  into,  both  as  regards  the  date  at  which  it  became  an  ex.stu^ 
contract,  and  the  time  from  which  it  bore  interest.     I  do  not  see 
that  the  fact  of  its  being  thereby  n.ade  in  one  respect  n.ore  favorable 
to  the  defendant    affects    the    question   of   the    mater.ahty    of   the 
alteration.     It  is  the  change  in  the  contract,  not  the  surroundn.g 
circumstances,  which  the  law  regards." 

Legal  Rate  of  Interest. 

The  rate  of  Interest  that  can  be  legally  collected  upon  an  overdue 
N..te,  or  any  overdue  debt,  on  which  the  rate  is  not  f.xed  by 
agreement,  is  now  five  per  cent,  per  annum.  It  is  important,  when 
drawing  a  note  that  .s  to  bear  a  higher  rate  than  five  per  cent,  per 
annum,  that  the  words  "As  ^VKU.  a-tkr  as  h.h.kk  n.aiuk.tv 
VNTM  .■AU."  be  inserted.  If  these  words,  or  words  to  the  sa.ne 
,r.-..,.  ar..  not  inserted,  the  Note  would  bear  Interest  at  the  l>.gber 
rate  U\\  maturity,  but  after  that  only  at  th  legal  rate.  'Ihe  words 
..rNiiL  .■MU"  are  not  suflkient.  Interest  can  be  collected  on  an 
overdue  Note  from    maturity,  even   though  not   expressly    bear.ng 


v^M^^^^Mj^m4^ 
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interest      The  le,.l  rate  of  ir^tcrest  charged  after   nuturity   is   by 
way  of  damage  for  non-fulf.lment  of  contract. 

C-„n„H.und  Interest  cannot  be  ^^^^^'^^  ^  "^'^ :''^^;:, 
.„ec,  aiy     ,reed  and  expressed.     A  Note  of  $..ooo  bear.n,  .ntcrc 
:7;;;l      for  a  year  would  be  worth  $,..oo  at  .atunty.  and.  of 
course,  Hut  would  be  the  amount  to  bear  Interest. 


AN 


EXTRAORDINARY    CASE-EXORBITANT 
USURY. 


An  Intrkkst 


(/■lO'i:  I 
MnnlriM', 


Charcf.  Oh   l-.v..    Pkr   Cent.   I'kr  Day. 

Ma,!  awl  Empire  ^  MonMa!  Conr^/>o»Jf'i..:) 


he  'I'oioiilo 

,H,e.    March    .o.    .897-«S,x-a:>l) -In    N,.vcn,l.er.     .894.     the 

■rdinary  note  vs.i-^  M«nc(l  in  lhi>  tiiy:- 


no-o'on  tlie  am.u.nt  thereof.  J.  L.  Michaud." 

1,..1-UKC  of  $.SO,  v^i.h  m.cres.  'here  m   a    M.p.UUMl  m  ^^^^  i  _^_^ 

,cn.lerc..l  j,ul,nK.n.  m  '^^.^^-l^^'n  In  nn.al. merest  ..f  hmi-^o..  -he  sun. 
Hull  ihe  interesr  a,  ch.ui;e(l  "-1"^"^""  *"       Vel.ruarv  26,  lSq7,  dale  of  inscni.li.'n, 

da.nu.l,  which  f^^'^]^^^'Z'^^^^^^^^■^<^  ""-■  *'5''-  "^"^  ''"'"""•  '" 
l,a,  acr.Mnul.iicd  lo  >5.9!>5.  ,';,;'  .^  j^  ,  „  f„r  which  iiidt;nient  must  t;o  in 
«hich  the  action  was  ;aken,  '"f^"^/"  .■''^*^  'f,,,,.^^  (;iU  4id  tha'  he  felt  it  his 
fivor  of  plaintilt.      \n  hen  rendermi;  ju(li,met^t     1 1  i^  ,,.,„arks.     (Jf  c     rse, 

;U„v,  undVr  the  extraordinary  ^-^r^^'^::;^^;^J^X^r  of  the  plan. Hf. 
K.  was  houn.l  hy  the  law,  -'"'V ;a^n  ,,  e  Und  ^nd  parties  must  abide  by  the 
Mnce  such  trans.tct.ons  are  ^"  p^^  '    "  ,^^.'^,,  ^-J;  j,.      [y  was  time,  however,  that 

>iiouid  interfere  in  some  shape  or  form. 

This  case  and  hundreds  of  sinnlar  ones,  of  more  recent  date, 
.xcted  so  much  attention  that  the  following  Act  of  the  Dom.n.on 
1  uliantent  was  passed  to  prevent  the  sw.rm  of  tnuney-lendtng 
sharks  from  securing  victims. 
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6    EDWARD   VII. 


CHAP.  32. 


1 


w 


HI-RKAS  on  the  part  of  some  nioney-lLndcrs  a  practire  has 
()l)taiiKcl  of  (har^in^  rxorljit.uU  rates  of  interest  to  needy  or 
ignorant  borrowers,  and  whereas  it  is  in  the  public  inteTest 
that  the  transactions  of  money  lenders  sliould  be  controlled  by  limit- 
ing their  rates  of  interest:  Therefore  His  Majesty,  by  and  with  the 
advice  and  consent  of  the  Senate  and  House  of  Commons  of 
Canada,  enacts  as  follows  ; 

1.  'I'his  act  may  be  cited  as  The  Money-Lenders'  Act,  njoft. 

2.  The  expression  "money-lender"  in  this  act  shall  include  any 
person  who  carries  on  the  business  of  money-lending,  or  advertises, 
or  announces  himself,  or  holds  himself  out  in  any  way,  as  carrying 
on  that  business,  and  who  makes  a  practice  of  lending  money  at 
a  higher  rate  than  ten  [)er  cent,  per  annum,  but  does  not  comprise 
registered  [),iwnbrokers  as  such. 

3.  Notwithstanding  the  provisions  of  chapter  127  of  the  Revised 
Statutes,  no  money  lender  shall  stii)ulate  for,  allow  or  exact  on  any 
negotiable  mstrument,  contract  or  agreement,  concerning  a  loan  of 
money,  the  [jrincipal  of  which  is  under  five  hundred  dollars,  a  rate 
of  interest  or  discount  great  r  than  twelve  per  cent,  per  annum  ;  and 
the  said  rale  of  interest  shall  be  reduced  to  the  rate  of  five  per  cent, 
per  annum  from  the  date  of  judgment  in  any  suit,  action  or  other 
proceeding  for  the  recovery  of  the  amount  due. 

4.  In  any  suit,  action  or  other  proceeding  concerning  a  loan  of 
money  by  a  money-lender  the  principal  of  which  was  originally 
under  five  hundred  dollars,  wherein  it  is  alleged  that  the  amount  of 


inter.  St  paid  or  claimed  exceeds  the  rale  of  twelve  per    cent,   per 
annum,  including  the  rl>arges  for  discount,  cowin.ission,  expenses. 
i„,,u,ries,  f.nes.  bonus,  renewals,  or  any  other  char^^es.  hut  not  nv 
eluding  taxable  conveyancn^  charges,  the  court  may  reopen  the  trans- 
a.-tinn  and  take  an  account  between  the  parties,  and  n.ay,  notwith- 
standin,^  any  statement  or    settlement  of  account,  or  any  contract 
l.urp..rtm«  to  close  previous  dealings  and  create  a  new  obligation, 
reopen  any  account  already  taken  between  the  parties,  and  relieve 
the  person  under  obligation  to  pay  from  payuient  of  any  sum  in  ex- 
cess of  the  said  rate  of  interest  ;  and  if  any  such  excess  has  been 
,,,>id,  or  allowed  in  account,  by  the  debtor,  may  order  the  creditor 
to  rei.ay  it,  and  may  set  aside,  either  wholly  or  in  part,  or  revise,  or 
alter,  any  security  given  in  respect  ot  the  transaction. 

5.  The  bona  fide  holder,  before  maturity,  of  a  negotiable 
instrument  discounted  by  a  preceding  holder  at  a  rate  of  interest 
exceeding  that  authorized  by  this  act,  may  nevertheless  recover  the 
amount  thereof,  but  the  party  discharging  such  instrument  may 
reclaim  from  the  money-lender  any  amount  paid  thereon  fur  interest 
,,r  discount  m  excess  of  the  amount  allowed  by  this  act. 

6.  The  principal  of  any  sum  of  money  as  expressed  by  section 
4  of  this  act,  due  and  payable  before  the  date  of  the  passing  of  this 
act,  in  virtue  of  any  negotiable  instrument  given  to  a  money-lender 
or  of  any  contract  or  agreement   entered  into    with    such    money- 
lender in  respect  of  money  lent  by  him,  shall  not  from  and  after  the 
said  date,  bear  a  rate  of  interest  greater  than  twelve  per  cent.  \w.t 
annum  ;  and  from  and  after  the  said  date  no  rate  of  interest  greater 
than  live  per  cent,   per  annum  sh.-.ll  be   recovered  upon  any  judg- 
ment, rendered  before  the  said  date,  upon  any  such  negotiable  in- 
strument, contract  or  agreement  for  the  payment  of  money  lent  by  a 
money  lender,  and  which  allows  a  greater  rate  than  five  i)er  cent, 
per  annum. 
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7-  In  the  case  uf  any  sii'jl)  negotiable  instrument  made  before 
the  |)assinK  of  this  act  and  maturing  after  the  date  of  the  passing  of 
this  art,  and  in  the  case  of  any  such  contract  or  agreement  made 
before  the  pissinR  of  this  act  and  to  be  performed  after  the  said 
date,  the  foregoing  provisions  of  this  act  shall  apply  only  from  the 
date  of  maturity  or  performance  as  the  case  may  be. 

8.  Nothing  in  this  act  shall  o[)eratc  to  increase  the  rate  of 
interest  that  may  be  recovered  in  any  case  where  by  law  the  rate  is 
fixed  at  less  than  twelve  per  cent,  per  annum. 

i).  Kvery  moneyiendei  ..  guilty  of  an  indictable  offence  and 
liable  to  imprisonment  for  a  term  not  exceeding  one  year,  or  to  a 
penalty  not  exceeding  one  thousand  dollars,  who  lends  money  at  a 
rate  of  interest  greater  than  that  authorized  by  this  act. 

10.  This  act  shall  not  apply  to  any  loan  or  transaction  in  which 
the  whole  interest  or  discounc  charged  or  collected  in  connection 
therewith  dcjs  not  exceed  the  sum  of  fifty  cents. 

11.  This  act  shall  not  api)ly  to  the  Yukon  Territory. 

Days  of  Grace. 

The  custom  among  merchants  has  established  the  practice, 
which  is  recogni/ed  in  law,  of  allowing  three  Days  of  Orace  upon 
all  Promissory  Notes,  Drafts,  and  Bills  of  Exchange  not  payable  on 
demand.  No  time  bill  is  legally  due  until  the  days  of  grarc  have 
expired.  In  preparing  to  meet  your  own  paper,  or  in  presenting 
for  payment  that  of  your  customers,  bear  this  fact  in  mind,  and  be 
careful  when  entering  the  due  dates  in  your  Bill  Book  to  add  the 
three  Days  of  ("irace.  To  illustrate  :  A  Note  given  at  three  months 
from  October  26th  would  not  fall  due  till  January  29th.  A  note 
given  at  ninety  days  from  October  26th  will  fall  due  January  27th. 
The  term  month  m-jans  calendar  month,  and  a  Note  or  Bill  drawn 

naVabl''   one   niOnth    iftcr    til^     -jStll       ->ptll       ■<r^lV^    nr     -..>■»    r,r   1.,„.. —     ; . 

due  on  the  3rd  of  March,  except  in  leap  years,  when    one  dated 
January  28th  is  due  on  the  2nd  of  March. 
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On  the  first  of  January,  1895,  the  State  of  New  York  abolished 
D.iys  of  C.rarc  upon  Hills  and  Notes  made  within  that  State.  ICarh 
Stat.'  Ugislates  for  itself  in  this  matter.  In  Canada  the  Dominion 
r.irli.iment  alone  ran  legislate  on  Bills  and  Notes,  thus  insuring 
uniforu.ity  throughout  all  the  Provinces  in  this  important  matter. 

Power  of  Attorney. 

It  is  customary  for  firms  to  grant  to  their  managing  accountants 
the  power  to  draw  Hills,  sign  Notes,  accept  Drafts,  draw  Cheques, 
and  generally  transact  their  financial  business.  This  authority  is 
conveyed  and  exerrised  under  a  document  called  a  Power  of 
Attorney  n>ade  under  seal.  It  may  be  special  or  general-special 
in  confining  the  exercise  of  it  to  a  limited  number  of  acts  ;  general 
by  the  conveyance  of  the  authority  to  act  for  the  firm  in  carrying  on 
its  ordinary  financial  operations.  The  usual  way  for  a  person  who 
is  a.  ting  under  a  Power  of  Attorney  to  sign  business  papers  is  to 
sign  the  firm  name,  and  place  his  own  signature  underneath,  with 
tile  words  "per  pro."  or  letters  "p.  p."  before  it,  thus  : 

J.  C.  Morgan  &  Co., 

pe:  pro.  J.  W.  Johnson. 

The  abbreviations  stand  for  the  phrase  "by  procuration." 

A  signature  by  procuration  operates  as  notice  that  the  agent 
has  but  a  limited  authority  to  sign,  and  the  principal  is  only  bound 
by  such  signature  if  the  agent  in  so  signing  was  acting  within  the 
actual  lin.its  of  his  authority.  It  is  advisable  to  havj  the  Power  of 
Attorney  approved  by  the  bank  at  which  the  principal  does  his 
business. 

Where  a  person  signs  a  Note  or  Bill  as  drawer,  indorser  or 
acceptor  and  --idds  words  to  his  signature,  indicating  that  he  signs 
for  or  on  behalf  of  a  principal,  or  in  a  representative  character,  he 
is   not   personally   liable   thereon ;   but   the  mere  addition   to   his 
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signature  of  words  dcsrribing  him  as  an  aRcnf,  or  as  filling;  a  rcprc 
scntativf  ( liaractcr,  docs  not  exempt  him  from  personal  liahiliiy. 

WIrtc  [lersons  are  under  an  obligation  t(j  si^n  or  iiidnr^L-  Nules 
or  ac(i|)t  Hills  in  a  "representative  capacity,"  they  should  \n-  i.in  fill 
to  do  so  in  such  terms  as  clearly  to  negative  personal  lialiility. 
See  Section  31,  subsection  5,  of  the  Hills  of  Exchange  Art  of  iS.p. 
In  signing  or  indorsing  such  Notes  or  Hills,  they  should  add,  "As 
executors  or  trustees  of  estate,"  and  alsu  the  words,  "without 
recourse  to  us  personally."  Where  they  neglect  to  take  such  precau 
tions,  they  will  be  held  personally  liable. 

An  Insurance  agent  has  no  im[)lied  power  to  accept  personally 
a  Note  for  the  i)remium,  and  if  death  or  a  loss  occurs  .ift(  r  liefiult 
has  been  made  in  payment  of  a  Note  so  given,  the  insurance  money 
could  not  be  collected  on  the  [)olicy. 

When  a  Note  Becomes  Outlawed 

SUtute  ol  In  the   i'rovince  of  Ontario  a   Hill  or  Note  becnmes 

Limitations.  outlawed  six  years  after  the  date  of  maturity,  or  after 
the  date  of  tiie  last  paynv.nt  on  account,  or  after  the  last  written 
acknowledgment.  It  is  barred  by  the  Statute  of  Limitations.  I'hat 
is,  the  ht^lder  of  such  a  Note  cannot  recover  upon  it  if  the  m.iker, 
on  being  sued,  successfully  sets  up  in  defence  the  St.itute  of 
Limitations,  which  was  passed  in  the  twenty-first  year  of  the  reign  of 
King  James  I  ,  to  limit  the  time  allowed  to  parlies  to  commence 
their  suits,  so  as  to  shorten  litigation.  In  all  civili/ed  countries 
some  period  is  prescribed  l)y  statute  with  this  view.  An  instrument 
a!)|)roaching  the  legal,  though  not  the  moral,  end  of  its  existence 
may  be  brought  back  to  infancy  and  have  iis  life  renewed  by  the 
holder  obtaining,  say  in  answer  to  a  letter,  an  acknowledgment  in 
writing  of  the  debt  from  the  maker  of  the  Note. 

I'Lach  I'rovince  controls  its  own  period  for  limiting  the  bringing 
of  actions  ;  for  example,  in  the  Province  of  Quebec  by  article  2260 
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of  Ihr  rivil  Code,  a  promissory  note  beconus  outlawed  at  the 
,  v,,ir,.ii..n  uf//7r  )cars  from  its  maturity,  but  the  i;encral  law  regard- 
m^;  Hills  and  Notes  is  the  same  all  over  Canada. 

Wlun  a  party  liabl-'  on  a  note  is  out  of  the  Trovince  the  six 
)cars  does  not  louuneme  to  run  until  after  his  return. 

*  Indorsements. 

Ihc  Ml  of  writing  the  name  upon  the  back  of  an  instrument  is 
...IKd  indorsing;,  whirl,  has  two  elTects  ;  it  makes  the  indorser 
responsible  for  payment  in  the  event  of  the  maker  failinn  to  pay  at 
nialurity  (provuicd  that  due  and  legal  notice  of  non  payment  be 
^ivcn  to  the  indorser,  as  explained  beginning  at  i.age  34).  -^^^  '^ 
makes  an  instrument  that  is  payable  to  order,  transferable.  The 
forms  of  indorsement  commonly  in  use  are  (taking  a  note  iiayable 
to  the  order  of  Jolin  Jones  as  an  example)  :  — 

Indorsement  in  Blank,  Specifying  no  Indorsee,  as 

John  Jonk.'^, 
whirh  has  the  effect  just  described.  When  a  Note  or  Hill  has  been 
indorsed  in  blank,  any  holder  may  convert  the  blank  indorsement 
into  a  si)ecial  indorsement  by  writing  above  the  indorser's  signature 
a  direction  to  j.ay  the  Note  or  Bill  to,  or  to  the  order  of,  himself  or 
some  other  [lerson. 

Indorsement  in  full  or  Special  Indorsement,  Specifying 

the  Indorsee  to  Whose  Order  it  is 

to  be  Payable,  as 

I'ay  to  the  order  of  Wm.  Black, 

John   Jones, 

whirl,  makes  the  indorser  responsible  (if  legally  notified  of  dishonor), 

and  the  instrument  negotiable  only  after  it  has  been  indorsed  by  the 

Indorsee,  William  Black. 


•  "  Hacking  .1  Note"  is  a  c.lkimial  icrm  often  used  to  express  the  act  of 
indorsing. 
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Qualified  Indorsement 

Without  Recourse  to  na', 
John  JdNKs, 
wliii  li   nliivis  iIk'  inilurscr  of  rcsiKjr.sibilily,  anil  simply  ni.ikcs  tlic 
itistruiiiLnl  transferable. 

Restrictive  Indorsement. 

I'ay  to  Richard  Brown  only, 

John    Jonks, 

which  makes  the  indorser  responsible  (if  legally  notified  of  dishonor), 
but  confines  the  payment  to  the  indorsee.  The  instrument  has 
thereby  ceased  to  be  negotiable,  but  is  *assinnable,  just  like  a  book 
debt. 

Other  forms  of  qualifying  indorsement  are  used,  sui  h  as  that 
jilaced  on  Cheques  payable  to  order  sent  by  a  clerk  to  the  bank  to 
be  deposited  on  the  firm's  credit. 

I'or  deposit  only, 
John  Bkatty  i\:  Co. 

The  ijualifying  words  render  it  impossiblt;  for  tlur  person 
making  the  deposit  to  draw  the  money.    See  also  "Crossed  Cheipies." 

Indorsements  are  often  made  to  serve  as  receipts,  as,  for 
example,  I  draw  a  Cheque  payable  to  S.  li.  Jones,  or  oriler,  instead  of 
to  S.  H.  Jones,  or  bearer,  because,  if  drawn  to  order  Jones  must  sign 
his  name  on  the  back  before  he  can  receive  [)ayment.  ( )n  paying 
and  receiving  back  a  Note  payable  to  order  that  has  not  been  trans- 
ferred, and  consequently  not  indorsed,  you  should  have  the  jiayee 
indicate  that  he  had  held  it,  or  you  could  prove  nothing  by  it. 
Have  him  indorse  it  and  immediately  cancel  the  indorsation.  Notes 
that  have  been  retired  should  be  cancelled  and  filed  away  like 
receipts, 

*Sec  the  distinction  between  a  ne(;otiabie  documenl  and  an  assignable  docu- 
ment at  page  1 1. 
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The  Order  of  Indorser'i  Liability. 

TlK-  holder  of  a  Note  u,K;n  which  there  is  an  indorscr  or  several 
,nd..rs..rs  has  equal  recourse  against  any  of  them  (provided  they  have 
.....n  duly  notine.1  of  non-paynent  (v  v.)  and  the  maker  at   uatur.ty. 
,f  Uk-  hoUlcr  shouUl  ..c  obliged  to  sue.  and  should  he  recover  fron, 
„H.  n,..kcr.  that  would  discharge  all  the  indorsers  ;  should  the  holder 
...over  from  the  *f.rst  mdorser,  that  indorser  would  have  recourse 
a.amst  the  n^aker.  Out  not  aga.nst  subsequent    indorsers  ;   should 
the  h..kkr  recver  from  the  second  indorser.  that  indorser  would 
h.vc    recourse    against    all    that   preceded    hun,    namely,   the    first 
indorse:  and  the  maker.     If  you  should  have  to  become  an  mdorser 
o„  a  Note  along  with  other  indorsers,  you  will  see  'he  imi>ortance  of 
,,,,.,nu  your   name  last.     Ml  the  parties  to  a  Note  are  l.able  to  the 
H,,.U.r.  the  nuker  absolutely,  the  indorsers  if  they  have  been  legal  y 
„„ti„.d  of  dishonor  (,/...)  but  an.ong  themselves  the  order  of  the 
lability  is,  first  the  maker,  then  each  indorser  m  h.s  turn. 

Guarantee. 

You  may  guarantee  the  payment  of  a  Note  as  follows:  "I 
lureby  guaramee  the  payment  of  the  within  Note."  and  sign  your 
,  „,-,.  Your  liabil.ty  is  beyond  that  of  an  indorser,  and  you  would 
not  be  relieved  for  want  of  presentation,  nor  for  want  of  notice  of 
di.honor.  It  is  not  re-juired  that  a  consideration  be  express.!  by 
tlie  guarantor  ;  it  is  implied. 

Where  to  Present  a  Note  for  Payment. 
,  Where  a  Promissory  Note  is  in  the  body  of  it  made  payable  at 
.  particular  place,  //  mus^  fe  pnsenud  for  paynunt  at  that  place. 
,U,t  the  maker  is  not  discharged  by  the  omission  to  present  the  Note 
f„.  payment  on  the  day  that  it  matures.  If  no  place  of  payment  .s 
specified  in  the  body  of  the  Note,  presentment  for  payment  .s  not 
necessary  in  order  to  render  the  maker  liable^ ^ 

iiulor^ct"  means  the  second  name  on  ihe  iMCk,  eic. 
iiiincs  nmkrnealh  each  other. 
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A  Note  must  be 
Presented    for  Pay- 
ment in  order  to  hold 
indorsers    liable. 


;!.  Preicntntent  /or  f;iyiiic)it  /V 
>u\-(iiary  in  order  A;  renJir  the 
in.inrser  of  a  Note  liaNe,  uiiIcns  he 
waives  sucli   presentation. 


3.  W'lien-  a  Note  is  in  tlv  Ixxly  of  it  made  i)aya!ile  at  a 
parti"  ular  plaee,  present;;>ent  at  tliat  phue  is  neeessary  in  order  to 
render  an  iiidorser  lialjle  ;  but  when  a  jilaci  of  jiasnietit  is  indicated 
liy  way  ot  nienioranchim  only,  presenlir.eiit  at  thai  plaee  is  suriieient 
to  lellde:  •ujurser   hal)le,    hl)t   a   presentment   to   the  maker  else- 

wliere,  if  -.ui.ie.   r,:  in  other  respe<:ts,  shall  also  suffiee. 

Who  May  Recover,  and  What. 

Where  1  Xoti.'  is  (Jishonorcd  the  iK^lder  may  recover  from  any 
party  liable  on  it  :  (1)  !'he  amount  of  the  bill  ;  (2)  interest  tlureon 
from  the  time  of  [iresentment  for  paynu-nt  of  the  bill,  it  payalile  on 
demand,  and  from  the  maturity  of  the  bill  in  other  cases;  (5)  the 
uxpeiistr  of  the  noting  and  [)rotest. 

The  Proceedings  to  be  taken  on  the  Non-Payment 
of  a  Note  Having  an  Indorser. 

It  is  of  the  first  im[)ortance  to  underst.md  wh.it  is  to  be  di)ne  in 
the  event  of  a  Note,  liavini;  m\  indorser,  being  ilishonorcd  at  maturity. 
The  maker  s  I.iai'iiity  is  absolute,  hut  the  indorser's  is-  conditional  on 
his  reieiiiiii^  iiotiie  of  nonpayment*  A  Note  that  may  b.'  regarded 
as  perfectly  good  before  maturity,  not  because  the  maker  is  reliable 
but  because  the  indorser  ii[)on  it  is  financially  soimd,  may,  after  it 
h.is  become  due,  be  practically  worthless,  if  the  [)roper  steps  to  hold 
tlie  indorser  have  not  been  taken.  Having  presented  it  at  maturity 
at  thejjlace  named  by  the  maker  for  its  |)ayment,  and  payment  being 
refused,  the  holder  is  bound  to  notify  each  of  the  indorsers  immedi- 
ately, in  order  to  havi'  recourse  against  them.      This   will    be   best 

.,^    .,   V-* i»..ei:  -  ,  -    I. 

::j    .\  ->•.,•;,;:)    i  t:;;::e  tu   ;;e 


,,i:„  ,   .1,. 


*Scc  llie  I'xccplion  lo  this  iiinkr  ihc  \wm\  el   "  \V.ii\ii)[;  I'rnlol,"  at  p.ij^ts  35 
and  3O. 
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,,„u.s..d  Th.  notary  will  make  a  demand  for  the  payment,  and, 
,„,n.-  answered  "No  Tunds,"  or  "Not  sutfu-ient  Funds,"  w.U  write 
„„t  a  i.otest,  U,.::)  inserting  in  it  the  answc."  to  his  demand  ;  and  he 
.vill  not  Laer  than  the  following  juridical  or  business  day,  mail  a 
„„uV.  of  protest  (-/.r.)  to  the  known  address  of  the  -ndorser  or 
,„lorv.rs,  fron,  the  nearest  post  olTice  to  the  place  at  whuh  the 
Nute  was  p.'.yable. 

The  protest  will  cost  the  holder,  in  the  Province  of  Ontario, 
,-,uv  < .  nts.  and  eadi  notice  twenty  five  cents  and  the  postage,  which 
,l/,r.,s  In  will  he  entitled  to  collect  from  any  of  the  parties  to  the 
N,,.,.  .,  well  as  legal  interest  (5  per  cent.)  from  the  date  of  maturity. 
The 'production  of  the  protest  with  the  Note  in  court  will  he 
s.tii.  „  nt  ,'^rima  facie  evidence  upon  which  to  sue  an  indorser. 

In  thi.  Province  notaries  are  appointed  for  life  by  the  Ontario 
,;„v,rn,uent  without  special  examinations.  They  are  usually 
atorneys,  however.  In  the  I'rovince  of  (.V.ebec,  the  notarial  is  a 
d.tmct  profession,  as  it  is  in  France.  The  forms  used  by  notaries 
,.,r  protesting  bills  and  notes,  and  giving  notice  of  protest,  will  be 
found  at  the  end  ..f  the  Hills  of  Exchange  Act,  53  Vict.,  .8.jo,  Chap. 
5',.      lirst  schedule,  forms  A.  to  I. 

When  a  dishonored  Note  or  Hill  is  authorized  or  required  to  be 
protested,  and  the  sersices  of  a  notary  cannot  be  obtained  at  or  near 
the  place  wl..  re  the  Hill  is  dishonored,  any  justice  of  the  peace 
re-ident  in  the  place  may  present  and  protest  su.:h  Note  or  Hill,  and 
.Mve  all  necessary  notices,  and  shall  have  the  necessary  powers  of  a 
notary  in  respect  thereto.  Form  J.  of  the  Act  is  used  by  a  justice 
of  the  peace. 

Waiving  Protest. 

Hy  Waiving  Protest  (/>.,  not  to  insist  on,  to  forego)  an  indorser 
i....ii.r=  it  ,,r!>,,  cfssarv  for  the  holder  to  have  an  instrument  protested, 
lie  acknowledges  his  liability  to  pay  without  the   usual  notice  of 
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dishonor  on  the  failure  of  the  promissor  lo  pay  the  instrument  at 
maturity.  Waivinj^  Protest  is  usually  done,  if  before  maturity,  iiy 
the  indurser  writing  the  words  on  the  hack  ; 

"  Presentation  and  Protest  Waived.'' 

John  Joni-s. 
If  at  maturity  : 

"  1  hereby  accejjt  notice  of  non  payment  and  waive  protest." 

JmIIN    JiiNhS. 

Protest  may  be  waivetl  l)y  letter  or  tele^^ram  should  the  indorser 
be  absent  from  the  place  of  payment  at  the  date  of  maturity. 

'I'here  is  no  necessity  to  protest  a  dishonored  Note  upon  whicii 
there  is  no  indorser  ;  the  maker  can  be  held  for  six  years  after 
maturity.  Nor  is  there  any  necessity  to  ptote-t  a  Draft  or  aec.pt- 
ance  if  the  drawer  is  both  the  drawer  and  i)ayee. 


Noting. 

When  a  Pill  or  Note  is  recjuired  to  be  protested  wi;  n  a  speci- 
fied time,  it  is  sufficient  that  it  has  been  noted  for  protest  i)ef(>re  the 
expiration  of  the  s[Hcified  time  ;  and  the  form.d  protest  may  be 
extended  at  any  time  thereafter  as  of  the  date  of  the  noting 

Acquiring  an  Overdue  Note. 

Where  a  person  takes  a  note  which  is  past  due,  he  takes  it  only 
subject  to  all  the  evjuities  or  defences  which  the  maker  could  set  up 
against  any  holder  of  the  note.  Section  36  of  the  Hills  of  Kxchans^e 
.\ct  says  : — "Where  an  overdue  note  is  negotiated,  it  can  be  negoti- 
ated only  subject  to  any  defect  of  title  affecting  it  at  its  maturity. 
Any  person  who  takes  it  after   maturity   cannot   aajuire  or  give  a 
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Paying  and  Making  Partial  Payments  upon  Notes. 


Wlicii  you  i)ay  a  Note  or  re 


new  o; 


bo  sure  that  you  get  it 


ik,  am 


J.  if  it  lias  not  been 


,k,ne  already,  eancel  it  by  writinK  "c 

h  til 


.in- 


,1"  or  '-paid"  across  the  fa.e,  and  run  a  pen  throut;h  the  nuike.  s 


atn 


1    indor-ier's  n 


.mies  and  thus    ren 


Icr  it  valueless.      If  the  payee 


jld  slill  be  the  holder,   he  should,  before  returning  it,  n 


ir  place  some  written  evic 


jence  upon  it  tliat  he  had  been  in  posses 


orse 

)sse: 


MDn  o 


if  it,  otherwise 


Notes  away  in  packages  as  you  s 
any  time  when  necessary. 


you  could  prove  nothing  by  it.      Put  cancelled 
I i.t    r..,...;,!!.;     fnr   nroduction   at 


,hould  receipts,   for  production 


The  importance  of  receiving  back  notes  that  have  been  paid  was 
,„,ule  very  apparent  to  me  by  a  circumstance  that  came  under  my 
c,l,servatiun  recently.     A  man  borrowed  a  sum  of  money  upon  two 
Notes  from  a  lender,  and  he,  in  turn,  discounted  them  at  a  bank. 
At  the  date  of  maturity  the  maker    duly    appeared    and    tendered 
payment  to  the  man  from  whom  he  borrowed,  who  accepted  it  and 
give   a    receipt.      His  excuse  for  not  producing  and  returning  the 
Notes  was  that  they  were  in  the  bank,  and  it  was  inconvenient  to  go 
fur  them,  but  he  promised  to  send  them  at  an  early  day.     In  less 
th.in  a  week  he  "skipped  out"  without  returning  the  Notes,  and  of 
course  the  maker  had  to  pay  the  amount  to  the  bank,  as  well  as  the 
notarial  charges  incurred  in  protesting  them.      Retail  dealers,  who 
have  to  ask   for  renewals  from   wholesale  houses,  are  often  careless 
about  receiving  ba<:k  their  old   Notes.      It  is  not  difticull  to  recall 
cases  in  which  such  paper  has  turned  up  in  banks  after  the  failure  of 
a  wholesale  concern,  and  the  easy  goinji  dealer  had  to  pay  them. 

When  making  a  partial  payment  upon  a  Note  it  !■;  well  to  take 
.1  receipt,  but  that  is  not  sufficient,  see  that  the  payment  is  properly 
acknowledged  by  indorsement  on  the  back  of  the  instrument. 


Kxam'iie  ;    Received,  /lUgiis 


■^r  fifty  dollars. 


on  the  within  note. 


Signature  is  neither  necessary  nor  desirable. 


I 
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If  thi'i  was  not  done  and  th(>  note  was  transfirred  before 
viaturity  the  transferee  could  enforce  i)aymcnt  of  the  full  amount  : 
llie  maker  would  have  a  <laim  or  srt  uK  a-ainst  the  [Mrt;,  to  whom 
he  yave  the  note  and  made  the  payiiicnts. 

Merger. 

Merger  is  the  ahsorhini,'  of  one  contract  in  another  :  a  minor 
one  in  a  j^reater  one.  I'or  example,  if  you  should  obtain  a  hmid  or 
niortf^aj;e  as  additional  security  for  a  note  you  hoi.],  the  note  would 
he  absorbed  or  merged  uito  tiie  specialty  contract,  and  your  ri.-lits 
would  be  tho^e  attachinj;  to  the  specialty  contract  {,/,  r.),  and  not 
merely  tho  e  of  the  simple  contract. 


THE  BOOKKEEPING  IN  CONNECTION 
WITH   NOTES. 


Any  w:'tten  oljli^ation  to  pay  money  not  under  seal  is  termed 
in  business  by  the  liolder,  a  Hill  Receivable,  an.l  by  the  m.iker  <.r 
acceptor,  a  Hill  I'ay.d.le.  *  In  Hookkeeping  the  accounts  in  the 
le.lgerwith  these  are  called,  respectively.  Hills  Receivable  account 
and  Hills  Payable  account.  Hills  Receivable  account  is  made  Dr. 
when  other  people's  \otes  and  Acceptances  are  received,  and 
Credited  when  they  are  disposed  of  The  diff.Tenee,  or  balance, 
between  the  two  sides  should  correspond  with  the  Notes  on  hand, 
and  the  account  closes,  by  balance,  unless  all  the  .\otes  h.ive  been 
disi)osed  of,  when,  of  course,  it  will  be  sim[)ly  ruled  and  footed. 

Hills   I'ayable  account  is  credited  when  you  issue   a   Note   or 
accei)t  a  Draft,  and  debited  when  you  redeem  or,  as  the  word  is, 

*  No  Imsiness  „un  slmukl  ,,mu  to  k.ep  ..  ISill  Bonk  in  u.Klinnn  to  the  I-  ,l,rer 
Atoium,  «itli  HilU  Koreivable  and  Hill,  I'ayublc.  ^ 
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r.rlr.   thr.0   obHt^ations,         no   difT.Tcnre   betwe.-n    the   two   sides 
.Kl  ...rr,  spond  with  the  ohliKations  out.ta,   Ims,  ;u.d  the  account 

to  h.Kmce,   unless  all  the  Notes  have    been  paid,  wlien,  like 

i;,ll.  Rceeiv.M.' a.Tount  under  hke  .ireuir.stanres,   it  will  be  ruled 
,nd  footed,     A>  explained  at  pa,e  4.,   .ntere.t   n,u-t  not  be  put   ,n 

.aur  bill-  R.  -eivable  or  Hills  Payable  accounts.  The  uutc  novice 
,n  bookkeeping  will  understand  and  be  able  to  deal  with  the.e 
,,,.ou,ns  when,  in  the  case  of  I'.ills  Receivable,  they  are  siiv.ply 
received  an.l  disposed  of,  and,  in  the  case  of  H.Us  Payable,  when 
..h.-y  are  simply  issued  and  redeemed.      But  in  the  event  of 

Notes  having  to  be  Renewed, 

„„,,.  diHiculty  will  be  expenen-ed.  I  shall  take  an  example  or  tw  ,. 
\  note  of  $^00  recei>ed  from  l'.  Spencer  was  duly  debited  to  Hills 
R..ee,vable,  and  his  a-xount  was  .  redUed.  It  stood  at  the  debit  of 
i;,lls  Receivable  until  I  disposed  of  ,t  by  discounting  it  at  the  Hank 
...Commerce,  when  I  made  the  bank  debtor  for  the  proceeds,  dis- 
count debtor  for  the  dilTerence  between  the  proceeds  and  the  face  o, 
,he  Note,  and  credited  Hills  Receivable  account  wiih  the  whole 
amount.       My   customer  asks   for  a  renewal   of   the    Note,    and    I 

"'"  The  renewal  i.  for  three  n.onths,  and  the  interest  is  to  be  added 
,,  Uie  new  Note,  makin,  it  $305.-.  I  l-V  ''-  <•>''  ^"'^  ''^  '■'"•'^7' 
.nd    It   back    to  Spencer,    and   get    the   new  one.      Kntries  for  the 

Cheque  given  to  pay  the  Note: 

*  Hills  Receivable $3°°  °° 

ToHank ^^ioo  00 

This  entry  places  the  N.ne  where  it  was  before  it  was  dis- 
,, Hinted,  and  is  the  same  that  would  be  made  by  an  indorser,  under 
anv  circumstances,  payin,  a  Note  for  a  maker,  except  when  the 
uuker  was  considered  Hnancially  worthies,,  when  it  would  be 
charged  to  I>oss  and  (iain. 


If  v'U  li.uo  .in 


Overdue  Hill-  K>.cciv..l.lc  .u'cun.  .1  «....1<1  1-  u.ed  h.re. 
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Entries  for  the  Renewal. 


Hills    Rfreivablf,    Dr.... 
To  Hills  Receivable . 
"  Interest 


•$305- 


.  $,;oo  00 
T   10 


Tht-  maker's  entry  for  tlu-  same  transaitinn  would  he  : 

Hills    I'ayal.le,    Dr ^,^0  00 

Interest  "     ,    ,q 

To  Hills  I'ayal.le '.".$305   .c 

Partial  Renewals. 


liiown  renews  for  you  half  the 
amount  of  a  Note  for  $500.00 
(hie  totlay.  \'ou  |)ay  $.>5o  by 
rhf(iue,  and  i^ive  a  new  Note  for 
half  the  anioupt  of  the  old  one 
and  interest  on  renewal,  -f^j  50. 


Hrown  renews  for  you  half  the 
amount  of  a  note  for  $600.00 
due  to  (lay.  N'ou  pay  $303.00  by 
(■he(jue,  bein«  half  the  amount, 
plus  the  interest  on  renewal,  and 
you  Kive  a  new  Note  for  half  the 
amount  of  the  old  one. 


/.    }  'dur  eutty  : 
Hills  Payable   Dr.  .$500  00 
fiiterest  "  3   50 

'I'o  Hank $j-o  00 

"    Hills  Payable....    .^53   50 
2.   I/is  entry: 
Hills  Receivable  Dr.$253  .So 
•"ash  "     ,50  00 

To  Hills  Receivable.  .$500   00 


"   Interest  .  .  . 
J.    Yi^itr  entry. 


J   5c 


Hills  Payable  Dr. .  .$^oo  00 


00 


Interest 

'■'"  IS'ink $303  CO 

"    Hills  Payable....    300  00 
4-   His  entry. 

Bills  Receivable  I)r.83oo  00 
Cash                     ■'     303  00 
To  Bills  Receivable. .  $600  00 
Interest ^   oo 
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Where  a  Cash  Hook  is  kept,  of  course  the  cash  would  have  to  he 
put  through  it.  In  that  case  the  entries  for  No.  i  would  be  as 
follows  :  — 

Dr.  c\sH  CASH  Cr. 

To  Hank,  for  Che-iue  By    Bills     Payable.        lor 

No.— $250  00         part  payment  on  No.  92, 

renewed  as  per  Journal 

anu  Bill  Book $250  00 

lOl'RNAI,. 

Hills  I'ayable,  Dr.. $250  co 
Interest  "  3   5° 

To  iJills  Payable.... $253  50 

Important  Points  in  Connection  with  the  Bills 
Receivable  and  Bills  Payable  Accounts. 

Sou  will  find  analyses  of  the  above  accounts  at  pa^es  .^8  and  31). 
I  wish  to  eniphasi/.e  here,  and  draw  the  student's  special  attention  to 
liie  point,  that  when  you  retire  your  Notes  and  Acceptarices,  you 
should  never  char-e  Bills  I'ayable  .\ccount  with  more  or  less  than 
llK  face  of  the  instrument  (the  amount  credited  when  issued);  and 
that  when  a  Note  or  Acceptance  against  some  one  else  is  dis[)osedot, 
Hills  Receivable  account  should  never  be  credited  with  more  or  lc_ss 
than  the  face  of  the  instrument  (the  amount  debited  when  received). 

Examples. 

I  EN  1  RIK-. 

Vnu  p.,y  your  Nolo,  face  $500  ^n^   |   "'"^   ''•'>-'''''^  '^"^ ^5°^  °° 

Inure^t  "    S  00 

To  Cash $505  CO 

\'.iii  (uy  a  Nii'.c,  face  $600,  Ijtfore 

niatiirily,  ami  ;;cl  a  discouiU  of  $10  off. 


pay  \ 
inli'ic-l  fyOO. 


Vi'U  receive  (xiymenl  of  a  Note,  f*ce 
?;oo  and  interest  $4.00. 


1   t  HI      lC«-Li^  L      («^  ^ 


r.an   ;ne  lacc 


Niilc  when  di-posini;  of  it  or  discount- 
ing it,  face  $700,  discount  $10.00. 


Hills    PayaUe  Or 60000 

To  Cash 590  00 

"    Discount  .    'O  00 

Cash  l)r 304  00 

To  Bills  Receivable . .  300  00 

•'  Interest 4  00 

Cash  IJ' 6</J  ou 

Discount  " 10  00 

To  Bills  Receivable. .  70^  <» 
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The  Authorized   Method   of  Working  Discount 
on  Notes  and   Bills. 

Thr  .|u.  vti.m  ut  ill-.,, lint  h.u  I.lvp,  ami  ^till  i-,  ,,  m,,,,,,.  ui 
""'il'l''  "111  imr,rt,.inly  in  rx  un:na-inn>.  I  uisl.  t,,  |„,ini  „iil  u, 
t-."li'r^  an,l  pupil-,  ,m  abMjlulcly  ^alc■  ;;ni,lr  m  wwi  Lin.u  .jiu  .ti  ,n  - 
in  thai   ^iiIiJk  t. 

l'iM-,,nnt  i<  ncil  an  ali.trad  .|,i,-,ti..n,  n.>r  a  tlirnry  :  it  i.  a 
"Mllrr  (,r  ,„niiium,  .Arry  day  |,ra,ti,v  nsuI,  iunkrrs  and  huMiu  ss 
iiKi).  \\V  haw  simply  U,  as.vrtain  liicir  (  Ustuni  ami  Wc  have 
""■  -""li"'!/''!  nu.th.Hl.  Tin..  ,„„i,n„n  law  in  n^aial  to  „/„■ 
luisinrs.  nuttrr  is  iIk-  ,  ust,.ii,  anion-  nici.hants  and  hankris, 
whi.h  is  knuwn  as  tlir  "Law  M.  r.  hani- (  Iaa  M.natnriai.  \.n,v^ 
Ixforr  llinv  was  anv  stalui,.-  law  ivspmiim  I'lo.niss,,,  y  \,,trs  and 
IJills  u(  i:,v  han-.',  tluT.'  was  llir  .  uiiiim.n  law,  based  ii|).,n  the  -Law 
Mrr.  hant.-  ■J'lie  pia.  tire  ul  the  hanks  in  w,„kin,'  .p"-'i"ns  in 
dis.oiint  may  he  rc-anied  as  the  .  ommon  law  with  respeet  t..  that 
matter. 

■rh.il  practice  is  ilhislrated  m  the  Inllowin-  examples  :  I  am 
dis((.untin,L;  i  \,.te  of  .■?5'io  (horruwin-  money,  with  the  Note  as 
se.uiity)atal.ank  at  the  rate  of  7  i.er  annum.  The  note  is  made  at 
three  months  from  January  5th,  and  I  discount  it  on  that  date.  As 
there  .ire  three  Days  of  (Irace  on  all  I'romissory  Notes  and  Hills  of 
i;xcli,in!;e,  not  pavahle  on  demand,  throughout  Canad.i,  this  \ote 
will  tall  due  le.L;ally  on  April  Sth.  'I'he  nnn.ber  of  davs  het v. ■:..;:. 
January  5th  and  April  Sth  is  y,^.  The  discount  on  the  Note,  that  is  to 
say,  the  amount  that  will  be  deducted  from  its  face  for  the  loan  of  the 
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inoiv  y 


A  tlu;  tini'-  1  borrow  it,  is 


Ih 


il  ll 


IC  fa 


u-  of  7  .  I'"-'' 


annum. 


c  snnpli' 
i'Uc  in 


inurcst  on  $5'>o  for  i),> 
tcrtsl  on  $5''0  for  .v  year 


Uic  in 


tL-rcsl  for  i)T,  days  i^ 


)f$.' 


.20 


>)  (J- 


;.iiii, 


IliiHl    liiiu 


,iir  ( 


IJM  ountin;^  a 


Noll 


.f  $' 


);o,  iiiai 


K-  at  ihrcc  tnnn 


ll: 


;lb, 


,n  Ihc  5th  of  )uly  at  tli.  r,;t^ 


[nr  annum. 


1  lie  Nol^:  will  m.iturc  on  >t' 


)t.iiili'r   I 


Sih  :  the  time  thai  it  ha^  yd 


to  run  (from  July  5 


;lh  to  Si-pt. 


iSih)  i> 


75  ll'' 


Tl 


inlcriMt  on 


,:q  for  a  yt- 
.'■.   of  $40.30 


,ir  at    <>] 
$S..'.S. 


$40. ',0  ;  the  intercut    lor   75 


tlays    is 


It  will  l)c  ohscrvcd  that,  in  ( 


li.(-ountin^,thcfirstlhiniiloao.^to 


asi  cr 


tain  how  iii.iny  days 


ihc  instrumt-nt  his  to  run., 


from  tlif  ihile  <•/ 


lunliiK 


to  the  date  of  maturity 


ly,     ■riun   find  the  interest  on  tne 


th 


the  Note  for  a  year, 


an 


d  then  for  the  fra.tion  of  a  year. 


th 


denominator  always  beinj^  3^>5. 


The  trouble  wi 


th  candidates  for  exan 


in.ition  has  (jerhaps  arisen 


idin'. 


the  lU'-iom  o 


f  our  banks 


'I'hey 


are 


liomnot-learly  understandit^, 
,,,,  ,,  nnd  the  time  in  months  and  parts  of  a  n.onth,  and  caUuUte 
the  discount  fV.r  so  many  twelfth,  of  a  year,  whereas  the  banks  invar- 
,,„y  ,-.nd  the  exact  number  of  days  from  the  date  of  discounting  lu 
,,,  „,u,nty  of  the  Note,  and  always  allow  365  days  to  the  year, 

never  3^10. 

The  journal  entry  for  example  ..leaving  the  proceeds  to  credit  in 

hank,  'fa  customer's  Nolv,  is. 

Bank  Dr.... $55°  o- 

Discount     "  M  ')^ 

To  Hills  Rec $5^'°  °° 

V  >(,.  thi.    irrount  to  be  credited  would  be 
If  it  was  your  own  Note,  ttic  accoum.  lu 

I'.iUs  Payable. 


Instead  oi  jouiriaii/.in^  )•- 
Cash  Book  as  follows  : 


It    th 


■nines 


throuuh   the 


Dr. 


f.\SH. 
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T"  I'.ill-  K.-,.   I.,,  II,  u.     \ 


ir.i  w,i 


TASFr. 


Tr 


liv   li.ink,  l'r...-,r,|,,,|  IJ  kJ 


"l)lM. ,11111,   .,11  .il,.ivc 


V    VS 


-VourownX.tc.l.ea.rnunt   lo  he  .rcdit.d   would   W 

I'lils   I  .i\.ll)lc. 


Discounting  Notes  Bearing  Interest. 

'nu-sul.Kr..,f.i,.,,,un.:nK  lus  f,,.,,,  ,llns,r,„c.i  l,v  IwoN,,,,. 
'""  '"■■"'"^  ''^"■^'■^''  '  "-■  <1-1  -th  .!>.•  <i,.oun„n.  „r  N,.,,, 
'"■•'-'K.n,..,.,,  .,.,.. ..,„„,„„,  -on.  a  Xo,.p,.v,.N,_.,a  .,,.,,, ace 
•'    "'"■''   ""  '''^"""^'   --  "'-^"-^1,   .he  other  havm,  ,o   be  s.-nt 

.'wayf;.r.-ollc..,ionata,os,ror  evhange  (hank   .onu.ii.Mon)  of   .r 
of  I       :  I         '^ 

'■     I    hnUl   a    Not,.   r,,r  $;^3   ,,.,i„,t    K,,i,,rt    f„„..,^  ,,^_^^^.^  ^^^ 

-n.,y  days  from  January  5,h,   ,, on,    hearin,   ,nu..:t  a.   , he  rate  of 
■^      l..r  annum,  and  d.s.-ounted   ,t   on   the    ,,Sth   of   Ianu,ry   at    - 

"'^■'-tstep  ,s,oas,vr,am   howmuH.   the   Note   w,ll   he  worth   a 

"'^"-•>;    "'■"    -    '"    -V-    what    M,„,  the    holder    will    i.   entitled   io 

r-.ve,rom  the  maker  when  ,t  lalN  d,,e.  because  that  is  the  an:ou,U 
';'•'.-"—'-'•      ■'■'>     n„erestforayearon$;r,oat.S      i.  $,o.,So  ■ 

.IK.  , nterest  for  ninety  thre  days   (the  term   of, he   Xute,   is        ■    of 
?'-«o     $,5.,o  ;  $;.c  i,.-.  of  Xote)  +  $.5.,,  (i„,,,,,,  „„  ^2). 

$775.4V.  worth  of  Xote  at  ma.ur.ty.  The  r,.xt  step  is  ,o  ascertain 
.l>c  m,m her  of  days  the  Note  has  to  run  from  the  date  of  discounting 
to  the  d.Ue  of  „.aturity.  It  will  he  due  on  April  8,h,  and  was 
.l.scoun.ed  on  January  rSth.  The  number  of  days  ,,etween  January 
.S.h  an<l  Aprtl  8,h  is  eighty.  Now  f,nd  the  discount  on  $7,5  ,,  ,,, 
y^^y  days,  ,,  .„  the  amount  that  will  be  deducted  from  $775  .,,  for 
the  loan  of  the  mnn,.v  ..  ..,,  .:...  j,  .  •*'/ /  3-4';  lor 
-■   '"'■   "''-  '"•■'-'  '■  'J^rrort  It,  winch  is  the  smiple 


"Uerest  (l,ank  discount  and    sin.ple    interest    being    the    same) 
$775  49  for  eighty  days  at  the  rate  of  7;/  per  annum.     The  inte 


on 
tcrest 
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,.„$;;,.4.foray.arat7      is  $54  :«  ;  the  mUTcsl  for  c„h.y  d..ys 
i:^:V5r^H.$...,o.     The  na  proceeds  of  the  Note  to  n,c  .s 

.    I  held  a  Note  agair.t  Richard  Howe  drawn  at  three  months 

,,.,„  U.ne  5th.  ..06.  fur  Js'-o.  >--«  '"'--'  ^'  "'V;^  "'  ;-,;'" 
,„,,,,,,  .nd  d.seount   it  on  July   .nd  at  the  rate  of  6    .     As  Us 

,,,,.,,,.  .n  another  cty,  the  hank  charges  me.  m  addu.on  to  t  e 

„:,,,„,  ,;  ,f  ,;,  for  .ollec.on.     The  interest  for  a  year  on  $5  k. 

,  .       is  $  V,  -  •  tl-  interest  for  n.nety-f.ve  days  (the  tern,  of  tl,e 

„:;.;iskof$..:o-^$.o.o:S5-(^-orNoteH$.o.o 

,,U.stonNote)^$570..o,  worth  of  Note  at  matur.ty.  I  w.U  c 
,.„.  „n  Se,.ten,her  S,h:  and  was  discounted  on  July  .nd.  Ihc 
,.,n..er  of  days  lK.tween  July  .nd  and  September  8th  is  s.xtye^^. 
n,e  mterest  on  $S70  -  f.-  y-  at  .  :  is  $34-  ;_t»-nterest  (o^ 
M.ty-e..htdaysis-of$3.3.-$6.37,and.;ofr,:^rcoUecn« 
$.:o.;o^^-$..43;$M3.$^.-37-$7.8o,thetotalcos,ofd,scount.ng 

and  collecting.     The  net  pro.eeds  of  the  Note  to  n..  .s  Ss^.MO- 

It  w.ll  he  observed  in  the  hrst  exanM.le  that  the  Note  is  drawn  at 
,„.,.,.  days,  and  has.  therefore,  ninety  three  days  to  run, nc^d^n, 

,>.Vs  of  c;ra^.e  ;  and  -n  the  second  example,  that  the  Note  .s  dr  wn 
,t  U.rce  n,ond,.  which  makes  it  necessary  to  count  t^l.o  actua^ 
.nnuber  of  days  between  the  date  of  the  Note,  June  5th,  and  the 
tunc  of  maturity,  Seplen.ber  8lh,  which  is  nmety-f.ve. 

H,c  journal  entry  for  example    .,  leaving  proceeds  to  cred.t  .n 

bank,  is 

Bank  Dr $7^3  5^ 

Discount     " J I   'J° 

To  Dills  Receivable.... $7f>o  0° 

"     Interest •■  •      '5  49 

or 

T T<\>    ZV 

To  Bills  Receivable. . .  .$760  00 
"    Interest 3  59 


4(> 


It    thr 


">'".s.-,r,„M,|,    uul„C...l,  i;nnk,n,t.,uluf.l„.  Inurnal 
till)  w.iuld  I.,-  as  l(j||()Ws  . 


Dr. 


CASH. 


<  .\>ll. 


(  r. 


To  Hi,N  K,,     Mi.   I!.   xC-  :    ,;,   ,,,,,^    ,, ,     „    ,, 

'I'I'l.      I,     ■■!!       .1I...VC        I,,  I         •■        1,  ',  '       •     ^'' 

i'i<liiri'\  .    .  .        1;    (.,  ' 


V..U   nuy  „„„•,  ,1,,  ,.„„y  r„r  .l,.,,H,nl.    $m.,;o,    ,.„   il,,-  ,  „  ,i„ 
suK',  and  rclu.v  ilu-  ,  n.ry  l„r  n.l.n  .t  on   th,    cM,„  .,,1,    tn  $.;  5,,. 
'llic  Journal  i.nlry  for  cxampk'  .'  is, 

liank  Dr «./  , 

I'iscoiint  and  i;x(lianL;r -   ,So 

'I''-  Kills   Krciivahlr I-,,^    ^3 

10     JO 


"    IntiRst 


or 


liank  Dr. 


30 


$5''-  40 

''■"  "ill^  K><vival,lc $-,,0  oc 

"    Interest 

■n.c  rntrus  in  the  (a,!,   l!„ok  w.niM   he  similar  to  those  for 
example  I. 

Days  of  Grace  on  Notes  and  Bills. 

I  li.ive  Invn  surprised  to  find  how  f,,r  astray  is  the  prevailin- 
>'l>i"'on  among  teachers  regardin,^  Days  of  C.rare  on  .Votes  and 
Hills,  fortunately  lor  Canada,  the  British  North  .\nu  r,.  a  .\et,  in 
distrihutin-  LogisKitive  powers,  assij^ned  to  the  Dominion  I'arli.m'ent 
tlH' subject  of  Hills  of  Exchange  and  Promissory  \o,es,  and  henee 
we  have  uniformity  in  the  law  with  respect  to  these  instruments 
thrrnighout  the  whole  Dominion.  The  .\ct  now  „,  lurce  is  known 
ns    the    "Hills  of  Exchange  Act,    iS.,o.- 

I.et  it  be  known  by  teachers,  and  by  tliem  definitelv  \^^v'h^  -:y 
tbeir  pupils,  that  on  all  Promissory  Notes  and  Drafts,  except'those 
payable  on  demand,  there  are  three  Days  of  Crace  in  Canada,  and 
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In  IK'f  ■^l" 


h  instninunls  .irc  w 


,1  It-n.illy  «lii>    (in 


111  ill.   I'.i)'^"!  <'f'"'' 


hiM    < 


\|>ir 


.1.      I 


lUOll 


from  Si.( 


tion  \\  |>I  >'"■  ■^' ' ' 


•Wh.rr  .1 


i5il 


S,,t,   i>  IV >t  i).iy 


iliU'  1)11  tkiiKiiu 


.1.   the  (l.iy  •>" 


,1,  ii  it  I'.i 


'(.() 


(1.  trrniinri 


1  ,IS  |. illow* 


ll.lVi,  (> 


ilc.l  iMvs  of  C.r.Ui'.  art 


IliU  or  N'ntL-  iiMlf  il>>.s  n 


ot  otli.rwi^i'  provi 


I   li.lMli 


i-nt   .1^  ti'^"' 


till    I'.i'.l  iir  N"t' 


;II1U 


iiul  p.is.ili! 


•■(I) 

■  noil  jut 


\V1 


on  I 


rwr  tin 


h,l.i-l  n.iv  of  C.r.KH-  :   I'ri'VH 


,  in  cVL-ry  (^\^^■  wlu  rf 
i.-,  .ulil.il  to  llu'  <!""• 
.    liiU  or   Note  is 

(1  ih.U 


,t  l),iv  of  C.r.uH 


fallN  on  .1  \-X 


Ki;,il  holitl.iy  Of 


i,li.  a  a  IV  in  the  provuvT 


w 


hero  any  s 


uch  Hill  is  iKty.i 


i)U 


ihi  n 


the   (I.IV   IHAt   folloWUlU,    I 


not  luin^  a 


l,-,illioli(l.iyor 


non  jiiriilii  al 


|,i\  in  such  jirovincr 


,h,,ll  l.ctlu-  la.t  Day  ol  I  ■•race. 


sh 


D 


linL;  at  van, me 


with  the  law  will  occasion 


loss  anil  irouhli 


.r  t  \anipi 


,,l,ls  a   Note  anain 


-I  r>  on 


,\hieh  (■  IS  indorser. 


,(Ir  at  six  ni 


:)nths  from  January 


,  =th,  H.o6.     A,  heini;  in  ,i;noranre 


r<  -|i 


(tiii^  \'>-^)'' 


A  Cirare,  !> 


L-nts  lh( 


Note  al  Ihe  plarc  of  payment 


Iiilv  S''i  an 


il  is  toM  there   an 


funds  to  Hit 


^t  It.      He  gets  the 


N.ilr  protested  and  noti( 


:)f  dishonor 


cnr  to  the'  indorser  on 


that 


d  IV,  a 


nd   supp 


lin^t  hitii. 


h.  ha.  taken   the  proper  steps  to  have  recourse 
,f  luly  is  futile,  as  the  Note 


What  he  ( 


lid  on  the   5th  o 


not 


r-ally  due  till  the  8th,  an 


,d  ifsomehodydoesnott.il  him  of 


i  rror  in 


time  to  enable  him   U>  prese 


nt 


the  Note  for  payment 


ill,     Sth,  and,  in   rase  o 


if   dishonor,  to  have    it    prot 


Lsted   and 


notiei-  (>\  (l^h.i 


mor  sent  to  the   \m 


iorser  not  later  than  the  following 


liuiiness 


day,  he  will  he  without  reme 


dy  against  him. 


I  have  found  the  idea  prevailing  that  a 
iild  have  three  Days  of  Crace,  while  a 


Note  discounted  at  a  hank 
Note  held  by  an  individual 


firm  would  have  no 


Days  of  Ciraee 


I  have  even 


heard  the  first 


,iUed 


'liank  N.)te, 


thing 


different    from    a  ni 


indicating  that  the  -peaker  regarded  it  as 
ndividual  or    firm. 


)te  held   by    an    i 


11 


u  re 


is    no    su< 


;h    distinction,    nor    is 


th 


term 


'IJank     Note' 


[iplieable  to  a  note  under  discount 


at  a  bank.     Bank  Notes  are  the 


bills  issued  by  the  banks,  by 


1)V    aUtuOri 


of  Ta 


>„.i; 


tn  ilie  limit  of 


'A  day  when  the  courts  do  not  sil. 
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^J 


their  paid  up  capital,  which  serv    the  people  as  money  or  a  n.ecliuni 
of  ex(  hange. 

I  may  add  that  in  the  United  States  each  State  legislates  Tor 
itself  on  the  matter  of  Hills  and  Notes,  and  the  lack  of  uniformity  in 
consequence  is  seriously  felt  by  business  men.  The  State  of  New 
York  abolished  Days  of  (Jrace  on  the  ist  of  January,  18.^5. 

*  Lien  Notes. 

Lien  Notes  are  r.ow  freciuently  given  by  people  purchasing  agri- 
cultural Miiplements,  pianos,  organs,  sewing  machines,  etc  ,  the  sale 
being  conditional  on  [)ayment  of  the  Note  in  full. 

Read  over  the  ftjllowing  form  carefully.  Vou  will  observe  tiiat 
the  article  upon  which  the  Lien  (claim)  Note  has  been  given  remains 
the  property  of  the  seller,  until  the  whole  of  the  purchase  money  has 
been  paid.  Consequently,  when  buying  a  second  liand  instrument, 
such  as  those  mentioned  above,  one  should  carefully  enquire  whether 
there  is  a  Lien  Note  upon  it. 

A  Common  Form  of  Lien  Note, 

$ ,  l;i;l  I  K\1M  K.  If) 

Oil  ihc  fir-l  (l.ivof  If,     ,  I  promise 

lopayTllK  C.  \  J.  Hkown   .Man'h;.   C  u.   (l.iiniiul),  ..r  ..r.lci  .ii 
llu'ir  c.fTirc  in   Itullcville,  fc.r  value  rcctiscd 

I)i)llar„,  Willi  inkrcvl  at  Seven  per  ccni.  per  aniuiin,  an<l  .u  llie  rale 
of  Pen  per  cenl.  per  anmiin  after  dale  .>(  iiialuruv.  I  furl  her  ayree 
to  furnish  securily  salisfaelory  lo  you  al  .my  lime  i!  re.piired.  'if  I 
fail  lo  furnish  such  securily  when  deniaialed,  or  should  I  sell  or 
otherwise  dispose  of  the  land  or  pers.,n,il  properlv  I  am  now 
possessed  of,  then  this  Noie  is  to  heroine  due  and  paval'ile  forthwi'h  • 
and  you  ni.ay  retake  posses,!, ,n  of  the  ariicle  for  which  this  Noie  is 
given  wilhou-  process  of  law,  and  sell  ii  l.v  pul.lic  or  private  s.Ue 
Iml  the  laUinij  and  sellinc  of  saiil  ariicle  shall  n.,1  relieve  me  ..I  mv 
liability  for  any  halaiice  of  the  purch.ise  price  siill  unpaid  afler  siicti 
sale.  The  lille  and  ri^;hl  to  the  possession  of  the  properlv  for 
which  ihis  Note  is  j;iven,  named  in  mar^;in,  shall  remain  vesied  in 
TilK  (,.  &  r.  Kkown  Man'ii;  Co.  Limited,  until  this  Noie  or 
any  obligation  given  therefor  is  paid. 

I  hereby  acknowledge  h.uing  ihi-  dav  received  a  copv  of  this 
Note. 


O 


2 


!  C 

\  £  g 

.  ~  -■'■ 

■  y.  < 


Lot 


Con 


'low  lis 


hip 


r.  O.  Address 
Witness 


•.-Vttcntion  is  drawn  tothc  f.ict  that  Lien  Noles  arc  dealt  with  under  Trovineiai 
Lft'slalion,  as  they  refer  to  chattels. 
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The  Revised  Statutes  of  Ontario,  1897,  chapter  149.  provides 
that  such  an  instrument  as  the  above  is  valid  as  against  subsequent 
purchasers  of  the  article  for  which  it  was  given,  if,  at  the  t.me 
,  ossession  was  Riven  to  the  bailee,  it  had  the  name  and  address  of 
the  manufacturer,  bailor  or  vendor  of  same  painted,  printed,  stamped 
(,r  engraved  thereon,  or  otherwise  plainly  attached  thereto. 

Any  proposed  purchaser  of  the  article  can  demand  and  is  entitled 
10  receive  within  five  days  from  the  manufacturer,  bailor  or  vendor, 
,  himing  ownership,  full  information  respecting  the  amount  due  and 
the  terms  of  |xiyment ;  and  if  he  refuses  to  give  such  information,  he 
wi!>  be  liable  to  a  fine  of  $5°-  The  inquiry  may  be  made  by  letter, 
giving  the  name  and  address  to  which  a  reply  may  be  sent,  and  it 
will  be  sufficient  if  the  reply  giving  the  information  be  made  by 
registered  letter  within  five  days. 

If  possession  be  taken  of  the  article  for  breach  of  conduion  it  may 
ho  redeemed  within  twenty  days,  by  full  payment  of  the  amount  due 
and  the  cost  of  taking  possession.  If  the  goods  taken  were  sold  or 
luiled  origin.ally  for  a  greater  sum  than  $30.00,  they  shall  not  be 
sold,  when  seized  for  breach  of  condition,  without  five  days"  notice  to 
the  bailee  or  his  successor  in  interest,  by  personal  service  of  notice, 
or  leaving  it  at  his  residence  or  last  known  place  of  abode  in  Ontario, 
or  sent  by  registered  letter  seven  days  before  the  time  when  the 
s.iia  five  days  will  elapse,  addressed  to  the  last  known  post-office 
address  in  Canada  of  the  bailee  or  his  successor  in  interest. 

A  copy  of  the  receipt  note  must  be  left  with  the  bailee  at  the 
time  of  the  execution  of  the  instrument,  or  within  twenty  days 
lliereafter. 

The  manufacturer,  bailor  or  vendor,  may  file  a  copy  of  the 
instrument  with  the  Clerk  of  the  County  Court  of  the  county  in 
which  the  bailee  resided  at  the  time  of  the  conditional  purchase 
within  ten  days  from  its  execution,  and  the'-by  relieve  himself  from 
some  of  the  provisions  of  the  Act.-See  Reviied  SlatuU>  of 
Ontario  1897,  Chap.  149. 
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A  Lien  Note  is  Arrording    to    a  rcrL-nt  derision  given   in 

not  an  ordinary        (')ntari(),    a    Lien    Note    is   not   an  ordinary 

Promissory  Note.  Promissory  Note,  and  consequently  it  is  non- 
negotial)le.       The  lii-n  condition  takes  it  out 

of  that    category.      If    can    he    transferred    l)y    assignment,    like    an 

ordinary  contract,  and  would  he    suhject    to    any    offsrts    and    K  I'al 

defences  that  i-xisted  'he  twrcii  the  original  |)artirs. 


AN   I.  O.  U. 

Is  a  menioranduin  of  a  deht  given  hy  a  horrower  to  a  lentler,  as, 

for  example:  — 

Montreal,  April  ^Sih,  \i)ol>. 

Mr.  A.  H.,  I.  ().  U.  Ten  Dollars. 

C.   I). 

It  is   not  a  Promissory  Noli-,   hut  is  v.duiiile  evidence  of  tlie 
existence  of  the  dei)t. 


DRAFTS,  OR  INLAND  BILLS  OF 
EXCHANGE. 


Definition. 

A  Bill  of  Exchange  is  an  umonditioiuil  onlcr  in  'Wfitin;^, 
aidresitd  hy  one  person  to  another,  sii;neii  by  the  f-erson  x"'"'.<  'l< 
reiiuirin^  the  f'erson  to  whom  it  is  addressed  tr,  pay  on  demind  or 
at  a  fixed  or  determinable  future  tint;,  a  sum  eertai'i  in  mntey  to 
or  to  the  oider  of,  a  specified  person,  or  to  bearer. 

It  is  usually  drawn  to  order,  and  is  therefore  negotiahle  hy 
indorsement. 
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An  Inland  Bill  is  a  Rill  which  is.  or  on  the  face  of  it  purports 
to  he  (a)  both  drawn  and  payable  within  Canada,  or  (/')  dr.vwn 
within  Canada  upon  some  person  resident  therein.  Any  other  H.U 
is  a  foreign  Hil'. 

Nearly  all  that  has  been  said  of  Notes  is   applicable  to  drafts  ; 
ihey  differ,  however,  in  form  and  in  other  respects.     A  note-  .s  a 
^ro,>us.   to  pay,  originating  with  the  debtor;  a  draft  is  an  W^  to 
pay  originatmg  with  the  creditor,  and  addressed  by  h.m  to  the  debtor. 
Tl'ere  are  three  parties  to  a  draft-the  drau.r,  the  one  that  draws 
it  ■  the/<y«.  the  one  in  whose  favor  it  is  drawn;  the  drazt.^,  the 
one  on  whom  it  is  drawn,  who  becomes  the  acceptor.     With  respect 
to  liability,  the  acceptor  of  a  draft  stands  in  ehe  same  posU.on  as 
the  maker  of  a  note,  and  the  drawer  of  a  draft  stands  i-    the  same 
position  as  the  f>rst  endorser  of  a  note.     To  hold  the  Drawer  for 
a  dishonored  bill,  not.ce  of  dishonor  must  be  sent  to  the  Drawer 
not  later  than  the  next  following  business  day.     Th.s  wdl  be  best 
accomplished  by  handing  it  to  a   Notary    Public  to  be    protested. 
Any   drawer   or   indorser   to   whom    such   notice    is    not   g.ven    .s 

discharged. 

The  Theory  of  Exchange. 

In  commerce,  an  "Exchange"  means  to  pay  your  creditor  by 
transferring  to  him  u  debt  owing  to  you  by  some  one  else. 

The  following  example  will  illustrate  both  the  theory  and 
pract.ce  of  exchange.  Vou  will  observe  that  three  parties  and  two 
debts  are  necessary  to  an  exchange  • 

Robinson  .S:  Johnson,  Belleville,  are  indebted  to  John  Lovell  & 
>.n  Montreal,  who  desire  that  they  shall  pay  at  ten  days'  s.ght  the 
:,„:,nt  to  R.  Miller,  Son  .^  Co.,  to  whom  John  Lovell  ^.-  Son  are 
in.k  l.ted,  and  to  effect  this  they  draw  the  followmg  :  - 
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Draft. 

$500.00.  MoNTRKAi.,  January  8tli,  iQcf). 

Ten  days  after  sight  pay  to  tin;  order  of  *R  Miller,  Stm  i"v  Co., 
the  sum  of  Five  Hundred  Dollars,  fur  value  received,  and  ch:ir,L;e 
the  same  to  the  account  of 

tJi'lIN    LOVKI.I.    \-    S(i\. 

To  \  Robinson  &  Johnson, 

Ikllevilie,  Ontario. 
*  Payee,     t  Drawer.     |  Drawee. 

To  make  the  Draft  bindinj^  Ujon  Robinson  it  Jolinson  they 
will  have  to  accept  it,*  which  tiiey  will  do  by  writing  across  the 
face  : 

Acapled,  January  ip,  tgo6,  payable  at  the 
Canadian  Bank  of  Commerce,  Jielleville. 

Robinson  <5f  Jo/insi'n. 

After  which  it  is  called  an  acceptance.  Robinson  &  Johnson 
are  now  in  the  same  position  as  if  they  had  made  a  Pronn'ssf)ry 
Note,  and  John  Lovell  &  Son  are  in  the  same  position  as  the  first 
indorser  on  a  Note.  !t  is  customary  to  allow  the  Drawee  to  choose 
the  place  of  payment  ;  in  this  case  Robinson  I'v  Johnson  name  the 
Bank  of  Commerce,  Belleville.  If  the  Draft  were  drawn  at  ten 
days'  date  instead  of  ten  days'  sight,  th'-re  would  be  no  necessity  to 
place  the  date  of  acceptance  upon  it.  In  the  former  case  the 
maturity  would  be  reckoned  from  the  day  the  Draft  was  drawn,  in 
the  latter  it  is  reckoned  from  sight,  /.  c,  the  day  it  was  presented  to 
the  drawee  and  accepted  by  him. 

The  drawer  of  a  Draft  may  be  l)oth  drawer  and  payee.  If 
John  Lovell  iV  Son  desired  to  collect  for  themselves  the  amount  of 
Robinson  I'v  Johnson's  debt,  they  would  draw  the  draft  to  their  own 
order. 


*  See  (lefinitiiin  and  requLsitcs  of  acceptance,  |iage  55. 


The  Journal  entries  of  the  parties  to  tlie  forc^poing  Dr-.ft  wouU 
be  as  follows  : 


John  Lovcll  N:  Son's 
would  1)0 

R.  Miller,  Son  iS:  Co.'s 
would  be 

Robinson  tV  Johnson's 
would  be 


{ 


R.  Miller,  Son  \:  Co.  Dr. 

To  Robinson  \-  Johnson. 

Hills  Rieeivable  I'r. 

To  John  Lov.ll  \  Son. 

)ohn  Lovell  \-  Son         l>r. 
To  Hills  Payable. 


Further  Illustration  of  "Exchange." 

Here  is  a  further  illustration  of  "Kxchange,"  given  by  Mcl.eod, 
one  that  any  person  will  readily  understand  : 

You    are  travelling  in    an    omnibus.     Tlie    fare    is    twenty  five 
cents.     The  smallest  change  y    .:  have  is  fifty  cents,  which  you  hand 
to  the  conductor.     Another  passenger  is  desirous  of  paying  his  f.ire, 
and    has  twenty-five  cents    in  his  hand  ready  to  hand  over.     The 
conductor  tells  him  to  pay  it  to  you,  which  he  does.      Hy  this  means 
the  conductor's  debt  to  you  is  paid  by  the  transfer  to  you  of  the 
other    passenger's    debt   to    him,  and   thus   considerable  trouble    .s 
saved. 

The  principle  of  Exchange  here  is  precisely  the  same  as  that 
involved  in  the   Draft,  for.  as  you  will  see  if  you    study  the  matter 
John  Lovell  &  Son  are  in  the  same  position  as  the  conductor  of  the 
omnibus,  and  pay  their  debt  to  R.  M.ll.r,  Son  .V  Co.  by  transferring 
t„  that  firm  the  debt  owing  to  them  by  Rot)inson  .S:  Johnson,  ju.t  as 
the  conductor  paid  his  debt  to  you  by  causing  the  other  passenger 
to  pay  you  the  sum  he  owed  the  conductor. 

The  Acceptor's  Liability. 
The  Acceptor  of  a   Hill,  by  accepting  it  - 

F.,v......s  that  he    will    pay    it    according  to    the    tenor    of    his 

acceptance..     His  position  is  the  same  as  that  of  the  maker  o.  a 
Note  ;  he  is  the  primary  debtor. 


The  Drawer's  Liability. 

'i"he  Drawer  of  a  Bill,  by  drawing  it — 

Engages  that  on  due  presentment  it  shall  be  accepted  and  paid 
according  to  its  tenor,  and  that  if  it  is  dishonored  he  will  compensate 
the  holder  or  any  indorser  who  is  compelled  to  pay  it,  provided  jhat 
the  requisite  proceedmgs  on  dishonor  are  duly  taken.*  His  liability 
is  tile  same  as  that  of  the  first  indorser  on  a  note. 

The  Indorser's  Liability. 

The  Indorser  of  a  Bill,  by  indorsing  it — 

luigages  that  on  due  presentment  it  shall  l)e  accepted  and  paid 
according  to  its  tenor,  and  that  if  it  is  dishonored  he  will  compensate 
the  holder  or  a  subsequent  indorser  who  is  compelled  to  [jay  it, 
provided  that  the  requisite  proceedings  on  dishonor  are  duly  taken  * 

Where  a  Bill  is  Dishonored,  Who  May  Recover 
and  What. 

In  case  of  Dishonor  the  holder  may  recover  from  any  ])arty  liable 
on  the  Bill,  and  the  drawer  who  has  been  compelled  to  pay  the  Bill 
may  recover  from  the  acceptor,  and  an  indorser  who  has  bei-n 
compelled  to  pay  the  Bill  may  recover  from  the  acceptor  or  from  the 
drawer,  or  from  a  prior  indorser  ; 

(i)  The  amount  of  the  Bill ; 

(2)  Interest  thereon  at  the  rate  of  5%  per  annum  from  tiu-  time 
of  presentment  for  payment,  if  the  Bill  is  payable  on  demand,  and 
from  the  m.aturity  of  the  Bill  in  any  other  case  ; 

(5)  The  expenses  of  noting  and  protest. 

Compound  interest  cannot  be  charged  on  an  overdue  note  or  bill. 

1  )rafts  sent  for  acceptance  or  collection  through  a  bank  will  be 

*  Sci-  pa^es  34  and  55  fur  llie  proceedings  lo  lie  laken  nn  dislinimr  cif  a  Note 
<ir  Bill  in  lailer  In  li^ld  llic  indorser>  on  a  noie  and  the  drawer  and  indor^ers  on  a 
bill  liable. 
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protested  if  dishonored,  unless  instructions  to  the  contrary  have 
been  given,  or  a  slip  be  pinned  to  the  Draft  with  the  words  printed 
„r  written  upon  it :  "Not  to  be  protested ;  take  this  off  before 
presenting."  You  may  often  succeed  in  collecting  from  a  slow 
customer  by  the  medium  of  a  Draft,  when  dunning  letters  would 
fail  to  produce  a  response.  When  drawing  on  a  doubtful  customer 
be  sure  to  attach  the  "No  Protest,"  for  the  reason  that  if  your  Draft 
should  be  returned  dishonored  and  protested,  you  will  have  to  pay 
the  notarial  charges  yourself. 

Definition  and  Requisites  of  Acceptance. 
The  Acceptance  of  a  Bill  is  the  signification  by  the  drawee  of 
his   assent   to   the  order   of  the    drawer,  unencumbered   with   any 
condition   or  .lualification.     The  acceptor   evinces   his   consent    to 
comply  with  and  be  bound  by  the  order  of  the  drawer. 

An  acceptince  is  invalid  unless  it  complies  with  the  following 
conditions,  namely  : — 

(a)  It  must  be  written  on  the  Bill  and  be  signed  by  the  drawee. 
The  mere  signature  of  the  drawee  without  additional  words  is 
sufficient,  but  it  is  customary  to  write  the  word  flfr.//^^  above  the 
signature ; 

(/>)  It  must  not  express  that  the  drawee  will  perform  his  promise 
by  any  other  means  than  the  payment  of  money. 

Where  in  a  Bill  the  drawee  is  wrongly  designated  or  his  name  is 
mis-spelt  he  may  accept  the  Bill  as  therein  described,  adding,  if  he 
thinks  fit,  his  proper  signature,  or  he  may  accept  by  his  proper 
signature. 


The  drawee  may  accept  a  Bill  on  the 
day  of  its  due  presentment  to  him  lor 
acceinance,  or  at  any  time  within  two  days 
thereafter.  When  a  Bill  is  so  duly  pre- 
sented for  accei)tance  and  is  not  accepted 
within  the  time  above  mentioned,  the  person  presenting  it  must  treat 


A  Draft  must  be 
accepted  within 
Two  Days  after 
Presentment 
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it  n<;  (lishonnrrd  liy  non  aorfptanre,  and  have  it  prntestod,  and  the 
(Irawi-r  an<l  indorsers  duly  notified  of  dishonor.  If  he  does  not,  the 
lioldrr  loses  his  rij^ht  of  recourse  against  the  drawer  and  indorsers. 

In  the  c.ise  of  a  Bill  payable  at  sij^ht  or  after  sif^ht,  the  acceptor 
may  date  his  acceptance  thereon  as  of  any  of  the  days  al)ove 
iiuntioned,  i)ut  not  later  than  the  day  of  his  actual  acce[)tance  of 
till-  Mill,  and  if  the  acceptance  is  not  so  dated,  the  holder  may  refuse 
Id  take  tile  acce[)tance  and  may  treat  the  Hill  as  dishonf)red  by  non- 
ai  (iptance. 

When  a  Hill  is  dishonored  by  non-acceptanci\  an  immediate 
rii;lil  of  recourse  against  the  drawer  and  indorsei  accrues  to  the 
liDldcr,  and  no  presentment  for  i)ayment  is  necessary. 

A  Bill  Must  be  Duly  Presented  for  Payment. 

1.  If  it  is  not  so  presented,  the  drawer  .md  indorsers  ^h.lll  be 
discli.irv;i(l. 

2.  A  Hill  is  duly  presented  for  payment  which  is  pnsented  in 
accordance  with  the  followin;;  rules  :  — 

((/)  Where  the  Hill  is  not  payable  on  demand,  presentment  must 
be  maile  on  the  day  it  falls  due  ; 

(/')  Where  the  Hill  is  payable  on  demand,  then  jiresentment  must 
lie  made  within  a  reasonable  time  after  its  issue,  in  oriler  to  render 
the  drawer  liable,  and  within  a  reasonable  time  after  its  indorsement, 
n  order  to  render  the  indorser  liable; 

(<■)  Presentment  must  be  made  by  the  holder  or  by  some  person 
authorized  to  receive  payment  on  his  behalf,  at  the  proper  pi. ice  as 
hir.  in. liter  defined,  either  to  the  person  designated  by  the  liill  as 
payer,  or  to  \u>  representative  or  some  person  authorized  to  p.iy  or 
refuse  p.iyment  on  his  behalf,  if,  with  the  exercise  of  reasonable 
diligence,  such  person  can  there  be  found  ; 

ii/'l   .\  iiiii  !>  pieseiileti  al  liie  propel   [)iaCL-  , 

(0  Where  a  place  (jf  payment  is  specified  in  the  Hill  and  the 
Bill  is  there  presented  ; 
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(.)  Where  no  place  of  payn.enl  is  sprcif.ccl.  l.ul  iho  address  of 
,lK.  drawee  or  acceptor  is  ,iver,  in  the  H.U  and  the  Bill  is  there 
presented  ; 

C)  Where  no  place  of  payment  is  spe.itied  and  no  adtlress 
^iven'and  the  liiil  is  presented  at  the  drawee's  or  acceptor's  place  nf 
business,  If  known,  and  if  nut,  at  his  ordinary  residence,  ,f  known  ; 
(4,  In  any  other  case,  if  presented  to  the  drawee  or  ac vptor 
wherever  he  can  he  found,  or  if  presented  at  h,s  last  known  place  ol 
business  or  residence. 

Where  a  Bill  is  presented  at  the  proper  [.lace,  and  after  the 
exercise  of  reasonable  diligence,  no  person  authorized  to  pay  or 
refuse  payn.ent  can  be  found  there,  no  further  presentment  to  the 
drawee  or  acceptor  is  re'iuired. 

Where  the  place  of  payment  specified  in  the  B.U  or  Acceptance 
is  any  city,  town  or  village,  and  no  place  therein  is  speclkd,  and 
the  Bill  is  presented  at  the  drawee's  or  acceptor's  known  place  of 
business  or  known  ordinary  resi.lence  therein,  and  if  there  is  no  such 
place  of  business  or  residence,  the  Bill  is  presented  at  the  post  othce, 
.,r  principal  post  oftke  in  such  city,  town  or  village,  such  presentment 
is  suftieient. 

Acceptance  and  Payment  for  Honor. 

NON-ACCEPTANCE.  Where  a  Bill  of  Kxehange  has  been 
protested  for  dishonor  by  non  acceptance, 
or  protested  for  better  security,  and  is  not  overdue,  any  person,  n.n 
being  a  party  already  liable  thereon,  n>ay  with  the  consent  of  the 
holder,  intervene  and  accept  the  Bill  supra  (above)  protest,  for  the 
honor  of  any  party  liable  thereon,  or  for  the  honor  of  the  person  for 
whose  account  the  Bill  is  drawn. 

A  Bill  may  be  accepted  for  honor  for  i-art  only  of  the  sum  for 
wh.ich  it  is  drawn. 

An  acceptance  for  honor  snpra  protest,  in  order  to  be  valid, 
n,ust  be  written  on  the  Bill,  and  indicate  that  it  is  an  acceptance  for 
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honor,  and  he  signed  by  tin:  acceptor  for  honor.  Where  an 
acci  |)tance  for  honor  does  not  expressly  stale  fur  whose  honor 
it  is  made,  it  is  deemed  to  he  an  acceptance  for  the  honor  o(  the 
drawer.  Where  a  Hill  payahle  after  si^ht  is  accepted  (or  honor,  its 
maturity  is  calculated  from  the  d.ite  of  protesting;  for  non  acceptance, 
and  not  from  the  date  of  the  accept. inif  lor  honor, 

'l"hc  acci'ptor  f(ir  honor  is  liahle  to  the  iiolder  and  to  .di  parties 
to  the  Hill  suhseipient  to  the  party  for  whose  honor  he  accepted, 
hut  he  must  he  duly  notified  of  the  drawee's  non  payment. 

NONPAYMENT.  Where  a  Hill  has  been  protested  for  n^  -i- 
paynient,  any  |)erson  may  intervene  and  i  ly 
it  u//>r(i  protest  for  the  honor  of  any  i)arty  liahle  thereon,  or  for  the 
honor  of  the  pi-rson  for  whose  acccjunt  the  Hill  is  drawn.  Where 
Iwo  or  more  |)ersons  offer  to  pay  a  Bill  for  the  honor  of  different 
parties,  the  person  whose  payment  will  discharge  most  parties  to  the 
Hill  shall  have  the  preference.  Payment  for  honor  si//>rii  protest 
must  he  attested  hy  a  notary  on  a  declaration  by  the  payer  or  his 
agent. 

Where  a  Hill  has  been  paid  for  honor,  all  parties  subset [Uent  to 
the  party  lor  whose  honor  it  is  [)aid  are  discharged,  hut  the  [)ayer 
lor  honor  is  subrogated  for  and  succeeds  to  both  the  rights  and 
duties  of  the  holder  as  regards  the  party  for  whose  honor  he  pays, 
and  all  {)arties  liahle  to  that  party. 

Where  the  holder  of  a  Bill  refuses  to  receive  payment  suf<ra 
protest,  he  shall  lose  his  right  of  recourse  against  any  [larty  who 
would  have  been  discharged  by  such  payment. 

Bank  Commission  for  Collecting, 

'I'he  Banks  usually  charge  ]^  of  \  for  making  collections.  If 
yi)U  wish  to  draw  for  a  debt,  say  of  $200,  in  this  province,  and  the 
drawee  is  to  [)ay  the  exchange,  the  amount  of  your  Draft  would  he 
$200.50.  If  the  Drawee  resides  in  a  distant  part  of  of  the  Dominion, 
or  in  the    United    States,    and    you    cannot  tell  what    the   cost   of 
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Innks  before  preNent.ilioM,    ;na  ed(  n  in.  i'"^^ 

Kinds  of  Drafts. 

.|,„,c  ;„c  .I,,..-   kin.'.   ..r  I"-'-.    --''     ■■■"•"■•   '*'"   :"' 

,«,     „.     T.n.  l.,af.s  arc  ,no.  .ha,  arc  ■n,.><.c..> a  -'■  -n 

,r    ,.r  aa,c  o,  afar  ac„.„U.«.     Th.  only  di..,cn.c.,«.. 
^^tf    ,  Siuh.  and  a  P-aft  on  l-cn,and  is  .ha.  on  .he  .orn  c    .... 
1     .^  ...Uc  .h,cc  na,s  or  .-..ace,  and  .Kc  U...  ,s  ,.,a,,  e  on 
,3.a,i„n       When    ,ou    d«i.c   .o    B'-    .ho   d.a.ec    a    d.On,.o 
r  or  da>,  ,o,  .ho  „av«-cn.  o.  a   ...a,,  a...  ,.  a.cc^»  .    - 
.        .f,..r  ^it-ht      If  you  draw  so  many  days  after  dale  me 
rr;r:  .ho1^n..n..  V.,.e..v.  o,  .„.  aa..or  .c»P.an«_ 
■r,an.„lc.,  .o  Bive  .ho  d.awoo  .on  ac.»a.  ..ay.  from  ..sh.,  dra.  a 
Z'    i*.    <o  Bive  him  four  days,  draw  a,  ono  day's  s.^h., 
X:     td;/n.medand.ho.hreoday,of„aco„,aK.>ho 

.imo  iho  dtaf.  will  mature  after  sight. 

•Accommodation  Draft -"Kite  Flying." 

„  is  no.  an  unusual  thing  when  an  extensive  wholesale  house 
r,ils    o  hoar  of  numerous  fa.luro,  among  re.ail  dealers  m  .ho  same 
^     ,t  will  ho  found  that  disaster  has  come  upon  the  latter    ecausc^ 
Zy  have  lent  .heir  names  .o  .he  former  .00  freely.      1  o  rllus.ra.c^ 
am  doing  a  retail  business  in  Bellev.lle  with  a  fan  amount  of  ea,„.al 
a^Jst  creditor  being  John  BlanV  ..  Co.,    of  Toromo.      .he 
hav    p  aced  m.  undo,  obligation  by  renewing  my  paper  «cas,ona  1 
d   otherwise    indulging  mo.     Better  for    mo    .ha,  .hoy  had    n  . 
n'y  w,i,e  and  aslt  mo  to  accept  their  draft  at  three  mon.h,    o 
,lo  beyond  .he  amoun.  that  I  owe  them,  g.v,ng  the  excttso  that 
!, ,  :,^  e  to  bu,  a  large  amount  of  exchange  to  ron.it  to  Lngland  ,n 


H 


•  See  "Acctjmm.Kiauon  Note,"  pages  19  and  20. 
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thr  f  ntnin;;  w.-t  k,  or  tli.y  Imvc  Iu  ,ivy  tltiti.  s  to  pay,  ,m.l  tli.  y  r.riiind 
III'-  ..f  till-  li,  ||,  ih,y  li.iv.;  ;;iv,  ti  ii.c  iti  tlu'  |ust.  iJiini;  of  a  j;ratefiil 
hirn,  and  l..■li,■vin^;  tliat  lli,-  Iimiim-  of  Mlaiik  \-  Co.  <  ould  not  hu 
otli.rwi,.-  ihin  Dimil,  1  .  ons,  nl,  and  duly  a. .  .[.t  tlic  dra(t,  hoping 
lliat  I  -,])  ill  nut  l,r  ,  allrd  upon  a.;ain  to  .v  ,  oniinodatr  tin  ni  with  my 
I)  iiiK  ■  At  the  ,-nd  ot  tlin-i'  months  thcv  duly  rt.tirc  my  .\<<cpt- 
an(  e  .md  rrturn  it  to  in,',  as  1  ktuw  ihry  would.  I  .im  surpris.d, 
however,  in  a  few  day,  (.y  a  r..|u.st  to  aerepl  two  more  drafts  of 
$500  i.K  h,  lor  their  aerommod.ition.  Similar  I'xruscs  arc  K'^<-". 
and  I  assume  an  ohli-alion  of  $1000,  for  whii  h  I  receive  no  value. 
As  time  ,i;oes  on  siniil.ir  re'|i!ests  rontinue,  and  so  docs  my  folly, 
until  my  n.'iiie  is  on  their  i).i|ier  for  a  sum  larj;cr  than  my  capital, 
riuy  lail  with  this  paper  un.ler  dis.omit  .it  the  hank,  and  as  it 
would  he  impossihle  for  me  to  |),iv  it  and  discharge  my  lej^itimatc 
ol.ii.nations,  I,  loo,  h.ivc  to  m.ik<-  an  assignment.  An  accommoda- 
lion  party  is  liahie  on  the  Dill  to  a  holder  for  value;  and  it  is 
mim.itcrial  whether,  when  sm  h  holder  took  the  liill,  lie  knew  su<h 
jiarty  to  lie  an  accommod.ition  pirty  or  not,  Need  I  add  the 
(aulion  -never  a<  lept  .\cconimodation  I  )rafls,  or,  as  the  expression 
is,  "lly  kites"  lor  an>onc.  I'hc  man  wiio  accepts  an  Accommoda- 
tion Driit  is  in  a  worse  [losiiion  than  tlic  man  who  indorses  an 
A(  (  ommcdaiion  .\,.f.  The  latter  can  come  on  the  maker  ;  hut  the 
other,  heiiig  the  primary  dchtor,  will  only  liavc  an  cquitahlc  ri-ht 
over  ai^ainst  the  estate  of  the  man  whom  he  accommodated. 

Obtaining  Assistance  by  Draft  to  Retire  an 
Acceptance  or  Note. 

A  husiiHss  man  is  frequently  in  such  a  position  as  the  following: 
His  Acceptance  (or  Note)  for  $600.00  in  favor  of  John  Allen 
iV  ("o.,  of  .Montreal,  will  fall  due  four  days  hence  at  the  Hank  of 
Montreal  in  Kingston.  All  he  can  raise  towards  paying  it  is 
$joo.oo  ;  so  he  writes  iheni  the  lollowmg  letter  : 


:^^\^^.^-^^i9k^ 
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KiNC.sT.'N,  Onurio,  June  ...  mo^ 


Ml  -k 


|,,1IN     At  I  VN 


\-   Co- 


M.iNIRI-Al 


CVNII  I  Ml 


N       I  nunl  iHat   1  ^ll.^ 


Jl  1„.  un.il)lc  K.  pay  in  fuU  my 


it.int  I-  ill  y'>"f  '•'^■"''  ' 


•lu.-  on  111.-  i,U''  i"^^'" 


t      All  I  <  ■>"  r.iiM-  IN 


fpo.  .iivl  I  r.qii-t  th.il  y 


ii  Nii;li 


I  for  lliL-  Idl.mti.- 


will  kitiilly  p-rniit  m 
for  wliiili   y')U   '"■'> 


al  t<.n  d-iy",  ^^i 


th  ill 


lir-st  ami  im  lianH' 


.•  lo  ilr.iw  oil  yoii 
(jr.\w  l)a<W  ii|'«>n 


Vuurs  f.iiili(ully 


lie  rci  Li 


RICHARD  ROK. 

vcs  iIk-  following;  reply  ; 

MoNTRKM,  (Hic,  June  lo,  1906. 


Mv     RkiivR"  R'"-. 


1)K\K  SlK, 


Your 


etiur  "f  tlic  'jtli  inst.  is  re 


Ltl,  and  in  reply 


ithoii/o  you  lo  draw  on  us 


we  luTtliy  ,iu 

vou    to  relire  your  A.eepta.ir,.-    in  our 

1    wc  shall  draw   lack   upon  you 


al  sii;lil   for  $300,  to  assist 
favor,  due  June    I3tli-      As 


u  ■luestet 


int'-rLs 


foi  that  amount,    adding 


I  and  Lxdiange. 


lOurs  faithfully 


JOHN 


ALLEN    &   CO. 


The  letur  of  aul 


h.-rity  to  draw  iht 


draft  will  b.'  shown  by  Roe 


lo  the   mana^^er  ol 


the   Hank,   with  the  re(iue 


t  that   the  Hank  will 


(llsCOU 


mt  the  1  >rafl. 


He  consents.      Roe 


draws  the  following  draft 


KiNi.sTON,  Ontario,  June  13,  190^'- 


■cd.  i.ay  to  the  order  of  the   Hank  of 
hundred  dollars,  and    charge   to    the 

RICHARD  ROE. 


$300.00 

At  sit;ht,  tor  value  recciv 
Montreal  the    sum    of   three 
ail  oe.nt  of 
To  Mkssks    John  Ai.i.kn  v^^:  Co. 

MfiNTklAI. 

,      >  ,v      li,,f.   1,)  liis  "wn  order  amlimiurscilovcrlo 

(N.  1!.  -K"f  mii;ht  <lr.iw  ihc  Dralt  lo  m^ 

Roc  has  the  Draft  discounted  and  leaves  the  proceeds,  $.9'J-'S. 
t(j  hi-,  <  reilil  in  the  bank. 

John  Allen  .S:  Co.  retire  the  Draft  by  Che-iue  on  presentat.on. 

.,,,..  ,.,....,  ,„,,  cost  of  collecting  the   Draft  which  they  draw 

~  .  ,„  t,  --  .  CO  thev  draw  upon  him  ai  ieii 

back  upon  Roe  amount  to  $1.50  .  so  mt-y  "  i 

days'  date  for  $301.50. 
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Rol's  tntry  when  ho  draws  tin:    )     Hank,        Dr., $29(^2: 
Draft  on  Allen.  .    Dis.oimt,  "  75 

)        To  John  Allen  iS:  Co.  $500  00 

Alkn's    entry  when    they  retire     )     R.  Roe,   Dr..  $300  00 

Roc's  !  )raft  hy  Che<iue.  /       To  Bank.  $  ;oo  00 

Allen's  entry  when  they  chat>;e  \ 

Roe    with   the    interest   and  f     R.    Roe,    Dr.  $      i    50 

exchange   on   tli.;    Draft    to  ('       To  Interest.  $      i    zq 

he  drawn  at  10  days.  ) 

Allen's   entry  when    they  draw     |     Hills  Rer  ,f)r.. $501    50 

on  Roe  at  10  days.  /        To  R.  Roe.    '  $501    50 

Roe's    entry    wiien    he    accepts    )    JohnAIlen\Co.,Dr.$5oo  00 
Allen's    Draft    at    ten    days'     •    Interest,  "      "     ,    50 

'^^^'^-  )        To  Hills  I'ayahle.         1301    50 

The  Note,  to  retire  which  assistance  was  obtained,    was   duly 
charged  to  Roe's  account  in  the  Hank,  and  he  madt' 

Bills  Payable,  Dr.. $600  00 
To  Bank $600  00 

and  when  he  retires  the  Acceptance  of  $301.50  he  will  make 

Bills  Payable $301   50 

To  Bank $301   50 

A  Bank  Draft 

is  a  medium  by  which  a  remittance  is  made.  \'ou  desire  to  send  or 
carry  money  to  a  distance  in  a  way  that  will  be  safe.  Buy  fr(jm  a 
Hank  a  Draft  payable  on  demand,  at  the  place  desired,  to  your 
order,  or  to  that  of  the  person  for  whom  the  money  is  intended.  It 
will  co.st  you  a  (luarler  of  one  per  cent,  more  than  the  face,  and  will 
be  cashed  at  par  at  the  branch  or  bank  on  which  it  is  drawn. 

T.    t.ie    Draft  is  drawn  upon  a  foreign  country,  it  is  called   a 
Foreign  Bill  of  Exchange. 


i.  ■.-=*; I't. 
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Buying  a  Bank  Draft  and  Making  Entries  for  It 

U  hen  huying  a  Draft  from  a  Bank,  you  make  out  a  ■Teau.u.on 

.,..:r.LLk....,s..n...— ^ 

,,  .Hose  order  you  desire  it  to  b.  n.ade  l->-^''-    "^;  ^;  '^^^^^^  ^, 
t..re.,ns.,ontothetener.ithaa..ueorca^^rhe.^^ 

U,e  l.r.ltand  the  exohar^ge.  whleh  .s  usually    ^^  of  . , . 
,„.ke  out  and  hand  you  a  draft  similar  to  the  .oUow>r,g-. 

Banker's  Draft. 

Ik-heville,  Ontario.  December  6,  1906. 
*'°°°°  ,  •     ,1    n.v  •  >  the  order  of  The  Ames, 

U,. liars,  and  charge,  with  or  w.thout  adv.ce,  to  th.s  othcc 

,     . ,.  ,^ .  CM.  Jt^nks  Manager 

, V.  the  Canadian  Hank  of  Comn.-rce,  ^C^    ^^  J^^  ^^^^^^^^^^^ 

Montreal,  Que. 

,|,„r,  .„0  ,1K„  oltoin  ....  ca*  on  d.nund  a.  U.c  0«,.  c  of  the  Bank 
„i  Commerce  in  Montreal. 

Entries,  Example  i. 

Vou  owe  the  An.es,  Holden  Co..  Limited,  of  Montr.d.  $.00.00 
..,a   remit  to  them  a  Draft  bought  from  the  Bank  o   Commer. 
,,„,,.„,  u.  that  amount,  the  exchange  costmg  50  cent^  U        >  ^=  ; 
N  ou  gue  a  Che,ue  for  $.00.50  in  payment  for  the  Draft  and 
change.     Your  journal  entry  is  : 


The  .Vnics,    IloUlcn  Co.,  l)r 
l-Achaiinc  (or  JiUcrcsl) 

To  Bank 


$200  CO 
50 


$200      so 


Put  through  the  Cash  Book  the  entries  would  be : 

CONTK.V 
Dr.  CASH. 


Cr. 


To  lUiik,  for  Chc<iuc     : 

'         N„ ?200  50 


Hy  The    .Amts.    IIt>l<icnl 
Co.,   reniiucd  Bank 
Draft  in  Sculcment  1*200  CO 
"    Kxchani;c,  on  al)Ovcj 

Drali    i  ^'-' 


»■ '• 
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Example  No.  2. 

Wo  will  suppose  that  you  deduct  a  cash  discount  of  :5  ^  from 
the  amount  of  the  account  owing  The  Ames,  Ilolden  Co.  and^ennt 
a  liank  Draft  in  settlement  for$i.jo.oo,  for  whi,  h  you  i)ay  $i yo  +  ,47 
exchange  =  $i(jo.47  t^y  Checjue.      Vour  journal  entrv  is  : 


The  Ames,  Iliildtn  Co.,  Dr.... 

T(i  Disc.iimt   

"    IJank   


$200  00 


")o     47 


— OR- 


'7. 


The  Allies  Hnldcti  Co.,  Dr.... 

lOxctianpc  " 

T(i  Disci  mm    

"    Hank '"' 


J2CX)  00 

47 


■>   10  00 
190  47 


Tut  through  the  Cash  Book  the  entries  would  be  either 
Dr.  CASH. 


CONTRA. 


C>. 


I 


Dr. 


To  Bank,  for  t'heijiii' 

To  Discoiinl,5%<.irThe 
Ames,  Ilolilen  Co's 
a/c.  less  i%  cost  of 
Draft 


CASH. 


HyThe  Ame>,  lloMcii 
Co.,  rtiiiilJiil  Hank 
Dr.ili  in  Mitltiiuiii.  J2C0  00 


To  H.iiik,  for  Cheque 

No—....  $190  47 
To  Discoimi,  5%  off 

The-    ".mes,  Ilolden 

Co's  a/c 10  00 


CONTRA. 


Cr 


By   The  Ames,   ll-.lden^ 

Co.,  rcmiiled    H.iiik 
Drall  m  Mtllciiiriil    $2,0  00 
Hy  lOxch.'nye,  on  ,il)o\i 
I  Drall....  47 


^vf.^ 


i«-J=       J  t: 
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FOREIGN  BILLS  OF  EXCHANGE. 

I'„lls  of  KxchanRc  were  not  known  to  the  ancients.  We  have 
,„,o.K  however,  of  their  use  in  the  fourteenth  century.  It  .s 
,,,,,..a.le  that  a  H.ll  of  Exchange  was  in  its  origin  noth.ng  more 
;,„.,  a  letter  of .  re.lit  from  a  merchant  in  one  county,  to  h.  de  c>r^ 
.  „,,.,unt  ,n  another,  re,,uesting  him  to. pay  the  debt  to  a  th.rd 
,,,„.,  ,.ho  carried  the  letter,  and  was  travelling  to  the  place  where 
the  ikbtor  resided. 

This  mode  of  making  payments  was  found  by  experience 
,....„.ely  convenient  for  all  parties -to  the  creditor,  for  he  could 
,„.  ,„„.ct  his  debt  without  trouble,  risk  or  expense  ;  to  the  debtor. 
r,.r  the  facility  of  payment  was  an  e-iual  accommodation  to  him  ; 
„.  „K.  bearer  of  the  letter,  who  found  himself  in  funds  in  a  foreign 
,„„ntry  without  the  danger  and  incumbrance  of  carrying  specie. 

.•a  first,  perhaps,  the  letter  alluded  to  many  other  things  besides 
,H,.  ,.,aer  to  pay  money  ;  but  it  was  gradually  disencumbered  o  al 
„„u.r  matters,  was  left  open,  and  ..e  paper  on  which  it  was  written 
,,„„,,,  ,...e.  the  si.e  and  form  now  in  use^  1  e  assignee 
.,.  ,,..rhaps.  desirous  to  know  beforehand  whether  the  party  o 
,,,.Ji,  was  addressed  would  pay  it.  and  sometimes  showed  .t  to 
„„.  for  that  purpose ;  his  consent  to  pay  was  the  origin  of 
.\((iptance. 

Foreign  Exchange  Explained. 

The  definition,  theory  and    nature  of  Inland  Exchange   have 

,^.^,  ,„^,  ,,,  „nh  at  pages  50   to  60,  and  I    shall   now   explain 

rorei.-n  Exchange  by  the  following  practica.  illustrations :        am  a 

,.„.,;..  commission  merchant  in  Montreal,  and  have  received  from 

„,  ,-„„  „f  K.hn  Lord  ..  Co..  London,  England    an   order  for  a 

u:..„^.f4   ■„   nr,  l.o.ifd    the    Steamship 

(luanlily    of   wheal.     I    nave    muhf'-^    -- 

•rarisian,'   and   have   obtained    from    the    vessel's   agent    (or   the 


ii! 


i 
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master  or  purser)  the  Bill  of  Lading  duly  signed  (in  which  I  have 
h;ul  the  wheat  consigned  to  my  own  order,  as  it  is  not  yet  paid  for), 
and  I  have  also  insured  it.  The  value  of  the  wheat  is  two  thousand 
pounds,  for  which  I  have  John  Ford  v\;  Cu's  autliorily  to  draw  a  iiill 
on  them  at  three  days'  siyht.  I  draw  the  Iiill  of  Kx(  h.m-.-  upon 
them  in  the  following  set  : 

1st 

MoNTKKAi,  Canaha.  April  15,  1,^06. 
Exchange  for  ^"2000. 
Three  days  after  sight  of   this  first  of  Kxch  irige  (  s.rond  and 
third  of   the   same  tenor  and    date  unpaid),  pay   to    the    order    of 
myself,    the  sum  of  Two    Thousands    I'ounds    Sterling',    for    value 
received,  and  charge  the  same  to  the  account  of 

,„     ,,  I.  \\    J"linsf)n. 

lo  Mkssrs.  John  Lord  i"t  Co., 

7  New  Uroad  St., 

London,  K.  C,  Kngl.uul, 

2nd. 

MoNiRiAi,,  Canmia,  April  15,  ii,o6. 
Exchange  for  ^2000. 
Three  days  -fter  sight  of  this  second  of  I'.xchange  (first  and 
third  of   the    same    tenor   and  date  unpaid),   pay  to  th.-    order    of 
myself,    the    sum    of    Two    Thousand    I'ounds    Sterling,    ;or    valu.- 
received,  and  charge  the  same  to  the  account  of 

|.   \V.    pillNsoN. 

To  Mkssrs    j,,iin  Lord  X;  Co. 
7  New  Hroad  M., 

London,  E.  C.,  England. 


3rd. 

MoNiRiAi,,  C'anai'A,  April  15,  1906. 
Exchange  for  ^2000. 
Three    days    after    sight    of   this  third  of  Exchange  (first  and 
second  of   the  same  tenor  and  date  unpaid),  pay   to  the  order  of 


nnyself  the   sum   of    Two   Thousand    Pounds   Sterling,    for    value 

rc-ccivcd,  and  charge  the  same  to  the  account  of 

J.  W.  Johnson. 

T.)  Mkssks.  John  Loru  &  Co., 
7  New  Hroad  St., 

London,  K.  C,  England. 
I  luve  now  Exchange  for  sale,  created  by  the  export  ol  the  wheat. 
„,,  the  consequent  debt  to  me  of  John  Lord  &  Co.  I  shall  sell  .t 
,,ere  I  can  obtain  the  highest  price,  and  have  offered  ,t  to  several 
,,,nUers.  The  Bank  of  V  .real  having  n-ade  the  best  offer  vu: 
,  87  (*that  is  to  say,  U^l  for  each  pound).  I  d.spose  of  the  H.ll  of 
r;..-hange  to  'hat  institution,  indorsing  it  to  the  order  of  the  Bank. 
,nd  I  also  indorse  the  Hill  of  Ladmg  over  to  the  Bank,  and.  hkew.se. 
assign  to  it  the  policy  of  insurance. 

The  Bank  of  Montreal  will  forward  in.mediately  by  mail  these 
U...  documents  to  its  London  agency.  The  Bill  of  Exchange  ..11 
Represented  to  and  accepted  by  the  importers  of  the  wheat,  John 
Lord  .S:  Co..  who  are  the  drawees  of  the  Bill.  At  the  exp.rat.on  of 
six  days,  the  accepted  Bill  will  be  presented  aga.n  to  John  Lord  ^ 
Co.,  this  time  for  payment. 

When  payment  is  made,  the  three  documents  will  be  indorsed 
1,V  the  Bank  over  to  John  Lord  &  Co.,  who  will  be  entitled  to  rece.ve 
L  wheat  from  the  vessel  on  her  arrival,  or  payment  of  insurance  m 
.■,sc.  of  loss  or  damage.  If  the  Bank  had  full  confidence  m  John 
I'ord  .^  Co.,  it  might  indorse  the  Bill  of  I^dmg  over  to  them  at  the 
tune  they  accepted  the  Bill  of  Exchange. 

The  liank  having  />ous/u  Exchange  on  Ix)ndon.  or  the  debt 
owing  to  me  there,  is  now  in  a  position  to  .//  Exchange  on  London 
lUu  are  a  dozen  Montreal  merchants  desirous^a^debts  that 

•T...  ..u  of  Su^in^  Kxchange  is  Um,  or  9i%  "v«  '»^e  -Id  pa.,  which 
«..  $4.44  4-9  The  ra.e  of  Kxchan.e  is  the  price  at  wh.ch  .,  -s  i.-nu  U.^- -^ 
.,,a  ,1  ulv.     The  lUnk  bought  as  al.ve  at  $4.87  (^^bove  par)  and  sold.  say.  at  $4.88. 
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thoy  owe  in  London,  and  knowing  that  tin-  Rank  lias  F.xrhan-r  for 
sale  tlicy  will  save  the  trouble  and  expense  ut"  transmitting  l.ullion 
(gold  or  silver)  by  buying  Hills  drawn  by  the  liank  of  Monireal  on  its 
London  agent  for  the  various  sums  that  they  may  recpiire,  and  to 
the  order  of  the  persons  to  whom   tin  y  are  indeiited,  until  the  two 
thousand  [jonnds,  representing  the  export  of  the  wheat,  is'exh.nistcil. 
If  the  bank,  in  order  tf)  ;iir,-t   its  customers'  demands,   should   issue 
Hills  to  a  larger  amount  than  the  two  thousand  i)ounds,  it  ronid  ni.ike 
one  remittance  m  coin   to  cover  the  overdraft.      In  ai  tual   prac  tice, 
however,  this  would  not  be  necessary  for  any  one  da)"s   tranxictions, 
for  the  Hank  has  bjught  other  Hills  of  Kxchange,   has  oth.r  funds 
available  in   London,  or,   if  not,   has  credit,   which  is  just  as  good. 
However,  if  the  overdraft  on  its  London  corres|)ondent  (ontinued, 
the  Hank  would  re(iuire  periodically  to  remit  coin,  or   buy  ilxc  hinge 
from  some  other  Hank  to  remit.      An  estimate  of  the  cost  of  s.  nduig 
a  million  dollars  in  gold  across  the  Atlantic  is  given  at  ji-ige  (m). 

Vou  will  see  from  the  above  iiow  large  international  transactions 
are  conducted,  and  many  acts  of  ICxchange  accomi)lisiuii  by  a  sinijle 
transfer  of  specie.  (k)ld  is  the  common  denominator  of  value.  Hills 
of  i:xchange  re[)resent  it,  and  gold  could  be  obtained  for  them,  but 
it  is  not  the  actual  medium  of  H.xehangL-.  The  wheat  that  I  exported 
paid  for  the  importations  of  a  dozen  merchants,  wiiich  is  prai  ticdiy 
barter,  where  equivalent  (juantities  of  goods  are  made  to  [).iy  for 
each  other. 


I'Vom  the  transactions  in  Exchange  mentioned  as  occurring  in 
one  Hank  in  .Montreal,  let  your  mind  dwell  on  the  hundreds  of  simil.ir 
transactions  that  are  O'-cuning  daily  in  the  great  cities  of  the  con- 
tinent, in  connection  with  their  exports  and  imports,  and  you  will 
understand  when  you  read  in  the  papers,  "that  bullion  his  been 
shipped  from  Ilngland  to  America"  (or  vice  versa),  that  one  such 
transmission  is  the  single  settlement  in  coin  for  llmusands  of 
international   transactions,   whereby   freight    charges,   insurance  and 
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actual  loss  of  gold,  that  would  be  ir.i 
gold  to  nicut  his  individual  debts,  are  av 


lived  if  each  one  had  to  ship 


oided. 


Bills  of  Exchange  drawn  anywhere  on  this  rontin.'nt  ag.dnst 
exports  to  any  port  of  Europe  are  usually  negotiated  through  London 
Hankers.  London  being  the  greatest  commercial  centre  in  ih.-, 
world,  its  Banks  are  able  to  provide  better  facilities  for  .ffcrting 
exchanges  than  those  of  any  city  on  the  con'inent  r.f  luirop,-. 

Par  of  Sterling  Exchange  Explained. 

Previous  to  gold  coinage  by  the  United  States,  the  Spanish  or 
Mexican  dollar  was  the   standard  unit  of  value  m.on  the  Aiiuriran 
continent,  as  the  English  pound  sterling  was  the  unit   of   value   In 
(Ireat  Britain.     The    equivalent  of  the  pound  sterling  in   M.xuan 
dollars  was  $4-4444,  which  was  the  then  par  of  exchange,  and  is  now 
referred    to    as  the  "old  par"  of  exchange,   because  it  is  not  now 
used.     When    the  United  States  issued  its  coinage  and  made  the 
gold  dollar  the  standard  unit  of  value,  it  made  the  intrinsic  value  ol 
the  coin  just  9>4   per  cent,  less  than  the  old   Mexican  dollar.      It 
became  necessary,  therefore,  to  arrive  at  its  just  value,  to  add  9'i 
per  cent,  to  it,  to  make  it  the  e-iuivalent  of  the  old   Mexican  dollar, 
and  we  thus  have  the  anomaly  of  ...Ji  per  cent,  advance,    being  the 
par  of  sterling  exchange.     Thus  $4-4444  multiplied  by  .09,"  I-   gives 
42.  22  cents,  which,  added  to  $4-4444,  makes  $4.866<.,  the  i.re>ent 
cMiuivalent  in  Canadian  or  United  States  currency. 

The  Cost  of  Shipping  Gold  from  New  York 
to  England. 

The  cost,  as  estimated  in  New  York  City,  for  shipping  a  million 
dollars  in  gold  to  England,  to  meet  overdrafts,  or  in  settlement 
between  bankers,  is  as  follows  : 
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HI 
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'mM^sissi^g^isL--'jm^^s^as^^m 


ms^si^si^iM^^ 
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T.oss  of  Interest,  8  days,    •    $  500 


Iiisiir.inci', 

- 

- 

900 

I'Rinllt, 

- 

- 

'075 

(Vioia-raj^c 

Cart 

'K'-. 

.  tc,  - 

50 

-      $-'5-'5 

'l'lli^  ,iii)f)\ints  to  slightly  more  than  a  rourtli  of  1  on  a  million. 
'I'lirrr  \voiil(l  ,iKo  !)<■  a  slight  loss  from  alirasion. 

Buying  a  Bill  of  Exchange  on  London,  and 
Making  Entries  for  it. 

N  oil  are  makini,'  a  remittance  by  iiill  of  I',\i  li.in-e  to  the  firm 
of  I,.mI,  .Sons  vV  Co,  London,  lai-l.ind,  to  iiiec  i  an  Ai-ce[)tan<e 
of  yours,  (hie  at  tileir  oflice  in  London,  two  weeks  heiire,  for  y'joo. 
'I'he  rate  is  10 '8  (that  is  lo'a^^over  the  old  par  of  Ia(  hani^e,  4,44 ',, 
4..M'  X  -^00-  SSS.SS,  and  ,SS,S.,SS+  lo'bof  SSS.SS  .fij.SS;,  whieh 
is  the  amount  the  Iiill  will  cost  you).  As  the  rati'  includes  the  Hank 
commission  you  will  j;ive  your  c!u(|ue  for  $c)7S.87  in  [lavin  nt  for 
till-  Iiill,  and  your  entry  will  he: 

Bills  I'ayahlf,  Dr $978  S7 

To  liank $978  87 

When  you  accepted  the   Draft  for  £200,  you  prohahly   made 
the  entry  in  hlank,  as  foUow.s  ; 

I.KAK,  Sons  \-  Co.,   Pr. 
To  liills  Payable. 


A'-ceptcd  their  Draft  at  Uo  days' 
si^ht  f;>r  £200,  payable  al  t'ulr 
oftice  in  London,  U.  P.  —  due. 


l^ 
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The  reason  why  the  figure*  arc  not  carried  out  is.  that  yoi,  r.innot 
t.ll  how  nuRh  the  bill  will  cost,  as  the  r.Ur  of  fX<h..nL;c  is  constantly 
lUurtuatint;.  Carry  out  the  il^urcs  wlan  you  r.u.it  atul  know  tl,.- 
cost. 

Intho  event  of  .:losin-  thr  hooks  luf.m-  rcinitimn  to  iviu.-  a 
Sterling  A.  reptanre.  an.l  ronsequmily  iK-f-re  kr.nwing  wh.U  ,t  «,11 
rost.  it  is  rustomary  to  anticipate  sou.e  rale,  and  if  the  ut.ul  c.„t 
differs  fro.n  it,  nuke  a  journal  e.Ury  to  adjust  it.  I<.r  exan.ple,  y-u 
anticipated  the  rate  of  abov.'  acceptance  at  o'.  at,d  earned  nut 
$„;3, 5,  but  it  est  actually  when  r.Mumittint;$.;7«-^7-  Inadditinutn 
the  entry  — 

iiills  Payable   I  )r ^OT'"'  ^1 

To  Bank $''7'^  ^7 

you  w.U  ropiire  to  make  another  entry  to  adjust  the  difference  as 
follows  : 

Discount,  l)r $5   54 

To  Hills  Payable....  $5   54 

and  yive  explan.ition. 

Bills  in  a  Set. 

Three,  or  at  least  two,  Bills  are  issued  in  a  Set  of  I-.xchange  (se.- 
pages  66  and  67),  each  part  of  the  set  being  numbered  an.l  containing 
a  relerence  to  the  other  parts  ;  the  whole  of  the  parts  constitute  one 
Hill,  and  one  part  having  been  paid  the  others  are  void.  The 
original  object  of  issuing  more  than  one  Bill  was  that  they  nught  be 
sent  l.V  different  conveyances,  and  whi.  hever  one  w.is  prcsente.l  t.rst 
to  the' drawee  was  paid,  and  the  others  were  thereby  made  v..,.l. 
When  the  ocean  mails  were  carried  by  sailing  vessels,  delays  were 
n,,.,,.n!  A  vessel  be:.nni:  the  second  of  exchange,  although  sailing 
two'   weeks  later  than  tlv    one  by  which  the  first  was  sent,   might 
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reach  its  destination  at  an  earlier  date  than  the  other.  The  punctu 
ality  of  the  ocean  mails  now  renders  it,  usually,  unnecessary  to  remit 
more  llian  one  Bill    of  a  set. 

LETTER  OF  CREDIT. 

.\  .Merchant  on  this  side  of  the  .Atlantic  goin^  to  Kn-land  to 
|)ur(liase  c-oods  and  wishing  to  pay  spot  cash  and  secure  the  <ash 
disiounts,  as  well  as  save  the  cost  of  remitting,  will  carry  with  hint  a 
Letter  of  Credit.  'Ihe  Letter  of  Credit  is  issued  by  his  hanker  in 
Canada  upon  a  Hank  say  in  London,  and  authorizes  the  IJank  in 
Londcjn  to  cash  Cheques  or  Drafts  of  the  payee  named  in  the  Letter 
of  Credit  up  to  the  limit  stated  in  it.  Or  a  Letter  of  Credit  might 
convey  from  a  Itank  to  its  agent  in  another  country,  as  in  the 
exam|)le  helow,  authority  to  cash  Drafts  up  to  the  limit  named, 
of  one  individual  upon  another,  the  individual  upon  whom  the  Drafts 
are  to  he  drawn  being  a  Depositor  of  the  Hank  that  issued  the  Letter 
of  Credit. 

Coi.oNiAi.  Hank,   Hardaix.s,   \V.   ].,   .(.ih  January,  1906. 
Messrs.   Hrown  Hrothers  &:  Co , 

Agents  Colonial  Hank, 

New  York. 
DiAK  Sirs, — 

Vou  are  hereby  authorized  to  cash  the  (lold  Drafts,  without 
deduction,  of  .Mr.  Helfield  Crannum  on  Mr.  H.  T.  (Irannum  of  this 
Islanil,  at  30  days'  sight  to  the  e.xtent  of  $52u,  say  Live  Hundred 
and  Twenty  Dollars,  this  Credit  to  remain  in  force  for  three  months 
from  date. 

The  .Messrs.  C.rannums'  signatures  were  sent  you  last  year. 
I  am.  Dear  Sirs, 

Yours  faithfully, 

V.  J.    HOWKI.!,, 

Manager. 


7S 


lo    .)l»tain 


Thi^  places  Mr.  Brlfield  C.ranrum  in  ihc  ix.su.on 
funds  fn.m   Brown   Bros..   New  York,  lo  ihc  amount  nan.cd,  on  :l.c 
credit  of  the  Colonial  Bank,  Barbados. 
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Circular  Letters  of  Credit 

are  issued  l,y  s„n>e  banks  for    use   b>   trave'ler.     '1  hey  ar.       u.rc 
convenient  than  a  Bill  of  Kxchange.  bocaus.  money  .an  Ik  obt..med 
„,on  them  in  various  countries,  in  almost  every  important  town,  and 
usually  in  all  the  eities.     The  identif.cation  of  the  ,.rson  to  whose 
order  a  Circular  Letter  of  Credit  is  drawn  is  usuai.y  ..tabhshed  by 
his  signature  on  the  margin,  certified  by  the  banker  who  .ssued  .t. 
or  by  his  signature  in  a  separate  "Letter  of  I  .dication'  wuh  'last 
of  Correspondents."     Where  he  is  an  ent.re  .'ranger,  to  prove  h,s 
identity,  he  has  only  to  submit  his  signature  for  con.par.son  w.th 
that  which  his  banker  certified  to  be  his. 

On  the  next  two  pages  will  be  found  a  reduced  fac-simih.  of  a 
used  Circular  Letter  of  Cred.t  issued  by  the  Canadian  Bank  of 
Conm>erce  on  which  n>oney  was  obtained  in  fourteen  different  c.t.es. 
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Reduced  Fac- Simile  of  a  used  Circular 
Letter  of  Credit. 
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T»E  CANAI>IAW  BANK  OF  COliMEftCE. 
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CHEQUES  ON  A  BANK. 


•\'lK.]ucis.UJill  olKxchanyc  drawn  on  a  IJ, 

<liin.iiic!. 


ank,  pjyablc  on 


Form  of  Cheque  on  a  Canadian  Bank. 


Sir  II. 
(|.>..,,,,„i  j„  ,  ,,,,|„„  ,,^,,  ,  ) 

}'i:\v  jiiii,    1906. 

C(J. 

$75.50 


^'■■-   '.05;.         lidlc^illc,  Ont.,  June  and,  1906. 
rrmheCana-lun  li.mk  ..I  G.nin.crcc-. 
(Hcik-Mllo    lir.mcli.) 
'I'.iv  Mt>>r..  (Ic.  Kiichie.^C.,.,nrnHcr, 

Vv.Mly  luc  50/100 ,)„„.^^^ 

$75-50  (III  full  „fAcc.mni  lu  (i.uc.) 

•KOBIXSOX  cv;  J(Jn\S(J\. 


'"  'iK'  ..1.0VC-  example    Robinson  .V   lohnson    have   fund 
''"':'•'"•'■'    '--''''^''HHiank  of  (^.n,nK.rco  at  Bdlce 


.■vc  then,   a  .  lu.,,ue  A.r  $;5.5o.     The  cheque  drawn  as  aCew 
--  -  ;'  re,-e,pt  when  it  i.s  paid  and  received  back  from  the  I  a 

;;--■  U   .payable  to  U,e  order  of  the  payee,  names  wh;;  i:': 
p      n   ,,.    and   „,u..t   be  endo.sed   by  (Jeor.e   Ritchie  .V  Co.  befo  ^ 

'"    ,  ."'"  •^•'7^-  ";  -  ''-^^-  "-  ."oney  on  it.      If  the  Che,,ue  w 

;•'>•;'''';>  1-re,    u  would  not  re,,uire  to  be  indorsed  an 
-;:';'Mu^^N.toanyone.      Th,s  ^..n  of  Cheque    would   not 

Accepted  Cheques. 

^  '"  '-'  '  Hin,  a  Clu.iue  Iron,  th-  drawer,  the  payee  .hould  present 

'■ '"■'"""•'='-^'"^''"-Pt-'--andwith,nareasonab.^^^ 

' '^'"•'^'-       '■'■'•  ■'■''^- I^-P-  -  the  officer  who  accepts  a.  2 

^^..  .1.,  ih.  ,,.rn,  „l  Cla.juc  {suu,  .xplan...„,n>)  ai  p..^;e  7S. 
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the  teller  the  one  who  pays  it.     If  a  Chcqu.  -sued  undated  the 

holder  may  insert  a  date. 

Indorsing  Cheques. 

A  Cheque  payable  to  bearer  is  negotiated  by  delivery*;  one  pay- 
able to  order  is  negotiated  by  indorsement  and  delivery.  The  safest 
way  is  to  make  (;he(iues  payable  to  order.  See  indorsements  at 
pages  31  to  36.  Do  not  indorse  a  Cheiiue  until  you  present  it 
tor  payment,  wiien  you  will  endorse  it  in  blank.  If  you  transfer 
it  to  another  person,  it  will  be  well  to  endorse  it  in  full,  so  that  the 
indorsee  must  indorse  it  before  transferring  or  getting  the  money  for 
it.  If  your  name  is  misspelt  indorse  as  it  is  written,  then  add  your 
proper  signature. 

When  drawing  money  from  the  Bank  to  put  in  the  till,  it  is  usual 
to  draw  the  checpie  payable  to  "cash  or  bearer."  It  would  not  do  to 
draw  it  payable  to  "cash  or  order,"  for  cash  could  not  indorse  it. 


» 
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Important  Judgment  Respecting  Cheques. 

(l-'rotn  the  Montreal  Star.) 

.\n  important  judgment  for  bankers  and  business  men  was 
renderetl  by  Justice  lette  in  the  Superior  Court  (Montreal)  yesterday 
in  the  case  of  the  lixchange  IJank  against  the  Quebec  Hank  in 
connei  tion  with  the  Varey  defalcations.  The  li(iuidators  of  the 
lAchange  Hank,  Cami)bell,  Mathews  and  Stearns,  held  a  checjue  for 
JRoo  from  one  Trudeau.  The  Cheque  was  on  La  Hancjue  du 
IVuple.  The  li(iuidators  indorsed  the  Cheque  "deposit."  Varey, 
ilieir  confidential  agent,  presented  the  Che(iue,  which  read,  "In 
favor  of  Campbell,  Mathews  &  Stearns,  or  bearer,"  and  had  it 
cashed,  put  the  monev  in  his  pocket,  and  absconded.  The  plaintiffs 
sued  tile  (,)uebec  Hank,  alleging  that  they  had  no  right  to  cash  the 
(  liKjue  as  it  was  indorsed  for  deposit.  The  Court  held  that  the 
negotiability  of  a  Cheque  "payable  to  bearer"  could  not  be  restricted 
by  any  indorsement,  and  that  the  clerk  of  the  QueLec    Hank    on 

•liAiiks  siimetimes  rojuire  a  choiiue  p.i>al'Ie  to  iKjarcr  lo  U-  indorsed,  Iml  il  is 
■jMi.illy  ;i  fluiiiif  drawn  on  another  Rink,  not  acceolcd  or  marked  K<'<><i-  The 
irKlor,tnRnl  will  l.c  ^eciiiilv  on  the  part  of  the  indurser  i'l  the  event  of  the  Che<iue 
licin^  dishonored  when  presented  at  the  Bank  on  which  it  is  drawn. 


receiving  the  Cheriue  in  question  was  not  bound  to  turn  it  ov.r  and 
ook  for  any  indorsation  so  Ion,-  as  the  Cheque  was  on   i,s  (are  ,My 
al.le  to  hearer.       I  he  Quebec  Hank,  further,  eould  not  be  a.ruse  1  of 
neghKencc  m  paying  a  (  hecjue  drawn  on  another  liank,  as  Varey   v. 
known  to  them  as  a  confidential  agent  of  the  plaintiffs      Th.  a  ,.on 
was  therefore  dismissed. 


K,        .       .  Number  your  Cheques  v,  that  y„u  may  li.uv  the 

Numbering       satisfa.tion  of  knowing  that  lluy  h  uv   b.',  „   r.  turn- 

Cheques.  ed  ;    preserve    then,,    <<,nM  rulively    nuu,b,r.,l,    ,n 

I)arkages,  so  that  you  can  pru,lu(  e  them,   u,  prove 

;i  payment,  at  any  time. 


Form  of  Cheque  on  a  United  States  Bank. 

(Thf  uMi.il  -ml,  I,,  iIk.  i^.f,  ) 
New  V.,ik,  J/„y  .'/.  /;tnf;,          x,,    /,v;^' 
TH1-:    (0|{\    HXCIIAXCK    l:.\.\K 
I'fiy  i>>  tile  Order  of  ./.   W,   ,J„I,„,.,,„ .•^.•7.7\ 

Tir.nti/    S>'rn,    .',S   /I/O..  ,,    ,, 

I  'I ilia r> 

III   full   payiiieiit  as   follows:   Aj.rll  ,<,■.;,„ „l. 

A/hrrf  J{.   Ki„,f  a    Cm. 
(No  receipt  reciuired.) 

It  will  be  seen  that  no  letter  is  re,|uire<l  to  a, von.p.my  the 
above  che,,ue.  The  cheque  is  simply  put  ui  an  enveh.pe,  whirl,  ,. 
a.klressed  and  mailed  to  the  payee.  The  p.uee  is  nut  required  to 
make  any  forma!  acknowledgment.  I  lis  indorsen..  ,U  „n  ll-  luek  i^ 
equivalent  to  a  receipt,  'l-he  firm  that  issued  the  .  heque  will  receive 
It  back  at  t\e  i:n(}  of  the  month,  at  the  time  when  its  liank  Pass 
Book  is  balanced  by  the  Hank. 

Pay  Roll  Cheques. 

When  drawing  a  chwiue  to  obtain  money  fr,,m  the  liank  f,.r 
the  Pay  Roll  of  a  manufacturing  concern,  run  your  pen  through 
the  word  bearer  or  order,  and  in  the  space  ordinarily  used  for  the 


payee's  name  write  Pay  Roll  No .and  fill  in  ihe  amount  in 

the  usual  way.  As  a  -uide  to  the  teller  in  payin^ithe  denominations 
of  hills  and  coins  you  require,  use  u  rubber  stamp  similar  to  'V.is  on 
the  hack  of  the  cheque. 
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statement  of  Account  placed  on  Back  of  a  Cheque. 

I'l.icinj;  a  stateiiunt  of  .lecouiU  owin^  the  payer  on  the  hack  of 
a  (luMiiie  when  reiiiiitin^  to  him,  he  having  rendered  a  statement 
incottcct  or  m/jat  to  deductions 
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The  Bank   Account. 

My  experience  as  an  accountant  and  auditor  has  r>)nviiit  <  d  me 
that  it  is  always  the  better  way  to  show  dealings  with  i  Mank  ttii(iuj;h 
a  Ledger  Account  ;  transactions  are  more  easily  traced,  anil  tiot  unly 
is  there  less  liability  to  error,  but  there  is  diminished  op[)ortunity  for 
fraud. 

The    debtor    side   of  >our  account   with  thi'   Il.mk 

Analysis         shows  deposits,  disi ounts,  and  coliei  ti'in>  .  ihe  (  reilit 

of  the  side,  withdrawals  (either  by  ('hc]ii^'  or  Draft),  and  the 

Bank  Notes  and  Acceptances  whi(  h  )ou  nuuk  payable  at  the 

Account.         liank,  and  which  have  been  t;harL;ed  to  \iiur  Account 

at  maturity.      If  the  Dr.   sidt;   is  the  larmier,   the  differ- 

erence  is  the  amount  on  de|)osit  ;   if  tiie  f"r.   side   •>  the   l,ir;4er,   ih^' 

difference  is  the  amount  overdrawn.      'I'lie   .\r( ount   i  loses  either  to 

or  by  balance. 

Many  !K)ok  kee[)ers  ki  ep  the  Hank  account  soleh  in  the  ("ash 
l!o(/k.  An  example  of  the  method  will  be  found  at  [lages  SS 
and    Si). 

Leave  your  pass  book  in  the  Hank  on  the 
Checking  the       List  day  of  eaci)  month  to  be  b.ilanced.     .\b(Uit 
Bank   Account,     tlie    ;nd  or  3rd  of  the  new   month   it   will   i)e 
handed  to  you  (after  you  have  signed  an  ac- 
knowledgment that  the  balance  shown  i-'  right),  together  with  the 
('he<iues,  Notes  and  Acceptances  that  have  been  paid  for  you  ,ind 
charged  to  your  .\ccount  up  to  the  end  of  the  pre\ious  month.     \ou 
will  .sometimes  llnd  that  the  balance  in  the  Hank  pas'.^-book  .ind  the 
balance  in  your  book  do  not  agree.   In  this  event  lind  what  (.'hei|iies 
are    missing    by    noting    the  numbers  that  are  .absent,  refer  to  the 
corresponding  stub  numbers,   unl  you  will  llnd  (aniens  mistaken  have 
iieen  made)  that  the  sum  of  the  absent  ("heciues  is  the  difterenre. 
The  absent  (]he(ines  had  n'lt  been  presented  for  acceptance  when 
the  pass-book  was  made  up  ;  you  have  credited  the  Hank  with  them 
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in  your  \.<id'^tr,  but  they  had  not  then  been  charged  by  the  Bank  to 
yoLir  aoount,  hence  the  discrepancy. 

It  is  a  most  unpleasant  experience  for  a 

Keep  Daily  Track     rei)e'.able  business  nan  Nvhen  he  has  given  a 

of  Your  chL'iue    in    good    faith,  to  have  it  returned 

Bank  Balance.       with  th-.-  remark,     no  funds,"  and  possibly 

notarial  charges  to  i)ay.      Mei    who  h  ..e  no 

fin.uvi.il  reputation  to  sustain  -don't  care, '  and  frequently  put  per- 

Mst -nt   ,  r.ditors    off  temporarily   by    drawing    ■hetiues    which   tliey 

know  th.  r.   are  no  fun(N  to  meet.      A  man  who  wants  to  know   daily 

hoNV  Ins  balance  stands,  and  who  cannot  keep  the   bank  accn^int   in 

the  led-er  i)o>ted  d.-sely,  ran  keel    Tack  of  the  l)ank  tran-actions  on 

the  back  ot  till-  stubs  of  his  checpic-,  as  follows  : 


The  balance  this  morning  was  $(j20.7o. 


$100.      $57.; 


'3°. 


Three  chiiiues  were  issued  to-day,  Nos.      I  H), 
Th.   proceeds  of  a  note  discounted  amount  to  $4,^0  20. 
A  liepo-it  was  made  to-day  of  .$600. 
On  Xhc  b.'.ck  of  the  stub  of  the  last  clieque  issued  write 

Si<}20.7o 


$'>o  30. 
III. 


l'..il.iii.;c   i.wr, 

Deduct, 

(:iici|iie-  N"^.    I2<), 
i;o, 

'J'. 


Add 

rr.vf.-il-.  i.f  a  mile  .ii-ciiinleil, 

"  I)-,|X)Slt 

rr.Mjn:  tial.ince, 


Sloo.oo 
57.20 
60.30 


430.20 
6c».oo 


217.50 
S703.20 

1030.20 
$•733-40 


A  man  will  not,  unless  he  designs  to  do  it,  issue  Checpies  for 
which  there  are  no  funds  if  he  attends  accurately  to  this  matter 
each  day. 
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Deposit  Ledger  of  a  Bank. 

Sliowiti;^  constantly  the  state  of  a  riislonur's  aicoimt. 
IHI-;   RIKHIi:  COMI'AW,   LiMiiii.. 

I 


Dr. 


Cr. 


rAKTIfl   I  AKS. 


June       5  5S!;  '              '  1600  00  I  I)t|i..»it, 

.5  :,St)  200  00'  '  (  liirU, 

4  jSl  41x3  701  rr<irtf(U  .if  I)i>i-,,iiiil, 

12  503  S(«o  00  j  '  Nnli- <liic  lo-ii.iv, 

'5  i')^  ;            !j  <)<)  75  '  <'nlKcii.,n  (T.  Imiu-o, 

15  S'*''  '»JO  00  i  I  Ai-(V|)l.iii.c  iliu-  1..  (In, 

10  tmi  jix)  a)  j  j  Clifik, 

23  <)10  i                     j|  SjO    00  I  Dipn^ll, 


Dr.     I!.,l.    (■ 


Kil. 


I   ((«)  (H) 

I. Six)  70 

|()IH>  70 

li.».  ,ts 

I  So  15 

70.-)  .J  5 


Rate  of  Exchange  On  Cheques. 

("luqiiis  presftitcd  at  any  other  hrancl'.  of  tlie  It.mk  than  th.it  in 
wliich  tile  (Ir.iwer's  funds  are  on  deposit,  are  stihjec  t  to  ,1  deiliH  lion 
for  ICxeh.mi^c  of  usually  '4'  of  1  '.  \'ou  should,  therefore,  ui.ike 
your  Chcfiue  for  the  uiiount  of  the  deht  and  the  I'"x(;hani;e,  it  it  is 
to  he  |).iid  at  another  branch.  If  you  keep  a  fair  balance  with  \our 
banker  on  current  account,  on  which  no  interest  is  .illowed,  he  uia\ 
i;rant  you  tlie  concession  ol  niarkinj^  your  Cheque  pa\ai)le  at  p.ii  .it 
the  branch  where  it  will  bo  [iresented  for  payment. 


Precaution  Against  Fraud. 

Draw  your  ("he(|ues  so  that  they  cannot  be  raised  or  altered. 
In  the  e\aui|)les  ;4iven  on  pa;^es  -(1  and  7S,  you  will  observe  tl:.it 
there  is  no  unfilled  sp.wc  to  the  left  o!  tlie  written  .uiiount,  and  the 
fraction  (or  if  no  fraction  "J',,)  folKjws  close  up  to  it  cm  the  ri;;ht. 
Neither  on  one  side  nor  the  other  can  any  won!  be  addeil.  If  you 
l.iil  to  observe  such  a  [irecaution,  and  by  your  careles-iiess  invite 
fraud,  and  it  should  succeed,  you,  and  not  the  b.mk,  will  be  the 
loser.     If  the  bank  pays  a  forged  Cheque,  the  bank  will  be  the  loser. 
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(From    The    Toronto  Mail— Montreal  Coreipondence.) 

Gigantic  Fraud. 

A    MONTUr.AI.    I'.ANK    VU  llMlZrU    TO    TIIF.    Tr\F.    OF    $25,000 
lY    A    RAISK.K    ClIEVl'K. 

Om-  of  the  most  d.irin-  rases  of  fraud  cvt-r  rcconlLil  in  this  city 
w,is    prrpctratcd    today.     Cli.ulcs   I'aiit-,  a  <l.-rk  in  tin.-  employ  of 
I'.cmduM.in    .V    Valois,    booksellers  of   St.    I'aul    street,    yesterd.iy 
ilt.rnonn  rec  ived  a  Che-iue  signed  by  the  lirm  on  the  Bamiue  du 
I'ciinle  and  pivable  to  bearer  for  $25.     The  Cheiiue  was  accepted 
l,v  the  I'.ank.  and    I'a^e  then  coolly  went  to  work    md  raised   it  to 
twentvlive    ihoiw.nd   d..llars  by  addin-  the  three  decim.xls  to  the 
iV'iin'-,  in  the  .(.rner  and  writin-  the  word  "thousand"  in  the  body  ol 
the  Che.iue.      Tiiinkm.u  that  it  would  be  risky  for  him  to  present  :i 
ClKMHie  lor  su(  h  a  lar^e  amount  of  money,  he  cutely  went  to  a  friend 
of  his    Mr    los.  Duclos  of  the  firm  of  Jos.  Duclos  \:  Co..  commis 
sion  imr.h  mts,  and  st.itin-  that  he  was  not  well-known  at  the   Hank 
asked    him    to    ;;o    over   to  the    lacjues  Cartier   Hank,   with   which 
Diulos  h.Kl  extensive  dealings,  and  >;et   it    cashed    for    him.       Mr. 
Ducloseonsrnted,  and-om^r  to  the   Hank  nceived  the  $25,000  in 
hard  ( .isli,  whii.h  he  handed  to  Pa-e,  who  had  remained  waiting  oiit- 
M.le      I'.me  th.mked  his  friend  for  his  kindness  and  coolly  took   his 
K-  ive      Shorllv  afterwards  the  Cheque  in  (juestion,  with  a  number  of 
others,   was  sent  over  to  the   Han(iue  du   I'euple,  on  which   it  was 
dr.uvn',  when  the  fraud  was  immediately  discovered.     The  alarm  was 
oiven   the  laciues  Cartier  Bank  was  notified,  and  in  a  few  minutes 
Uu'  whole  detective  force  ot  the  city  was  on  the  lookout  for   I'age, 
but  he  was  nowhere  to  be  found. 


Decisions  of  the  Courts  on  Raised  Cheques. 

The  Supr-me  (  ourt,  the  United  States  Circuit  Court  and  the 
Court  of  Common   Pleas  have  rendered  the  following  decision  : 

"The  linker  of  a  Che(iue  is  obliged  to  use  all  due  diligence  in 
protecting  it  ;  the  omission  to  use  the  most  effectual  protection 
against  alter  .tions  is  evidence  of  neglect,  which  renders  him  respon- 
sible for  the  traudulent  amount,  the  bank  being  responsible  only  for 
the  genuineness  of  the  signature,  and  ordinary  care  in  paying  the 
Clleiiue." 
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Tlic  United  States  Circuit  Court  gave  tlie  ()i)inif)n,  "if  tliere  was 
nothing   unusual    in   the   a[)i)i.arance  of   a   raised   CIkiiuc,   nothing 
iitti(  ent  lo  jjul  a  (  areful   person  on  liis  guard,  tin;  bank  should  not 
he  held  responsible  for  paying  it.  " 

The  rouris  have  iie(ided  that  usually  tiie  maker  of  a  Cheiiue 
alotu'  is  res[)onsibli'.  If  the  ("iu'iih'  is  drawn  in  an  in<<)n.plete 
tiiantier,  he  iiiuiseif  prip.ires  llie  way  for  fr.iud  and,  if  eniniiiit'.id, 
he,  not  tile  Itank,  suffiTs  whaU  ver  loss  is  sustaint'd. 


Identifying  Strangers  on  Cheques. 

'lake  care  when  identifying  a  [jayee  fin  a  Clieiiue  (,r  Draft  to 
I  nable  iiiin  to  draw  money,  that  you  do  not  ineur  res|)onsibility. 
I'or  exam|)ie  ;  John  Jones,  wliom  you  know,  wants  you  to  identify 
him  on  a  (  heiiiie  or  Draft  |)ayable  to  his  order  that  has  not  iteeii 
aecejjted.  He  indorses  it;  underneath  his  signature  write,  "  Meiit- 
fi(;d  by,"  and  sign  your  name.  Doing  this,  you  certify  only  that  lit- 
is John  Jones  ;  but  if  you  simply  indorse  your  n.ime  under  his,  you 
would  guarantee  both  tlie  man  and  the  money.  He  may  say,  "but 
I  cannot  get  the  money  on  [lersonal  identification  only  ;"  your  reply 
would  be,  "well,  let  it  be  sent  for  collection,  I  decline  to  incur  any 
responsibility  beyond  identifying  you.''  Vou  may  not  get  U|)  a 
reputation  as  an  "obliging  fellow,"  but  you  will  have  the  satisf.ietion 
of  knowing  that  you  are  safe. 

Crossed  Cheques. 

To  cross  a  Checjuc  is  to  convey  a  direction  to  the  bank  upon 
wiiich  it  is  drawn,  that  payment  can  be  made  only  in  a  |)articular  way, 
and  likewise  to  the  holder  of  the  ("heiiue  that  he  can  receive  pay- 
ment only  in  that  way.  Cheiiues  may  be  crossed  either  generally  or 
s[)ecially. 

Wiien  it  is  intended  that  a  ('heiiue  shall  not  be  negotiable, 
e.\ce[)t  tlirough  a  bank,  it  is  crossed. 


'^-„ILji 


s.-) 


I.     Where  a  Cheque  bears  across  its  face  an  addition  of:  — 

(<i)     The   word   "bank"  between  two  jurallel  transverse  lines, 
either  with  or  without  the  words  "not  ncj^otiable, "  or 

(/')     Two  paralleled  transverse  lines  simply,  either  with  or  without 
the  words  "not  negotiable," 

That  addition  constitutes  a  crossing,  and  the  Cheiiue  is  crossed 
Ijenerally. 

I.  Where  a  Cheque  bears  across  its  face  an  addition  of  the 
name  of  a  bank,  either  with  or  without  the  words  "not  negotiable," 
that  addition  constitutes  a  crossing,  and  the  Cheque  is  crossed 
specially,  and  to  that  bank. 

A  Cheque  may  be  crossed  generally  or  specially  by  the  drawer. 

3.  Where  a  Cheque  is  uncrossed,  the  holder  may  cross  it 
generally  or  specially. 

4.  Where  a  Cheque  is  crossed  generally,  the  holder  may  cross 
it  specially. 

5.  Where  a  Cheque  is  crossed  generally  or  specially,  the 
holder  may  add  the  words  "not  negotiable." 

6.  Where  a  Che(iue  is  crossed  specially,  the  bank  to  which  it 
is  crossed  may  again  cross  it  specially  to  another  bank  for  collection. 

7.  Where  an  uncrossed  Cheque  or  a  Checjue  crossed  gener- 
ally, is  sent  to  a  bank  for  collection,  it  may  cross  it  specially  to  itself. 

8.  A  crossed  Cheque  may  be  re-opened  or  uncrossed  by  the 
drawer  writing  between  the  transverse  lines,  and  initialing  the  same, 
the  words  "pay  cash." 

Crossed  Cheques  are  not  often  seen  in  Canada,  but  they  are 
largely  in  vogue  in  England,  Ireland  and  Scotland.  Following  are 
instructions  from  an  English  firm  to  its  customers. 


P 
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Customers  art  requested  in  future  to  cross  all  Cheques,  Drafts, 
Money  Orden  and  Postal  Orders,  thus  : — 


?nv: 


and  ti>  m  ike  tliem  payable  in  London,  or  at  Ihilham. 
1:RI)MANN  &    SCHANZ, 

I  if),  Bedford    Hill,   nalliam,  S.  \V. 
IVhriiary,  i(;o6. 

Bookkeeping  Entries  for  Cheques. 

Wlicn  you  deposit  in  the  l).iiik,  you  make  the  Bank  Dr.  to  Cash. 
When  y.  u  draw  a  C^heijue,  credit  th'-  liank  and  debit  ;he  person  to 
wlioin,  or  the  a'count  for  which,  it  has  been  issued.  When  you 
receive  a  Cheque,  make  '".ish  Dr.  to  the  person  from  whom,  or  tlie 
account  for  which,  you  receive  it. 

Chefjues  may  be  posted  direct  from  the  stubs  to  the  ledger,  or 
they  may  he  journalized  or  put  thr  ugh  the  cash  book,  and  from 
there  posted  Ko  the  ledger.  It  is  not  nc  essary  to  credit  each 
(;i)e(iue  singly.  'I'he  Cheques  issued  in  a  da)  or  a  week  or  a  montii 
may  be  credited  in  one  sum  to  the  bank  account.  I'our  Chetpies 
were  issued  to-day,  journalize  them  from  tiie  stubs  as  shown  on  page 
87. 

Keeping  the    Bank         Many    business   houses   kee[)    no    Hank 
Account    Solely         account    in    the    ledger.      They    keep    the 
in  the  Cash  Book.         bank  account  in  the  ('ash  book  as  illus- 
trated at  pages  8S  and  8ij. 
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Dr.  Cash. 


In  this  Cash  Book  the  Method  of 
Cash  Book  only 
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Keeping  the  Bank  Account  in  the 
is  Illustrated. 


Cr.  Cash. 


I)aie. 


B»s».  AciMi  ST. 


T'l  WiciM   I'Air. 


Dr. 


(I.         Ck 


Dr. 


July     7    Dtp      65  r" 


Dr.      •>■ 
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BILLS  OF  LADING  (OR  SHIPPING  BILLS.) 


'I'hc  "xprcssioii  "nil  i.  en  i  mmm."  indiuics  all  rercii>ts  for 
,i;')()(Is,  w.ircs  or  tm-rrhandisc,  arroiniuniLil  by  an  undertaking  to 
tr,ins|)ort  thr  same  from  the  place  when-  tlicy  wcrj  received  to  sonic 
other  place,  whether  by  land  or  water,  or  partly  by  land  and  partly 
by  water,  and  by  any  mode  of  carriage  whatever. 

Hanks  are  empowered  to  acijuire  liills  of  Lading,  as  *co!lateral 
se(  urity  for  the  payment  of  any  debt  incurred  in  their  favor  in  the 
course  of  their  business ;  and  they  may  exchange  Warehouse 
Recei])ts  (see  Warehouse  Recei[)ts,  pages  <;3  and  94)  for  Hii.i.s  of 
I,Mii\i;  on  shi[)ment  of  goods  previously  covered  by  Warehouse 
Receipts.  There  is  the  same  penalty  for  making  a  false  statement 
in  a  liill  of  Lading,  or  alienating  goods  covered  by  one,  as  in  the 
case  of  Warehouse  Receipts.     See  page  94. 

A  Hill  of  Lading  may  be  transferred  by  indorsement  just  like  a 
Hill  of  ICxchange.  The  indorsee  becomes  the  actual  projirietor  of 
the  goods.  While  a  Hill  of  Lading  may  be  transferred  in  the  same 
manner  as  a  Hill  of  ICxchange,  yet  there  is  a  material  difference  in 
these  instruments.  Hills  of  Lading  are  titles  to  specific  goods  and 
to  no  others,  but  Hills  of  I'^xchange  are  not  titles  to  any  specific  sum 
of  money,  but  to  an  amount  of  money.  The  Hill  of  Lading  has  as 
its  origin  a  Hailment  ;  a  Hill  of  Lxchange  has  as  its  origin  a  debt. 
'l"he  law  of  goods  applies  in  the  one  case  while  the  law  of  money 
applies  in  the  other  case.     Refer  to  page  1 1. 

A  FORM   i)V  HILL   OF   LADINC. 


Sum  rn)  in  aiiparent  good  order  by  S.  O.  Beatty,  /Aimi/f'n,  O'ltarin, 
du(\  Consigned  to  {or  to  the  order  of)  Messrs  J.  Taylor  iV  Co., 
Montreal,  in  and  u[)on  the  Steamer  Passport,  whereof  Thomas  Smith 

*Ci)lI;ilcril  Sccurily  means  additional  or  contenip<.raneou5  security. 
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is  master  or  agent  for  the  prcint  v()y.ij;c,  and  now  lying  in  the  port 
(jI  Hamilton,  \\/  : 


M;\rks  aiv!   NiiMit.cr^. 


Ariiclis.  \Vfi^;hl. 


J.   T.   .v   Co. 

M.    M<» 


/■\<rty-six  /ui!,i  raf-fi    /A;v  .       2ICO 


licing  marked  and  numbered  as  per  margin  ;  and  are  to  oe  deliverrd 
in  like  good  oriler  and  condition,  at  the  port  of  Montreal,  in  the 
lYniiuf  of  Queht-c  (the  Art  of  Cod.  the  King's  enemies,  I' ire,  and  all 
and  every  the  dangers  and  accidents  of  the  Seas,  Rivers  and  Navi 
gallon,  of  whatever  nature  and  kind  excepted),  he  or  they  paymg 
freight  for  the  said  goods  at  the  rate  of  twenty-five  cents  per  cwt. 

In  witness  thereof,  the  Master  or  Purser  of  said  vessel  hath 
aftirmed  to  thrkf.  Bills  of  lading,  all  of  this  tenor  and  date  ;  one  of 
which  heing  accomplished,  the  rest  to  stand  void. 

J  AS.  S.   JOHNSON, 

Purser. 
Dated  at  Hamilton,  this  2tst  day  of  June,  iyof>. 


Three  Hills  of  Lading  are  frequently  given,  all  constituting  (just 
like  foreign  Hills  of  Exijiange)  one  bill.  This  is  done  in  order  that 
one  may  he  sent  to  the  consignee  and  the  others  retained  by  the 
consignor,  to  be  forwarded  in  the  event  of  the  loss  of  the  first. 

The  expression  a  "Free  Hill  of  Lading"  means  where  goods 
are  consigned  to  the  Hrvi-.R  direct,  instead  of  to  the  order  of  a  bank, 
which  would  not  give  up  contrcjl  until  the  goods  are  paid  for,  or  a 
draft  for  the  amount  accepted  or  paid. 

The  expression  "Through  Hill  of  Lading "  means  that  goods 
arc  to  be  forw.irded  by  several  lines  of  transiwrtalion  and  the  agent 
of  the  (!op.i!)anv  rereivine  tht-m  from  the  shipper  receii)ts  for  them 
over  the  various  lines  to  their  destination,  the  several  companies 
having  made  arrangements  by  which  this  can  be  done. 


I 
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When  Bills  of  Lading 
are  attached  to 
Drafts. 


Bills  of  Lading  are  often  attached  to 
Drafts,  as  evidence  to  the  drawee  that 
the  goods  were  shijjped  by  the  drawer, 
and  also  as  seci:rity  to  the  latter  that 

tlie  drawee  will  not  obtain    possession    of  the  goods  until    he    has 

accepted  or  paid  the  draft. 


T  recently  received  the  following  questions  respectinj;  Bills  of 
Lading;  from  Oitawa,  Ontario.  They  involve  the  most  important 
points  in  connection  with  this  subject ; 

QUESTIONS. 

When  a  wholesale  house  sends  goods  "  to  order,"  what  should 
a  person  do  if  he  is  working  in  a  freight  office?  On  the  Way  Bill 
(or  manifest)  will  be  written  "to  order  :"  sometimes  "to  the  order  of 

John  Jones,  notify  him  ;"  again,  "to  the  order  of  the  Bank  of , 

notify  James  Smart ;"  and  again,  "to  order,  hold  it."  Why  are  these 
goods  sent  "to  order?"  Is  the  Agent  of  the  railroad  obliged  to 
notify  the  parties  of  the  arrival  of  the  goods?  When  the  goods  are 
delivered  why  does  the  agent  collect  the  Bill  of  leading  ? 


ANSWERS. 


Cioods  are  usually  consigned  by  the  seller  direct  to  the  buyer's 
name  on  the  Bill  of  Lading.  Ooods  are  consigned  "to  order"  by 
rail  or  vessel  when  the  shipper,  at  the  time  of  shipment,  has  not  yet 
sold  the  goods,  but  wants  to  have  them  at  the  point  designated  for 
convenience  of  sale ;  or,  having  sold  them,  is  awaiting  payment 
before  giving  up  possession.  When  goods  are  consigned  to  the 
order  of  a  Bank,  with  instructions  to  notify  James  Smart,  the  Bank 
IS  acimg  as  the  agent  lor  the  shipper,  and  Smart,  for  whom  the 
goods  are  intended,  is  notified  of  their  arrival  so  that  he  may  go  to 
the  Bank  and,  by  paying  the  draft  drawn  for  the  goods,  secure  the 
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Rill  of  Lading  which  the  Rank  will  endorse  over  to  him.  He  will 
then  be  the  owner  of  the  goods,  entitled,  after  payment  of  frei^;ht,  to 
t;et  possession  of  them.  'I"he  a^;ent  of  the  railway  or  purser  of  the 
vessel  collects  the  Rill  of  Lading  to  prove  the  completion  of  the 
contract,  on  the  same  principle  that  if  you  sign  a  note  [wyable  to 
order  and  subsequently  pay  it,  you  require  that  it  shall  be  delivered 
up  after  being  endorsed  by  the  payee,  as  evidence  of  the  discharge 
of  the  debt. 


♦WAREHOUSE  RECEIPTS. 


The  expression  "warehouse  receipt"  means  any  receipt  given  by 
any  person  for  any  goods,  wares  or  merchandise,  in  his  actual, 
visible  and  continued  possession,  as  bailee  (agent)  thereof,  in  good 
faith,  and  not  as  of  his  own  projKrty,  and  includes  receipts  given 
by  any  person  who  is  the  owner  or  kee{)er  of  a  harbor,  cove,  pond, 
wharf,  yard,  warehouse,  shed,  storehouse  or  other  place  f(jr  the 
storage  of  good-;,  wares  or  merchandise,  for  goods,  wares  and 
mer(  handise  delivered  to  him  as  bailee  and  actually  in  the  place, 
ur  in  one  or  more  of  the  places  owned  or  kept  by  him,  whether  such 
person  is  engaged  in  other  business  ot  not. 

W.vRF.iiorsK    Rkckipt. 

J  N...    127. 

♦  The  iin(Icr>iync<l  :ickniiwlcilj;(">i  lo  h.ive 
z  n-ccivcd  fnim  Sil.i^  .Allen,  of  the  Ti)wnshi() 
^  iif  Sidney,  and   In  h.ive  now   stored  in  his 

♦  HarehoiiNO  in  Hellcville,  (Jnl.irio,  ihirtecn 
T  hundred  and  hfly  Im-hel--  of  No.  2  Barlev, 
^  to  Ik;  dtlivere<!  pursuant  to  the  order  ol  the 

♦  s;iid  .Sills  .Mien,  to  !«•  indorsed  hereon,  and 
T  to  l)e  kept  in  store  till  ilelivered  pursuant 
^  to  such  order. 

T  Ttii>  is  iiilrudrii  .IX  a  \\'.irr!i,.u^  Receipt  *illi- 

2    in  ihr  meanirii;  nf  ihe  St.itiite -.f  Caiutli,  intitiilr<' 

".\n  Art  Kex|i«i:lini;  H.^riks  .ind  H.inkin,;.  "an-l  un 


Snii. 

No.  127. 

'inii.'t',  Srf/.  .'r^,  /.ycV), 

lU.i  KIVKIi    HRiiM    SlI.Xs    .\I1KS, 

'J50  liush.  .No.  2  Barley. 
Kntered 
W.irthouse  I,edt;er, 

Kolio     I, 
l-ollo    2. 


♦ 


ariiendineiili  ihcrpln,  an-!  wilhin  ttir  mean 


..fall 


^  nitirr  A.-Is  an-i  1.**'  \i'ici»T  whi.  h  a  Hank  in  Canaila 

^  may  a.  iiuirc  a  Warcli'>us«   kccript  as  security. 

J  Datedal  Iklleville  the  )  K.  \V.  CAMERnv. 

^  29th  day  ol  Se])t.  1906  i       Warehouseman. 


*  The  expl.inalion  of  the  transfer  of  a  Hill  of  IJdin^;,  (;iver.  in  |)araj;raph  3 
on  p;ige  90,  is  applicable  to  Warehouse  Receipts.     Refer  to  page  11  also. 
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The  above  is  a  form  of  receipt  Rrantid  for  ^rain,  flour,  or  nttur 
<  oiiiinodity  ston-cl  in  a  warehouse.  It  is  callfil  a  \\'AKHl<l^-^  Kk- 
C'K.IPT,  irx]  serves  a  very  useful  purpose  in  l)UsitH'ss  tratisaetions.  It 
is  made  subject  to  the  order  of  the  irnhviihial,  and  is  thereby 
negotiable  by  his  indorsement.  The  ^oods  represented  by  it  m.iy 
be  sold  and  transferre<l  witliout  the  buyer  |)erson.Uly  seeing  them. 
The  bargain  bein^  concluded,  the  holder  simply  indorses  tin; 
rc'-eipt  and  hands  it  to  the  purchaser,  who  now  be(  omes  the  owner 
of  what  is  stored. 

Loans  are  m.ide  by  lianks  upon  W'.irehnuse  R'((i[)t^  .is  (  oil  it- 
ter.d  security,  and  in  other  ways  it  is  a  v.du.ibl.-  .md  convenient 
business  paper.  Any  one  who  wilfully  makes  a  false  statement  in  a 
Warehouse  Receipt,  or  who,  having  control  or  possession  of  goods 
covered  by  any  Warehouse  Receipt,  .dieuates  theui,  or  withholds 
them  after  demand  by  the  leg.d  owner,  is  liable  to  imprisuniiunt  for 
a  term  not  exceeding  two  years. 


DEBENTURES  OR  BONDS. 


Debentures  or  Honds  (</.  v.)  are  securities  ui)on  whieh  muni- 
cipalities, and  incorporated  comjjanies  that  have  the  legal  authority, 
borrow  money  to  be  rei)aid  after  or  during  a  long  period  of  time. 
They  are  negotiable  instruments  {)ayable  to  bearer  so  that  they  can 
be  transferred  by  delivery  widiout  the  transferrer  int  urring  any  re- 
sponsibility. .\ttached  to  each  Debenture  there  are  Interest  ("ouiKins, 
(,/.  7.)  two  for  each  year  of  the  period  for  whic  h  the  Del)enture  lias 
to  run,  when  the  interest  is  (as  is  iisu.dly  the  case)  payable  semi- 
annually. The  bonds  of  a  Railway  or  .Mining  C'omi)any  are  usually 
secured  by  a  mortgage  upon  its  proi)erty  held  by  trustees  for  the 
bondhoklers.  They  are  known  as  First  Mortgage  Hon(K,  Second 
Mortgage  15onds,  Preference  lionds,  etc.,  according  to  their  priority 
of  issue,  or  because  of  an  antecedent  position  assii^ned  to  them  by 
special  Vote  of  shareholders  and  prior  bondholders. 

Sinking  A  Sinking  Fund  is  created  and  maint, lined  for  the 
Fund.  iiurnnse  nf  nn-etini;  the  j)rinciua!  of  1  >eli',nture' debts  .it 
maturity,  by  laying  aside  certain  sums  annually  f.r  that  pur])ose- 
As  the  money  is  invested  the  sums  are  charged  to  Sinking  lund 
No.  I,  2,  3,  etc. 
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FIRST  MORTAGE  BOND  OF  A  MINING 
COMPANY. 

One  of  an  issue  of  $70,000. 


Nm. 


IRON  IMF-    OK    flMARir>,    (,\S\1'A. 


.  $  1  ,(XX) : 


THE  C.ATLIXC.  COLD  AN' I)  SILVER  MIN'INC  COMI'ANV, 
Incorporated  by  Act  36  Vic,  Cap.  lOi;,  and  amended  'y  .Uls  jS  Vk., 
Cap.  6g,  and  jg  Vie.,  Cap.  89 

FIRST  MORTC.AC.E    HOND. 
The    Gatling    Gold    and   Silver    Mining    Company 

acknowledge  to  owe,  and  promise  to  pay  to  the  holder  hereof,  at 

the  Oitice  of  the  Merchants  Bank,  in  the  City  of  Hell-viUe, 
Omario,  the  sum  of  One  Thousand  Dollars,  on  the  Twentieth 

Day  of  August,  nineteen  hundred  and  thirteen,  together  with  interest 
on  the  sanK',at  the  rate  of  Eight  Dollars  for  every  hundred  dollars  hy 
the  year,  to  be  paid  semi-annually  on  the  Twentieth  day  of  Fehruary 
and  Twentieth  day  of  August  in  each  year,  on  the  delivery  of  the 
annexed  Warrants  or  Coupons,  as  they  shall  severally  become  due, 
at  the  OtT^ce  of  the  said  Merchants  Bank,  in  the  City  of  Belleville, 
aforesaid,  and  with  like  interest  thereafter  until  the  principal  of  this 
Bond  is  paid  in  full.     This  Bond  is  one  of  a  series  am<iunting  in  the 

aggregate    to    Seventy    Thousand    Dollars,     -cured    by    a 

Mortgage  bearing  date  the  Twentieth  day  of  August,  nineteen 
hundred  and  three,  for  a  like  sum  on  the  Lands,  Mines  and  Mills 
of  this  Company,  to  James  Frederick  Dennistoun  and  C.eorge  Edward 

e>  -  .-    ..r  .u,.  T "  "f  p..torhnrr.  Trustees,  which  Bonds  are  number- 

ed  from  One  to  Seventy  inclusive,  and  countersigned  by  the  said 
Trustees.     And  the  said  Company  agree  that  this  obligation,  and  all 
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ri^;hts  and  benefits  arising  therefrom,  may  »k-  transferred  by  delivery 
as  if  the  same  was  a  note  of  hand  and  jwyable  to  l)earer. 


This  Bona  it  tubject  to  the  following  conditions. 


to    Wll 


1.  Tlial  nn  (Imilond  ^ll;lll  U-  \m\A  un  ilio  s|i*k  of  lhi>.  C..m|>anv  until 
il.r  wliolf  c,f  ihe  s.iiil  H..n<ls  ami  <:.e  interest  thereon  are  p«i<l,  or  a  siiniiirnl 
nil  i.inl  to  met  the  ^mc  i-  drpoMleit  in  one  of  ttie  Chartered  Hanks  in  the  Cily  ol 
l;ilK\ilk'.  .ind  es|H(:ially  appropriated  for  the  payment  of  the  -anie. 

a.  Thai  the  ^.lid  Connxiny  retam^  lo  iiM-lf  the  n^ht  to  pay  otT  this,  and  any 
,  r  all  of  till-  s.iid  Ilond^,  after  the  expiration  of  one  yi-ar,  upon  giving;  six  month-.' 
notice,  «hi(h  may  U-  «nin  l.y  advciiiseinent  once  in  the  ( W.iM.-  Ci-.flte,  ami  hy 
littir  <K-|)..Mted  in  the  I'o-i  <  )ltite,  addrevscd  t.>  the  holder  thereof  at  his  last 
Uii  own  I'ost  <  llhce  adilres-,  and  in  the  expiration  of  (he  said  notice  of  >ix  month* 
■Ik-  iii;erest  on  the  Homis  vi  called  in  shall  cease. 

Given  under  the  Corix'ra'e  Seal  of   said  Compiny,  this  Twentieth  day  of 
\iimist  in  the  year  one  thousand  nine  hundreil  and  three. 

Pi  enii^nl. 


Sti  relary. 


The  GaUing 

Gold  and  Silver 

Mining 

Company 

Will     pay     t 
Mkk«  hams  H 
IVIleville,    Itni 
day  of  AuiJiist, 

u-     Hearer    at    the 
\NK  in  the  City  of 
ario,    on   the    20th 
1904, 

KOkTV 

1)()LI..\KS, 

Ir.lcresl  due  on  that  day,  at  the  rale 
of  S  percent.  ()er  annum,  on  iKind 

1  No   ... 

$40. 

1                                             Sitritary. 

The  Catling  Gold  and  Silver 
Mining  Company 

Will  {My  the  Hearer  at  the 
Mkriiian  Is  Bask  in  the  Cily  of 
Helleville,  Ontario,  on  ihe  20lh 
day  of  Kehruary,  1904, 

KOKTV  IKJI.I,.\KS. 
Interest  due  on  'hat  d;iy,  at  the  rale 
of  8  (K-r  cent,  per  annum,  on  Ixmd 

No.... 
$40 


Surtlary. 


V.x^hx.  more  Interest  Coupons  would  follow  these,  as  ihe  Bond  has  to  run  ten 


•The  letters  L.  S.  stand  for  the  words  I-ocus  Sigilli  :  place  of  the  Seal. 


N*^*m^>; 
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QUESTIONS  FOR  REVIEW. 


INTRODUCTORY. 


Wliat  !•>  the  liriti.sh  \ortli  Anitrii  a  Act'  Uh-n  di^l  it  Cfinir  into 
fiirK-'  \Miat  I'arli.iim  tit  li.i-.  the  j-owtr  to  dtil  »ilh  Hil'.s  and 
Notes?  Wliat  is  the  Donunioti  Statute  <  alli-d  wlii' h  iixlificd  the 
l.iws  relating  to  Hills  and  Notes?  \Miat  is  CoaiiiM.ti  Law'  \Miat 
is  Statute  I,aw  ?  Irom  what  lias  the  !-aw  n  latin;;  to  Mills  ol  1  ai  hangc 
j;rown  ?  What  is  the  Lawmaking  powi-r  of  nierdiaiUs  known  as? 
( iive  two  illustrations  of  the  controllint;  i  ffe(  t  of  the   I,aw  merchant. 

What  are  the  commonest  forms  of  Contrads?  Nanu'  the  two 
kinds  of  Contracts?  How  niay  Simple  Contracts  he  made  ?  Mow 
must  Specialty  Contracts  be  ni.ide  ?  What  is  essential  in  every 
( "ontrac  t  ?  Wiien  suing  on  a  Simple  Contra<  t,  wh.it  must  I  e  jiroved  ? 
Does  this  requirement  apply  to  a  Specialty  Contr.ict  ?  What  is  tin- 
exception  to  the  genera!  rule  with  respect  to  Notes  and  iJilU? 
When  is  a  Simple  Written  Contract  duly  m.ide  ?  When  is  a 
Specialty  Contract  duly  made?  What  may  a  consideration  he? 
Wh.it  is  the  Statute  of  Frauds,  and  when  was  it  p.issed  ?  It  reciuiies 
that  certain  Simjile  Contracts  shall  he  in  writing  :  name  the  (irini  ipal 
cases.  What  Contracts  must  he  not  only  in  writing  nut  he  under 
.Seal?  What  may  he  recalled  and  what  may  not  he  recalled  ?  What 
is  a  Seal?  Who  are  ( ompetent  to  make  a  ("(mtract?  What  would 
he  a  Contract  against  public  policy  ?  What  is  a  minor?  What  must 
be  attached  to  a  Contract  with  a  corporation  to  make  it  binding? 
How  IS  .tiithority  conferred  u[Hjn  an  agent?  How  does  the  agent 
sign?  In  making  a  Contract  by  corresi>ondence,  what  is  required  ? 
Wh.V    do    the    words,    "Without    Prejudice"     mean?       When    do 


l.;;l;ilae'.^.    w-eeuriic    u-.;i:.tT-u.        ^^nf,    !-    -^' b 1 ' 

some    r.  gotiable    instruments?       Differentiate    belwit  p.    negotiable 
documents  and  assignable  documents. 
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QUESTIONS  FOR  REVIEW. 


NOTES. 


Stato  the  adv.mt.i^is  of  tioldini;  a  note  against  a  ii«.-t)tor.  Stale 
itu-  di^.iilv.mt.ig"  >.  lA|)l.iin  llic  Icriii  "dist  uiirUing  a  notf."  (live  a 
(U  riiutu.ii  <if  .1  I'rotniisory  Note.  What  is  meant  by  a  dctcrntinahle 
future  tiiiu  ?  N.mn  the  parties  to  a  not^.  To  what  extent  tnay  one 
lurtner  make  notes?  Mow  are  notes  transferred'  When  may 
notes  l)e  transferred  ?  F,x|)lain  a  negotiable  note  ;  a  note  negotiable 
without  indorsement;  a  note  negotiable  by  indorsement.  Would  the 
absence  of  the  words  "value  received"  render  a  note  invalid? 
C.ive  tile  form  ol  a  non  negotiable  note;  a  note  nejjotiablc  by 
indorsement  ;  a  note  negotiable  w  ithout  indorsement ;  a  note  payable 
on  demand;  a  joint  and  several  note.  Kxptain  a  joint  and  several  note. 
What  is  the  differenee  in  the  liability  of,  say,  three  joint  and  several 
makers  on  a  note  and  that  of  ;i  maker  and  two  indorsers  on  a  note? 
U  hat  i-,  a  marksman's  note  ?  I'.xplain  a  joint  note.  What  are  the 
rights  of  a  third  party  in  a  negotiable  note?  What  are  the  rights  of 
an  assignee  of  a  non  negotiable  note?  E.xplain  an  accommodation 
note,  (live  an  example,  and  st;ite  why  it  is  made  payable  to  the 
order  of  the  indorser,  and  not  to  the  order  of  the  lender.  Is  a  note 
good  that  is  made  [)ayable  after  death  ?  What  may  be  done  in  regard 
to  a  lost  note?  Discrepancy  between  words  and  figures,  which  is 
payable  ?  Name  circumstances  that  do  not  invalidate  a  note.  What 
is  a  holder  in  due  course  ?  What  must  be  done  on  a  note  given  for 
a  patent  right  ?  \\  hat  is  the  effect  of  altering  a  note  ?  Explain  what 
is  meant  by  the  legal  rate  of  interest.  Under  what  circumstances 
would  you  insert  the  words,  "as  v^■KI.I,  .\ktkr  as  hkfork  matirit^ 
iNrii.  i'.\ii>"  in  a  note  bearing  interest?  What  is  a  usury  law? 
W  hat  are  ilavs  of  ^jrafe  ?  W  ben  w-nijld  a  note  drawn  three  nmnths 
from  October  :(>  fall  due  ?  When  would  a  note  drawn  at  ninety  days 
from   October  26  fall  due  ?     When    would  a   note  drawn  at    nine 
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months  from  May  29th  fall  due  ?     What    is  a  power  of  attorney  ? 
How  dots  the  hokkr  of  a  power  of  attorney  sign  business  papers  for 
his  principal  ?     What    does    the   ahbreviition    per    pro.  stand    for  ? 
When  does  a  note  become  outlawed  in  Ontario  ?  What  is  the  Statute 
of  Limitations?     What  is  the  act  of  indorsing?  What  are  its  effects  ? 
lCx[)lain  indorsement  in  blank,  and  what  the  holder  may  do.     Explain 
indorsement  in  full  ;  (jualified  indorsement  ;  restrictive  indorsement  ; 
indorsement  for  dejxjsit  only.      How  could  you  prove  the  payment 
of  a  note?     What    is    the    order    of    indorsers'    liabihty?     ICx[)lain 
guarantee  on  a  note.     Where  should  a   note  be  presented   for  pay- 
ment ?     Who  are  entitled  to  recover  on  a  note,  and  what  may  be 
recovered?     What  are  the  proceedings  to  be  taken  to  hold  indorsers 
on  a  note  not  paid  at  maturity?     If  the  services  of  a  notary  cannot 
be  obtained,  who  may  [)erform  his  functions?     What  is  waiving  pro- 
test ?     ("live  examples.     Why  is  it  unnecessary  to  protest  a  note  on 
which  there  is  no  indorser?     What  is  noting?     What  position  is  the 
person  in  who  takes  a  note  that  is  past  due?     How  should  partial 
payments  be  .acknowledged  on  notes  ?     When  you  have  paid  a  note, 
what  should  you   do   with    it  ?     When    renewing    your    note,    what 
should  you  receive?     AVhat  is  merger?     (live  an  example.       What 
is  a  bill  receivable?     What    is    a    bill    payable?       In    book-keeping 
what  are  the  accounts  representing  notes  called  ?     Analyse  the  bills 
receivable  and  bills  payable  accounts,     (live  the  entries  of  the  maker 
having  a  note  renewed,     dive  the  entries  of  the  holder  when  renew- 
ing a  note,     (live  the  entries  of  each  for  partial  renewals.     State  two 
important  jjoints  in  connection  with  bills  receivable  and  bills  payable 
accounts.      What  is  the  authorized   method  of  working   discount  ? 
(live  journal  and  cash  book  entries.     The  same  for  notes  bearing 
interest.      (^)uote  from  the  Bills  of  Exchange  Act  resjjecting  days  of 
grace.     What  is  a  non-juridical  day  ?     Explain  a  Lien  Note.     Is  a 
Lien  Note  negotiable?     Wiiich  l.Lgislature  deals  with   Lien  Notes? 
What  is  an  I.  O.  U.? 


:^sSJ*t^ 


^ 
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QUESTIONS  FOR  REVIEW. 


DRAFTS. 


Give  a  definition  of  a  Draft  or  Inland  Bill.  Explain  the  differ- 
ence between  a  Note  and  a  Draft.  How  many  parties  are  there  to  a 
Draft?  Name  them.  Explain  each  one's  position.  Which  one 
accepts  the  Draft  ?  What  party  to  an  acceptance  stands  in  the  same 
position  as  the  nmkei  of  a  note  ?  What  party  to  a  draft  stands  in 
the  same  position  as  the  first  indorser  on  a  note  ?  To  hold  the 
drawer  of  a  dishonored  bill  what  must  be  done  and  when  ?  Explain 
the  theory  of  exchange.  Give  in  example  of  a  draft  with  three  firms 
or  persons  and  two  debts  concerned.  How  is  a  draft  payable  ten 
days  after  sight  accepted  ?  How  is  a  draft  payable  ten  days  after 
date  accepted  ?  From  what  date  do  you  reckon  the  maturity  of  a 
draft  drawn  ten  days  after  sight  ?  From  what  date  do  you  reckon 
the  maturity  of  a  draft  drawn  ten  days  after  date  ?  What  is  a  draft 
called  after  it  has  been  accepted  ?  Under  what  circumstances  are 
the  drawer  and  payee  of  a  draft  the  same  person  ?  To  whose  order 
is  it  made  payable  ?  Give  the  drawer's  entry  for  a  time  draft.  Give 
the  payee's  entry.  Give  the  drawee's  entry.  Give  an  illustration  of 
exchange.  State  the  acceptor's  liability.  State  the  drawer's  liability. 
State  the  indorser's  liability.  In  case  of  dishonor,  who  may  recover 
and  what  ?  What  will  bj  done  when  a  draft  is  dishonored  ?  How 
may  a  protest  be  avoided  if  desired  ?  Give  definition  and  requisites 
of  acceptance.  How  many  days  has  a  drawee  for  the  acceptance  of 
a  draft  before  it  can  be  regarded  as  dishonored  ?  Explain  what  is 
due  presentment  for  payment.  What  is  meant  by  accepting  a  draft 
iupra  protest  ?  What  is  meant  by  paying  a  draft  supra  protest  ? 
What  is  the  usual  rate  of  bank  commission  for  collecting  drafts  ? 
How  will  you  insure  the  collection  of  a  definite  sum  when  vou  rap"ot 
tell  how  much  the  exchange  will  be?  Name  the  three  kinds  of 
drafts.     Explain  each.     To  give  a  person  four  clear  days  to  pay  a 


":;:'^:^:.-V 
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draft,  no  matter  how  long  it  may  take  to  reach  him,  how  would  you 

draw  it?     To  give  him  fifteen  days?     To  give  him  three  days?     To 

give  no  time  ?     What  is  an  accommodation  draft  ?     Wtiat  expression 

is  used  to  desiribe  this  method  of  raising  money?     How  would  you 

proceed  to  obtain  assistance  by  draft  to  retire  an  acceptance  or  note  ? 

What  is  the  object  of  a  bank  draft  ?     What  does  par  mean  ?     Kntries 

when  buying  a  bank  draft  ?     When  is  a  draft  called  a  foreign  bill  of 

exchange?     What  was  its  origin?     (iive  an  illustration  of  foreign 

ixchange.     How  many  bills  are  usually  issued  in  a  set  of  exchange? 

Why  is  more  than  one  issued?     Cive  the  form  of  the  first  bill  in  a 

set  of  exchange?     The  second?     The  third?     Explain  the  par  of 

sterling  exchange.     What  is  the    cost  of  shipping  gold  from    New 

York    In    I'^ngland  ?     Entries  when    buying  a  bill  of  exchange   on 

London?     What  is  a  letter  of  credit?     What  is  a  circular  letter  of 

credit  ? 


QUESTIONS  FOR  REVIEW. 


CHEQUES. 


("■ive  a  definition  of  a  cheque.  Cive  a  form.  How  is  a  cheque 
drawn  that  it  may  servo  as  a  receipt  ?  What  act  of  the  payee  would 
prove  [xiymenl  ?  Explain  what  is  an  accepted  checiue.  What  officer 
of  the  bank  accepts  it  ?  What  officer  of  the  bank  pays  it  ?  How  is 
a  cheipu:  payable  to  bearer  negotiated?  How  is  a  cheque  payable 
to  order  negotiated?  When  should  you  indorse  acheiiue?  Why 
should  che(iues  be  numbered?  How  should  cheijues  be  preserved? 
Analyse  the  bank  account.  How  should  you  cheque  the  bank 
aecuuiiL  .-'  ii  a  dibiicpalicy  exists  ueiweeu  >;".e  ;;.;:!:>  i;uuk,  .•.:.!:: 
balanced  and  your  account,  how  do  you  find  the  cause  ?  State  a 
simple  method  of  keeping  daily  track  of  your  balance  in  bank.     What 
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is  the  rate  of  exchange  charged  on  cheques  ?  When  is  it  charged  ? 
(Cheques  payable  at  par  at  another  branch,  explain.  How  will  you 
take  precaution  against  fraud  ?  How  would  you  identify  u  |)ayee ' 
What  are  crossed  cheques  ?  (iive  journal  entries  for  che<iues.  Put 
che(jues  llirough  tue  cash  lx)ok.  How  may  the  Hank  Account  be 
kept  only  in  the  Cash  Book  ? 


QUESTIONS  FOR  REVIEW. 


BILLS  OF   LADING  AND  WAREHOUSE 
RECEIPTS. 


What  does  the  expression  Bill  of  I.,ading  mean  ?  Under  what 
circumstances  may  a  Bank  acquire  a  Bill  of  I.,ading?  What  is  the 
meaning  of  "Collateral  Security?"  How  may  Bills  of  lading  be 
transferred  ?  What  are  the  conditions,  and  what  are  the  exceptions 
in  the  contract  ?  Why  is  more  than  one  B.  L.  given  ?  Explain  the 
expressions  "Free  Bill  of  lading,"  "Through  Billof  I.^ding."  Under 
what  circumstances  are  Bills  of  lading  attached  to  Drafts.'  What 
does  it  mean  when  goods  are  consigned  "to  order"  on  a  B.  L.  ?  to 
the  order  of  an  individual  ?  to  the  order  of  a  Bank  ?  Why  is  the 
B.  L.  collected  when  goods  .ire  delivered  ? 

What  does  the  expression  "Warehouse  Receipt"  mean  ? 
To  be  delivered  pursuant  to  order,  what  does  that  expression  mean  ? 
What  may  Banks  do  respecting  Warehouse  Receipts  ?  What  is  the 
penalty  (or  making  a  false  statement  in  a  Bill  of  lading  or  Warehouse 
Receipt,  or  for  alienating  or  withholding  goods  covered  by  a  Bill  of 
lading  or  Warehouse  Receipt  ? 
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QUESTIONS  FOR  REVIEW. 


DEBENTURES  CR  BONDS. 

What  arc  I),  bcnturcs  or  Bonds?  How  arc  they  made  payable, 
and  (oT  what  reason  ?  What  are  Ojiipons  ?  What  is  the  meaning 
of  Mortgage  Honds  and  Prcrcrence  Honds  ?  llxiilain  "Sinking 
Fund."     What  do  the  letters  L.  S.  stand  for? 


A    NOTARY   PROTESTING    A   NOTE   FOR 
NON-PAYMENT. 


At  pages  34  to  36,  under  the  heading.  "  The  Proceedings  to 
be  taken  on  the  Non  I'ajnient  of  a  Note  iiaving  an  Iiidorser,"  you 
will  find  the  subject  of  protesting  ex[)laincd.  It  is  here  illustrated 
by  a  Note  made  by  John  Smith,  j)ayable  to  the  order  of  J.  W.  John- 
son, indorsed  by  him,  and  discounted  (money  Ijorrowed  on  it)  at 
the  Merchants  IJank,  and  not  paid  at  maturity. 

(Due  /iDif  4,  igo6.) 
^-  -2  Hellcvillc,  Out.,  M,ii/  /.-^  190t;. 


O/  /•  /;i7>*/?ie after  (hCtc^/  pnniiisc  to  pay  to  tlie  order  of  J.   W. 
Jolnixfr-ii.  ivt  the   >Rrcliaiits   Hank  of  Canada,    Hellcvillc,  the 

sum  dfFiJfy  'J^  1^)  Dollars,  value  received. 

^       ?:      *^ 

?        ^        V  Jolni    SntUh. 

Ind^^edSh  lioQ^,  J.  W.  J.ilms.in. 


I 


Kt.i 


T- 


Protest  for  Non-Payment  of  a  Promissory  Note, 
Payable  at  a  Stated  Place. 

()\    THIS    Fuurtli   (lay   of  Jiiir,   in   the    Vf.'ir 

I.  WtU'iii III  Xffi't  I'lniti'i).  ii  Xotiiiy  I'ulilic  for- 
tilt'  I'rnvincf  of  Ontario,  (Iwclliii;;  at  tlw  f'ifif  "/ 
HilUiilJf,  ill  till-  Province  of  Ontario,  at  thk 
rcijUcst  of  Till'  M'-rrliii iifi  liiiiik  iif  Cmiiiilii,  diil 
fxliiljit  tlif  orij^inai  I'roniis.sory  N'oic  licrcunto 
anni'Xi'<l  nnto  a  clerk  at  The  Mfn-fiti nt.'<  liimk 
nf  <',i iimlii.  liili'vilh',  Ix'in^'  the  »tate<l  place 
wliere  tile  sajil  Note  is  j)avahle,  and  tlicic 
speakinj^  to  liini  did  demand  payment  (>(  the 
said  Note,  nnto  which,  ilemand  he  answeied  no 
fiinilx  mill  nil  iimmnt. 

WHKUEFORK,  I,  the  .said  Notary,  at  the  rc- 
cjUest  aforesjiid,  ha\e  protested  and  hy  tlcse 
presents  do  protest  a;,'ainst  tiie  promisor  and 
indorser  of  the  said  Note  and  all  other  parties 
theroto  or  therein  concerned  for  all  costs,  dam- 
a;,;es  and  interest  present  arnl  to  come  for  want 
of  payment  of  the  said  Not*-. 

ALL  of  which  I  attest  hy  my  signature  and 
olficial  seal. 

W.  N.  Pimfiiv.     (SEAT.) 

Nnl.iry  I'iil)lic. 


A-.//.,3,«,„.w     AND  AFrp:H\VARnS  L  the  aforesaid  proU-st- 

l/tt  41  li  li.iy  ■'/■ 
June,  ././). 
1906. 


in<;  Notary  Puhlic,  did  serve  due  notice,  in  the 
form  prescribed  by  law,  of  the  fore;,'oin(,'  protest 
for  non-puynient  of  the  Note  thereby  protested 
upon  Jnhn  Smirii  miii  J.  W.  Jnhnain),  the 
promisor  ami  indorser,  by  depositing  such 
notices,  directed  respectively  as  follows  : — to  the 


<;<;■, 


mm 


/'».'//'/, 

SOr. 

N.Ui.f'., 

50c. 

/V</,I^v. 

2C. 
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said  John  Smith.  BeU>'viU>\  Ontario,  ami  J.  W. 
JohDsoii.  liflU'iilh.  (hitorio,  in  His  Majt'sty's 
Tost  Offic.',  n>-ll<'iiUf.'>ni\u'  fourth  day  of  ./'Uf, 
/f)'it;.  ami  prepay in;^  posta<,'t.'  tlifreoii. 
IN  TKSTIMOW  WMKKKOF.  I  hav.-  on  tlu- 
last  incnliiin.'tl  day  and  year  at  }ieU>'vill'\  ni,>rc- 
said.  attostcil   tluso   pns.  iits   hy   my   si;,Miaturf 

and  ofTicial  sial. 

W.  y.  ponton, 

Niit.iry  I'liblic. 
(Seal) 
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Notice  to  Indorser  of  Protest  of  Note. 

IMlrrUl,',  Junr  .},  l!)Oh\ 
'i'n   J.  W.  Johns,,.),  IkUeriUr,  (hitorio. 

Mr.  John  Smith's  .'romissory  Xoti-  for  .<T'/,  tlati-d  at 
n,lbvU>',  tin-  first  day  of  .V./,*/,  UHn;,  payahli"  o,\r  month 
after  date  to  ./.  W.  Johnson,  or  order,  and  by  you  indorsed, 
was  tills  day,  at  the  re.piest  of  Thr  M>'rch<n}fs  Honk  of 
Conndii.  protested  by  nu'  for  non-payment. 

W  .  y.  ronton. 

N>'l,vry  I'lililic. 

'I'his  notice  to  the  indorser  is  absolutely  necessary  in  order  to 
liold  the  indorser  liable. 
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Notice  to  Maker  of  Note. 

liell'vtlh.  .Im,^    ',lh.  lUnr,. 
'I'k   .hi}i  II  Smith  ,lt   Ij'IIi  iilli\  (hilnriii. 
Sir,-- 

\n\\Y  I'roiiiisM.rv  Xntr  fc ,r  S-T'/,  <lat.il  at  l'..H.\  ilK- 
tlny(/->7  .lay  i.f  .!/<'//,  /.'/'/';.  jiayalilf  mir  iiiniith   alt.T  ilatf  X<< 
./.   ir.   ./nil I, •'nil.  or  Mnlrr.  was  tliis  (lay  at  tin-   rii|iiist  i,i  tli<' 
.]f('r(liii iits   Itn 111:  nj   ('iiniiilii .  \\n\y   piuttstcil  liy  iiii'   tur  ikhi- 
jiayiiaiit. 

Jr.    S.     J 'nil  In, I. 

N"l.iry  Till. lie. 

'I'liis  iiotitc  to  the  maker  i~.  not   iif(xs>ary.   but   it  is  tu^tomary 
to  send  it. 


Institute  of  Chartered  Accountants    Examinations  in 
Negotiable  Instruments  at   Various  Times. 

1.  In  a  Promissory  Note  signed  by  two  or  more  |)ersons,  what  is 
tile  respective  significance  of  "I,"  ''We,"  We  jointly, "  "We  jointly 
or  severally  ?' 

2.  In  what  several  ways  may  the  liabilities  of  the  respective 
partii.s  to  a  Bill  of  Exchange  come  to  an  end  ? 

5.  What  are  the  remedies  of  the  holder  of  a  liill  of  F.xchange  or 
Promissory  Note  in  the  event  of  his  losing  the  bill  or  note  ? 

4.  What  are  the  essential  contents  of  a  I'roteit  of  a  Promissory 
Note  or  Hill  of  Exchange  ? 

5.  What  principles  of  law  apply  to  the  transfer  of  overdue  bills.^ 

0.  Where  there  are  several  indorsers  iiiior^  a  i^roiiM^sorv  Notf 
what  are  the  rights  of  the  indorsers  respectively  as  against  the 
others  ? 


7.  What  may  constitute  a  valid  dt-fcnrc  in  an  action  against  ihc 
maker  of  a  note  ? 

■S.  What  is  the  legal  effect  of  the  words  written  upon  llie  face  of  a 
(hecjiie,  "in  full  of  account  to  date?' 

I).     ('live  a  form  nf  waiver  of  protest. 

10  What  is  the  limit  of  time  withm  \vhi(  h  an  a(  tinn  may  he 
brought  to  recover  the  amount  lIuc  upon  a  Promissory  Note,  ("heciue 
or  Hill  of  Exchange? 


(,)ueslion    1— (<j)  What    are    the    differenies     helween    a     Ihll    of 
Exchange  and  a  I'romissory  Note  ? 
(/')   Wherein  does  a  cheipie  dilTer  from  them  ? 

Question   2     What  is  the  effect  on  a  note  : 
(a)  If  it  is  not  dated? 

(/<)  If  it  does  not  specify  that  value  has  heengivin;" 
((■)  If  it  does  not  si)ecify  the  place  wIwtc  it  was  drawn  ? 
((/;  If  it  does  not  specify  where  it  is  payable  ? 
(f)  If  it  bears  date  of  a  Sunday  ? 

Question   3— What  liabilities  are  incurred  in  connection  with  a  liill 
of  Exchange  by  : 
(rt)  The  drawer  ? 
{/>)  The  acceptor  ? 
((■)  The  indorser? 

(Juesticm  4 -What  are  the  rules  as  to  presentation  for  payment 
of  Hills? 

Question  5  -  is  there  any  pattimiar  legislation  in  coririeriit/ti  wiln 
the  giving  of  a  note  for  a  "Patent  Right  ?"  If  so, 
state  fully  the  provisions. 
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Question  () — What  is  meant  by — 

(a)  "Acceptance  for  Honor  Su/>ra  Protest  ?" 
{/>)  "Payment  for  Honor  Supra  Protest?" 
What  are  the  rciiuirements  for  the  validity  of  each  ? 

Oiii'stion   7 — Wht-n  acrt-jitance  of  a   Hill  is  refused,  how  lon^  after 
presentation  must   it  be  treated  as  dishonored  for  non- 
acceptance  in  order  to  hold  — 
(ii)  The  indorser  ? 
(h)  The  drawer? 

Question  8 — "A,"  the  holder  of  a  note,  transfers  it  to  "H"  for  value, 
but  does  nf)t  indorse  it.  What  is  the  position  of  "B' 
in  regard  to  the  further  negotiations  of  the  note  ? 

Question  9— What  liability,  if  any,  does  the  holder  of  a  checjue 
incur  by  not  presenting  it  for  payment  within  a 
reasonable  time  ? 

Question  10  —  Explain — 

(d)  "Crossing"  cheques. 

(/')  Who  may  "Cross"  tl-m. 

(c)  What  protection,  if  any,  is  guaranteed  by 

such  "Crossing." 


Question  1  -Define  the  difTerence  between  "Negotiable"  Promissory 
Notes  and  "Non-Negotiable"  Promissory  Notes.  Illus- 
trate by  examples. 

Qucation  ;  A  checjue  ss  drawn  or:  a  bji:k  \n  favor  of  cash  or 
order.  Should  the  bank  pay  this  cheque?  Give  your 
reasons. 
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Question   ^— Give  definition  of  the  following; : 

(Ihcque. 

I'roniissory  Note. 

A  Foreign  Hill. 

Order. 

Hank  Draft. 

Deposit  Receipt. 
(Question  4  — What  is  the  object  or  force  of  an  indut-,cmeiit  on  a 
note  or  hill  of  exchange  ? 

Question  5  — Describe  various  ways  of  indorsing;  bills  and  k>^*-' 
examples. 

Question  6— What  do  you  mean  by  the  holder  of  a  promissory 
note?  Does  it  affect  his  position  or  his  rinhts,  if  he 
acquire  it  betbre  or  after  its  due  date  ? 

Supposing  Brown  gives  Jones  a  note  and  Smith  is 
the  holder  for  value.  What  is  Smith's  position  in 
above  question  ? 

Question  7— What  arc  Patent  Ri.nht  Hills?  and  how  do  they  differ 
from  an  ordinary  Bill  ? 

Question  8— How  does  the  Statute  of  Limitation  apply  to  — 
(/)  a  Cheque  ? 
(2)  a  Promissory  Note  ? 
(j)  a  Bank  Note  or  Bank  Hill  ? 

Question  9— In  the  course  of  business  you,  "(', "  have  received  a 
note  madi  by  "A"  in  favor  of  "B."  At  maturity  this 
note  is  dishonored.  Show  all  the  journal  entries  you 
would  make,  and  also  describe  the  necessary  steps  to 
protect  your  interests. 

Question  10— Briefly  describe  some  "Negotiable  Instruments"  not 
mentioned  in  this  paper. 


.--.^^?i  »t- j  4s---  ^  ". 
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Canada's  Standard  Business 
Books  Described. 
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A  40-pa8:e  Catalogue  dcKribing 

"THE    CANADIAN    ACCOUNTANT," 

Now  in  the  1 4th  Ed'tion, 

"Joint  Stock  Company  Bookkeeping," 

Now  in  the  12th  EdiUon, 

"Promissory  Notes,  Drafts  &  Cheques," 

Now  in  the  lOth  Edition, 

Will  be  forwarded  Free  to  any  addrcu 
throughout  the  world. 

These  Books  liave  a  wider  demand  than  any 

similar  worlts  pablislied  in  Great 

Britain  or  America. 

Address 

J.  W.  Johnson,  P.  e.  A., 

Ontario  Business  eellcfle, 

Belleville,  Ontario. 
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©ntavio  Business  Collcoc 

Btnilatcf  wltb  tbc  Snstttutc 
of  Cbattcrc?  Bccountame.... 

3BcUcvillc,        Ontario,        (rnna^a. 

if 

O.  B.  C. 

Differs  from  almost  all  similar  institutions  in  llu'  f.t(  l 
that  it  is  conducted  by  Chartered  A<T()untants  and 
business  men  of  extensive  practical  experience. 

It  is  the  most  prosperous  and  successful  Business 
College  in  Canada,  and  the  most  widely  attended  in 
America.  Every  section  of  Canada  and  the  United 
Sta'es,  eleven  of  the  West  India  Islands,  South 
America  and  England  have  l)een  fepresented  among 
its  students.  Its  Principal  is  the  author  and  pub 
lisher  of  Canada's  Standard  Business  Books,  and  vice- 
president  of  the  Institute  of  Chartered  .Xrcountants. 

The  Illustrated  Catalogue  of  the  College,  with 
other  interesting  matter  describing  Belleville  and  the 
far-famed  Bay  of  Quinte,  is  si;nt  free  to  any  address. 

—  Write  to  — 

J.  W.  Johnson,  F.  e.  A., 

Belleville,    Ontario,    Canada. 
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